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rate, ol v reitway ard manufacturicg companies. in addiiion, dhe resalts of deis wiedy alse memfon Ased
ERival prricimng mendels e s ficsieriong compiies i moe valin ratier dan e Barking

Kevswards: CAPM, J5X, Merbet Evcesy Return, 3 Months Deposit Bate, 6 Momtles Deposit Bare.

Dite ol Submisione 15-12.2007 Date of scceptance: 20122017

.......................................................

izl markels have an impodant rele in supparting the economy . The existence of capilal maskels
& couniry is eapected m b an ahiemative invesument in addition o the banking sysem Theoughow the copital
markets investods have invessiment oplicns in aecosdmce with invesar risk prefesences (Husnan, 2000 45, The
place where the sale and purchase of securilies are called the stock exchange, Therefare. the sdock exchange 1s
the meaning of the physical capinl marker. For the case in Indonesio, there are pwo stieck exchanges namely
Jakarta Stock Exchange (15X and Sarabaya Steck Exchange (35X The firskdevelopment of the Imbanesian
capital market is wvery slow if messwned by the number of comgaiiies thal issued its shores on the likanms Swock
Exchange as well s measurad from rading activities shares, Up do 19852, the number of companies lisied on e
18X ix omly 25 companies Then. in the following years, there is o Eairly rapid increase in 19940, This
phenomenon can be seen by the inerease in voluee ond value of rade ransactions amd the number of public
companics o that the types of shares affered more varied, In [9%7 the nunber of lisied compores hind been 282
campanies (Husnon, 2001: 14). The development of capital masiet in Indonesio im 2000 - 2005 s presented in
Tabde 1.1,

Table 1.1 Description of the Development of Mumber of Companies and Shares Listedat the Indonesian
Capiml Market und the Jakamn Ssock Exchinge
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Sovrce: Indonesian Capital Marker Direenory 2006

I ostheer siches, The ongoing changing of thestock mirket and econsmbc conditions.causing imeenaimy
Tar invisdnms s rain prafit. Since, the Uncertointy [actees will always be inherent in the wodd of investment, s
that investors will oficn get o different remm than cxpected. Risk faciors arise as o resuli of on encertaingy, The
risk will be hdgher 1f there is a bigger deviation to the expected retim.On the sirength of investor's view, the
investmen risk s divided inwo rwo types. mmely the systematic risk that is ofwen colled market risk the impacy
af this risk con nod Be climinaesd even i1 i is applicd even combination forms of efficient investment, Secoimd,
theunsyslematicrisk thal is often known o os B8 umigue risk, this risk can be minimieed by diversifying the
pomfolio. the remains risk is markes risk oo risk cansed by aggregnie market movementffvhere stocks mave
depending pn market movements, known s Beta (31 Belz febors cen be bested using the Capital Assed Pricing
Model (CAPMS. In the CAPM. befn is defined a5 0 measure of the volatlity retumn of secunties o morket
requrns, The CAPM §s & balonosd model allowing investars 10 determane the relevant dsks amd previously know
huvw the m]ulimxl'ﬂmlmn rizk for each st when the capalal market i% in eguoilibrieme Thos, befion: carrying
outinvestment (e nvestors should always poy amemtion and well considened what factors could offect the
st of risk that it beaws Cne of the faciors that mas be paid attention and considered by investors s the
interesd rafe on deposit. Given the banking industry als greatly affect the econpmic development of a country
anif almest all economic ransaciions are always pssodiased with the bonk. [T bonks are shuggish, the coumry's
econamy will alse experience sluggishness, A contmalled deposit rbe can also ke uwsed o influence econamic
erimwth for the belter, both in the moncnl wcior and in ather sectors

1.1 Based on the descripdion above, then the ormadition of the protdem is s fellows:

1. Lsthere any effect of maskel eacess reun, ane seess of S-meath deposit rabe ond excess G-month deposin rase
towarid theindividuzle scess retum ofboth bunking and manulacturing company in Incdomnesia?

2. 15 there any difference beftween the bely excess retum migked, the bels execess of the 3month deposal =ie
and the bei excess of the fS-momh deposit rae within the banking and manufacturing companies in
Indonesia?

F Is the CAPM more valid for both bonking and maonufacoiring company in Indonesia?

[l. Literatures Review

20 Caphtal Assed Pricing Model

Capital Assel Pricing Model (CAPM b was firs) ingrodeces] by Sharpe, Limtner and Mossin im the mid-
1iebs. Thee ability 1o estimane the individanl retum of & security is very impomant and needed by the invesior. To
e able 1o estimate the resurn of seounities with good and easy regquired on estimation model, Thenefore. the
presence of CAPM can be psed o estimate the retumn of securities thal are considered very importunt in the
fimancial secuor, Joghanm (2003: 53490 In sddition. the CAPM is 0 model thaa links the expecied rerum level of o
risky msel to the risk of the assetin o balanced market condition, Tandelilin P2001; 90

