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Abstract = AREAN-Ching Froe Trade drea (A CFTA} was farmally effecrne on dossary Jer, 20080 The froader
Mree drade ares dhan Befere (AFTA withond Clinad bay modde seany changey in seraangies of dhe ASEAN
conmites i daing the troe and thelr exparts Indonesie &5 el fcaaieg i egonerd ox crde palee ol SCPO)
{Teadnresinm Pl O Braee, J007) Before ACFTA, the nurber af ndonesian CPC s muinly (9 ASEAN, So,
i meewes vt Jrosidivedy; M dmpary i ACFTA wall invreasy the Idknestan PO expord e Ol festend of
oy dir ASEAN wearker,

The dita wsed dn s poper &y secondery doma denng 208 do she mid o 2000 0 desonive Bie changes o
destiesimn CPOF grpoet vale 3 Chiea, Amalizieg he fpunt of JOFTA rowenty ehmesane CP0 export
varte weor s e compmining the @rpaent valne dering the pevicn mad aring ren o ime eorie i wosld e
e wiliptfrer DA Gmpaicl be pasitive or sl

The ohieciives of oy paper oo mderraed ofves e ampacd of ACFTA sowards the fdosesine O8F
exgnart vealire el o give Tesighie on e 2ok reaet eflectivedy i dhe frealer free frmle oo rvemend.
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L INTROMUCTION

CPO production of Indencsa as boen suspassing
CPO produoction of Malaysia (Depe ol Agrculiore &
Forestry Indonesia, MPOR; Janunanto, 200%) m shawn in
Figure 1. Trivanin (247 and Sari (2000 were also agreed
with the stafement. The market share of Indonesian palm
] i ghoker] marker was 36% and fellowead by Mabiysia @
A% othe seomd position i 206, LSEA repodt m 60T
indicmed that donng Xk, Indonesia is the largest TR0
producers in the world follewed by Malaysio (4325 oghers
(™), Thailand (2% Rigeria (2%) mod Columbia (2%
Endosedan Palm Odl Boand webene (200000 desesibid 1
Endoreala & cwmently consklemed as e op U producer
with the comimbubtion is 302 % of todal wixld CPO
production. This designation will continue and Indonesia’s
prodfuction rate. will paspace Maloysia for the foreseeable
furire (USIA, 2007 S0, 10758 ressonable well than ail palin
b gawe of the important prodecs ahich ae need a

+ Cirresponding Authar

proteciion mnd nEintenances by por grvernmenl.

Ciowermmmen®” Hisud of the ASEAN mendher stales wil
Chima signed Framework Agrecmenl on Caomgmehenaie
Economic  Co-opesation  betwes  the  Associatien  of
Southemt Asinn Mations mnd the People’s Republic of
China [ACFTA] on Movember 4%, 200 in Phnom Penh,
Combodia There are four pains the chjective of the
npreoment bestdes bosh panies hive apresd 10 smengthen
il mpeove ecoiomiie coopemmiion theomph iheee dlemms
{Mmsiakin and Salam, 20090, All of the peint ws based-on
n general view poind which is ensare will bring a mutualism
mnd or a high benefit! positive impact for bath pamies.

Iria a mewl o comduel soime researches. in the
s oa e poant of views i erder o ondestand the
impacis of imgplenention ACFTA wowand Indonesian. In
macmeinomic pint of yview, the wade balance of a
coumdry is affected by cxpon valoe, imgort valoe, milaton
kG, CNpOrl aE. M et dknpeeng B aod A6 On
i ENvinagracin, 2010k This rescanch b4 0 sudy mainly abom




the Isslonesdan (apon prodes which gin contibaion
LIS 13, T8 bdllons far the madion’s seveiiie.
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Camenily, CFY is one of the 35 induswrial priorities
chossn prodhict 1o develop n Indeivesia (Kepala Bim
Pespncmmaim Bomenierian Perndustrion Indoncea, 2105

Explogations of what ane the dipgacrs of ACETA wownd
Indoresian CPO expant value will be prosented in this
reserch as well as Indonesian CPOr expont valoe to Ching
hefore 2006 and after 2000 The explomten will make
wdkerstand  aboul the impact o ACFTA wowails e
Indosesian CPO exgon value md oogive msighits an how
io reéact effectively inthe bronder free imide agreement.