2.2 The Conmnection of Risk and Prof Within Capital Acssel Pricing Model

The risk measurement used in the CAFM by bela a5 an imvestmenl measure, no longerby o standard
deviation. Investors alsoe know that an efficient invesiment is an invesiment that poses @ certain risk with the
greest profit kevel or a cenmain profin level with ihe smallest visk. In saher words, IF there ane mwo invesment
prispesals that provide the same benefits, but have different risks, then o rational investor will choese an
investmend that has a smaller risk Based on the ahove principles, investors ore encourmged so inclode sk faciors
that ure measured by using bets inlo the asescment of an investment. Since the asel valoe of one depends an
the: appropmiate level of profit (= ) of the investment or the aset. By wsing the Capilzl Asset Pricing Mode] the
invesiod coald deternmine whan 1 is reasonable for an invesment considering the investment risk, Husnam (24001
164,

23 Risk And Return

11 1 dlrivenindn bwio separaie explanation as below:

1. Risk

Hased the mvestar point of view, there are two types of risks:

Firsl; Systematic risk, which is often called maorket sk, the impact risk that can mol be elinanated even
ifopplicd to combination Fooms of cfficient mvestment. The couse is the mperosconomic conditions, so it affsers
all business enfities. aclivities, Thes: systemabic nsk-lommng Bclars derive froome external faciors that are
anconprelanle W management,

Secomal; Unsystematic sk is olse known o5 unigue risk, s systematic risk can be climinaled by
diversifying the poriinlio. The misk is nod systematic relsting 6o the condition of the bosiness entity specifically,
a0 it omly affects a small or a proup of business entitics, Faciors that couse the occurrence of sysiematic risk is
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mare deminaiad by the imemal Tacines of business emities that are cemimollable for bosiness entities. The exient
m which these systenestic risks are o1 mitgated depends on the Gactors that influence the creation of an
eflivient portfolio. In addition. this systemadic risk is al known as divemsifinble sk, Foboe ancd Muosdiglian
(203 14)

1,  Helvrn
O af the amvesion sganl while investing is 1o magimiae redum. withon Forgetting the investment risk
factirs i faces. Jogiyund [ 2003: [OW), stules thal the return 5 the mvestment resuli. Beturn can be in the form aff
reslizedd seturn (oo retam and the expecied meturn (will b obtained in the fure).
The expected resurn coloulation con be dong by caleularing the average of all pessiblereninms.
Tunclelilin (200 251 -52]. The equation for caleulabing the expecied reium ol 2 seourity, as follows:

EiR=F R w (2.1
=
EiR) = the expected Semerlnom a seeurily
R, = Retumn of i-th may ba run
pr; = the pobability of returni-th
n = the number of rerarannny be man

B 1v. Heta

Bea |5 the measuning foal for volaility retum of & securities of retam penfolio w marked retam,
Josgianic | 2003: 255 ) The secuzities bela i-th measunes the volagility of the retum of the ith secunily with the
market returm, WhileBein pemiolio messures the volatility of portfolio retams with marked retums. Thas, beia is
o syslematical risk ool of relative secarities poward market risk. Acconding b CAPM theory. bela is the only
E'.'.ml risk factar for measoring syxlensitical risk . Tanclelilin (20600 2 1037 Vaolatility fsae]f can be defined as the
Tuciustion of the remes of & socurities or pomfolio within g given fme period, IF 2 secunities bave @ ben of less
than I, if is sid o be less rigk than the risk of markets porthalio. Conversasly, o secority that has o beta value
greater than |, b5 said 1w have greater systematical risk thun marke risk. [T the security has o bet egual 10 a begn
porfolio o eguol to 1, then it s expected thar the secunithes will hove the same expected reparm on mirkes
expectitions vr E (R, Jodfhnio (2003: 350351 Bela cin be caloulsted wing the regression technigue.
Regression wechnigoe within estimating betn of o security can be done by nsing return-retum of secarities: as
lh:E:uu[ml surighle ancl market return as theindepeniend vanable. The regresion eguabion wsed fo estimaie
the hetn cin be hised on 2 single indes model or o market medel by using the CAPM.

I using & single indes mixdel or mrket medel, bets cin be caleulaied hased on the Following equation:
Ro= it + . Ry # ci (2.3
I using thee CAPM, the Eta can he caloulated based on the following equstion
Bi= Rue + [l (Ri— Ryl 42 124

With Mote:
B = Retm of i-th securiiy
Big = Returm of rsk-Iree asseds
Eyj = Return of market portfiolio
B = Bewa of the i-hsecurity
Ta apply thisCAFPM moude] mio the regresion eguation, the Ray value peeds 0 be moved from
the righa-side o the lefi-side of the equation, so that the equation can be a5 follows:

B Bpp= I By Bppd = i (2.5}

5o the depernden yanable of regression eguabion =5 (B Regl with midepencdent variobhe s (B

¥.  Research Deslgn
This gquantitative appreach ressanch that is dome with thepurpess o know and analyze thedifference of
syslematic risk in banking and manwlacturing company in Indooesia The data in this stody revealed from
publications aflSX. In this research, the ol shares listng on the JSX become the population. The steck
sehected as the tesd sample is hanking and masufoomring company period 2005 - 2006, Besed on the
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determimedpopalation, then the deermination of the sample using purposive snmpling methed, 5 is the sampling

using cemnin crisena acconding so it own considemtion

1. Bunfang comgpanmies listed an the 15X for the period af 2003 < 2006 and has a complete and clear financial
repan for the pericd 2005 - 2006,