LHESEARCH METHOMLOMGY

This mwserch wis sared with the dma from
Indonesian Palm il Board, L. Bakrie Suratera Planimion
Thk "BSP") (lamurianto, 209, Cenimal Agency of
Smistic Indonesia, Agriculiure Dopomimeem, Mewspapors,
oo Diemnetworking. ALl of them wall be the dara ghous
CPOE Irdenestin Expam Valuss in the onder of dime sines
[yiark

L INDONESIAN  CPO EXPORT  BEFORE
ACFTA

Thes section exploing aboa Indonegimn ofl palm and
palm ail indwsiry Befsre ACFTA, 1® January 2010, fo
desoribe the dhanges of Indonesin trade up ao 2020,

Within perfced 1RET-197% the prodhuction e of ol
pabm in bndonesia was only concenzanad in large plantation
fiell But sinee 1999 these wi inchoded sivallliolder
pamaion with the soming area 3125 ha and she
production of simallhalder plantation was 760 onnes. Since
then the comriboiion of smallhalder in national o] palm
production has been inereasmg In 1990 ol palm and

patm ol indusary wore developing rapidly. bn that periad,
odl putli cultivasion increosed about 1% cach yomr el the
production was alse increasing %4% per year The demand
from divmestic and expont were increasing fir abosd 10%
and 13% per year In the beginning of 2000204 the wil
pakm plasimion asen and the prodoction of ofl galin was
imofcasng B9 andl T2 per vear, and the expon
increased  13.05% per wear [[Dhnckiorm Jenderal Bina
Prodoksi Perfkehunan, XHK5) The plamaion aea was
increasing 26% fmem 2006 in 2007 and 1L6% in 2008,
Even thiagh in the middle of 2008 the missry of palm e
inddusiry il she producens in the world due e the global
fimancial orisis, 1swacs of ail palm  plamaton-cansed
damage to environment and also unclear issues of oil palm
plantation closing by Indomesia gevemmaent o avoedd larger
loss no faneer bar sinee tee ol palm-ased producis e saill
e, it can e of the prospeet of palin ol isdusry in
the Buture,

Before ACFTA wms officinlly apphed, oleschenyicals
praductions in South East Asia i 2007 were donminmted by
Malavaia god Ching, 11 dhiswed shat oleochemicals ae the
dervanive prodcts of palm oll bed eaperencal inceasng
demand o ASEAN makel, Maloysn and China wene
dommmting the oleschemicals mareet due o the more
advance tochnslogy owned by Malaysia and China {Cheah,
2007,

leelonesian govemiment has el comfingeney policy
to agply 1K tax on CPO expont 10 ense and suppon the
expan, becouse stocks of raw material in producing CPO
mnd other derivative pmdoots shoald be sold do aveod
tlamage of the commodity in farm level due ta the nature of
th agricaltaral prodeacis

Twards i pali ol midustry, Indonesian Governisen
has simed the pricnty pmducts, which is called pickag ife
wimaer graategy. In 208, the government has plmned o
prepare 10 producis which high expon potential, includng
patm ol ln 20000, The ldonesian Minsi of Trade issoed
2008 priondy ineladed CPO, B will b the encousageime
tor e gk ol indusry i Endosssin, i the middle of the
global fmancinl crisis

Polm il can be wsed for mamy pther products.
Ciengtully, the usape of palm ol o lecdenesta 307 for
cookiing ol md food indusary, BIFNG T boing exportad mad
LR wil] B usd fn adeo ehemicnl industry (Had socheomn,
2001,

The targes market of Endonesian palm pil produocs e
nchi, Methorlmnds, Malavsia, Ching, US AL Daly, Smgapory,
Egypl, Pakistan, Bamglidesh, and Spodi Arabio and it can
gy broader when the awareness of bofucl usape inenase
in all counmics in the world. The main destination countries
of CPO Indonesion expors are China, India, Netherland
mod Pakistan. The CPO s mill exported mainly by
nckoncsia (Sar, 2000} bevouse the wam uod e famous




rw merial of bofuel is palm ol (Indonesian Palm 11
Boad 2007), @ will Tuher processsd inothe mmipoming
countrics as mentioned mecenily,

Indonesia seems to mamiain existed morket dorget and
cven i increase the value of expon i these couniries
rther than focosing i finding new nurkes, However,
Endoeaia 18 g 1o expom mode e olhor cosmiries in thie
world.

Tahle |: Toial Export of Indonesian Palm Ol in 204 |

CPO (HS Cade 151110 | 37 |
Chher Falon T4 | da% |
Crude Pulm Kene] 1™ |
Crher Palm Kernel Oit | 2% |
Palis Muts and Kemel Ol [ 1 |
Inchustrisl Faary Alcahal | 1 |
Acid Oils from Refining [ 1% |

Seurce: Irdoreaan Falrm O Brand, 3H17 {adapbad

Indonesia 1s sall focusing 1is expost on crade palm
il [CPOp as shown in Table | althoagh HE Code 131110 is
ni the fghest total expon of Indonesian palm oil

Table 2: CPO Incdonesan Expon o e ASEAN
Year | Violume ( Tonnes)h Walue (MK Us[
004 | BMA423 | MBTIRD
ZINES R34 Bl T
ZINkh [ 292 sna
2T LEE RS 453706
200k | 6ea0661 | 9337650
ZIME 3363215 13,3020
ZIELO #ih 3236 1051k EHE

Souroe. Urened Monoas iprossed)
Tz TOIT ddata o ke i oo |rad engssan Pl OH] Boead 200D jadaied

4. INDINESIAN CPOY EXPORT AFTER 1
JAMLUARY 2000

h can be observe clearly in some irading baween
China md ASEAM incressed from USD 1925 hllion in
2008, pod from LSO 5908 billion in the year 2003, The
tmding berareen China and ASEAN & value sboud US040
bridlian expual w0 13,3 % of glokal rading veluies { Budiono,

2011,

Table 3: Tegal Export of Indenestan Palm Oil i the spme
perod of 20620110

ZINH 200
L
{Jam-Apry {Jan=Apr]
CPO (HE Code 1511107
e Falis Thl
Crude Palm Kernel
- —rr - 4451 A5
Chher Palim Eemigd Chl
il millicns
Palm Mairs and Kemel
omnes nnes
hl
rdusarial Famy slechol
A doils from Refining

Spmaree.
T g gt w0 iy ] 2001 TS 5] MY I | R T s
st 0 st b oy g n - 301 sccored 29 June 20HD Gala pledi

Aol Tahle 3 di thed cne Tour af the year J00 odal
CPO Bidomcsan oupost yolumse was £.60 milliens (lonnee),
in the ol the veas TR0 ke CPOY Endoseadan expor volums:
was 4465 millon (fmmest | means that there 15 an
increasing vahie of the wml CPO expon volume belore
ACFTA and afer the nvglememation of the ACFTA

Unchis ACFTA, the CPO expen fo Ching lm
Dnbonesia 2 mensasiing  significanty.  AUFTA  win
pstnblished o case the rade betwoen Chim and ASEAN
cusmries. There are about 0 % of oll tmded goods have
heen s i gei zem for the fariffs Cenificate of Origin
(000 Form Eols alse bemeliting the irade  between
Inabonesia it Chise. As the A %% of a3 and andirsl oil g
viegesahle il mpomed by Indonesin o Chinn is enjoying
the ) Farm E

Indomesian Trade Ministry has determined the export
vas of crude paliv oil (OPON for Rine an 4.5 perocnt, similar
with that of Muy. The new fax oall be effestive on Jine |,
200k, The expam ax for UPO s higher than 28 which
was anly 3 % Actualhy, the implemeniation of the expart
tax fowards PO has  subsiantial effecdds one both
officicneygrowth and welfare dissdbution. The sody by
Wavan Bl Susila (2 found that an ieescise ol 6 | %
capol fan pic eadss o 009 % decreas: in maboe
nreaSinvestment,. 081 % drop in preduction and 041 %
cent drop in expaodd.

Wihile im0 s cose althoogh CPO expon las i
conaidercd higher than before. but 1o Chim ke, as the
ACETA agrecient that pives Ching oppariunity o cojay




the DM, ghe inercasing expon s applial will no give
iy s invaands s darand on Indeossim CPO.

Table 4: Ttal Export nt'ln.d.n:lm:i.a.n_
Crude Palm Cnil on Apail 2001
Bangbicksh 55T
Cliann 141k 85
Imclin IRTAHDT
Earape 215100
L5A 13020
Ohers 231677
TOTAL 128482

S
Do i e T W o Lo T 20V 10T B0 | 0T | (] 36007 g -
LR CApr s fonn- N g - pe k20 1D aoe es sd 2%l June 2010 | adopied)

Table 5: CPO Indonesian Export to the China
‘:';.:.r Weight (Tonnes) "r'al;ni[rl'.'lli' E:IE[H :
2005 S6E2LT 194343
20k 11214 119,802
2007 237 205,% 15%,247.7
P A06,21k5.4 240,77
LU 135768, 7 204,950, 5
2010 1. 735,HELD 1383, 1.5

TR L R T TR
T TN daia wor vaken Troms |iadonéssn Folm 0] Boead, 2000

Table 5 showed the makes of Edomesian PO o
China, the increase of either velume or valoe of Indonesion
CPO epan perisdienlly alihongh im 2000 the valiine and
vl deseribed in dable 18 sl eimated (a2 the vear 2000
is @l minmg). The dara of Indoncsian espon e Clim in
20w taken by maliplying the volome as estimaied
(1,735,061 irmes) with the CPO reference price which is
UISE 75 84§ Indoncsan Palm CHI Board, 2071,

In 208, CPO Indomcsian el vokime o Ching
wis LED 2400 milliens,  The maib soiepetisars of
Indonesia’s expont o China for CPO are Mahoysia (42%)
mad Thmland (& 4%6) (Muiokin nmd Salam, 2008 Hased-on
Tabde 5 can b inferred thal Indonesia sl focssing i iz

PO e post bobone and affer ACFTA.

The condiion m 2000 poegumad 0 2008 was
thfferent although im 20Q the volume of CPO expon
increased higher than X048, but dhe valoe was lower than a
year hefore, 1t was doe o the different CPO price in global
ket i 2 which e thim 2008, I 2HE0, a2 the
feferenced CPMO price was aboul USE T84, ad the
valume was higher than beliore, and it con be estimmed tho
the value will ako be higher than befiore,

Up s 2624, it is predicied that the oil palm and palm
il irdusary dn Didemcata will coitinignsly increisad CPO
will inercass up o 5-0% il ol year,

S CONCLUSION

An explotation of what ame she impacts of ACFTA
torwand Indosesion TR0 capon valie based-on daa as
ientined (0 dhe research mothodelopy section lras been
presenied. & comprehensive exploration was only based-on
availahility of the dma which is secondary dota. The impact
ta cithed posityve of negative, B s a ooad o andestand
b the impact of ACFTA wowands she Indomcsian CPO
capon valoe and o plve msdphiss oo how 1o e effecively
in the brosder free trade agroement.

From ACFTA Indonesia would gain morne hene fRs than
harm -as a pasitive impact of ACFTA in teom of the CPO
cagen® vahue, Tosoengihen tho ivguet, need Support 1o sar
Ciorvomirsend as the policy paker o pake the ACFTA mone
tenefit than hoom ACFTA will emconmge oar small
medium enieprizes (SMEs) to gin mose expor than
impor sspecially for many knds of producs not only CPCL.
Biocause thene one se ey producs from China coirse e
Dnbonesta, product  praces will decrease hen buying
capacity of our pepple will morense on also prospeniiy.

From ACFTA Indonesia woald gaim mone hanms than
hemefits s o negative impact of ACFTA in derm of the
PO e pos value, Oar domesne market bocomss in-daige
comditions, Covemmeit's eome may decremc becauss
there B o ivsde et il Ching's prodsets as hophes
themmnd fellows more products . i morket, sd Indonesia
Matisnal Standard (SR commities musi work harder than
beffos 0 momiier LPG matenals, mil, anmt childen's uas
nre such negative mpacts of the ACFTAS implementation
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