2. Manufctaring compundes Llisted on the 15X (or the pericd 2003 - 2006 tuken 2 randam have complele ancd
clear fismcial susements for the period 2005 - 2006

Hazed on the sumple determinabion criteria, it is revealed 21 finme with banking and manufacturing compunies
were qualified as the selecied samples This reseasch applied two kinds variables: Independent and Dependena
varishle. The inclependen! variahles are identiBed o vanasble X, while the dependent variable which is suspecied
tix bz influenced by the independent vurisbles is identified ax variahle Y, Both varubles are:

1. Free variables are maskel excess return (R Ry ). excess 3-month depasit mle (Bgg-Bopb and exces §-month
deposin e (ROM - B
The dependent vanable identified a5 ¥ varinble is the excess setum individusl (B, — Byb
Wheneas. the variables messumements from this shudy ane as follows:
1. Exgess markes retwm (R - Badis the difference begween the profin rate of the market index contaimead in the
J5X und the level of risk-free profit derved rom the Bank Indonesia Rate duning the period 20003 - 2006,
2. Excess redumn individual (R,;-Ry) s the difference between the rate of refumn of shores 1 on the 75X and the
bevel of risk-free poofin derived from the Bank Indonesio Rate duging the period 2005 - 2006,
3. Escess Semomth depesit rale (Rpe-By) is the difference between the rate of prodit of the 3:month dme
depesin roie and the risk-free rate gained from Bonk Indonesia doring the 200 3- 2006 period
4. Excess Gemanth deposil interest rate (Bpe-Fp) is the difference between the rate of retumn of the S-month
ddepesil rte and the misk-free rate gained from Bank Indonesia doaring 20032006
This research uses secombary da i the form ol quantitative coming from Jakama Sick Exchange (15X, 15X
Sautistics {www jacom) websile, Indonesian Capilal Markel Directory (1CMD) While the data for the misk-free
and deposit rotes come from Bank Indonesiz. The data in this reseasch meons the dato on the level of securities
reaurn (RD, the Jevel of market indes profin (R from the sample company that is banking sod mamabicturing
campany in the. perind 2003200 phixined from 15X, 3 and femanth deposal rate from Bank Indonesia. While
ihe dlatn for risk-res (R comess from the imerest mbe of SB1 8ok Indonesia Bates,

B

VI Data Anslvsis Techniques
Conducting firs-sange regression, with the firsg gim o disclose and anolyze the infloemee of exess
return marked, excess af both 3 and 6 momh deposit rate owand individus] excess retome secomil; o disclos: and
annlyze difference berween beta excess returm maorkes, betn exoess of both 5 and & momth deposi rase in banking
and irenafacturing company, then e represshon squation is as Rllows;

R.r'Rn =i~ "; |Ru|—Rﬂ_| ""I‘:':Rnr R.||| T I.H |n.|_',|',—ﬁn:l+'¢il 115| |
With Maole :

R, = Prafin rate of i-stock in tme period t-th

Ry = Mlarket priofil mle index in Gme period -t

Ba = Risk-fres profin rate i time period 1-1h

B, P i = Begression parumelers

R = Prafit rute of 3-month deposit me

Bew, = |mtesest rate of B-momh deposin rade

Frown the resuli of 3.1 equation, it con be known the validing of CAPM. CAPM is salid if the result of
3.1 eguation shows that mi fand fl; are nol siendficant whereas flis significont. For testing the prevalence and
Capital Asset Pricing Mouel fusther, it is tecessary [0 Sest Lhe Capital Asset Pricing Model iself,
I Conducting second mnge regression as the CAPM testing in which according w Black, Jensen and Schodes
mienfels, the negression eguation is as follows:

R;, -R" =i ﬂ;. ‘R“ "Rh:l =il |
Wit make -

Ry = Prafit rute of =tk in time peried to t-th

Ry, = Markel prafil rale index in Gme period i

Ra = Risk-free profin rase in time peniod g-th
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ai and fl: = Regression parametcrs
et = Resiclual soeck i nn time period 1
If the stanfard of CAPK ix valid, then when equation {3.2) i ested for Gme eries dola the
repression coefTicient for ab shoold be zers, ol formulo of the model 1 be tesied as follows:
BBy = (R R ol + eit (1.3}

Vi,  Counting variahbes
The calculation of varables is done by using Microsafl Excel program aml SPPS version 11.
Here ane the vorinbles thar will be calewloned s
&, Counring Swock Reims
P B
Eik, )m— 3.4
F

o=l
With nole -
F, = Cumenislock price
By- | = Stack price in the past period
E{R;i = The expeciat rke of retum of o stock in a given period
b, Counting Marked Rewns
WHSG | — IHEG

e (1.3
I at
Wit moe
R = Murkes profin rase index in tioe peried 1-th
TS0, = IHS0 in period 1-th
IHSG,, = JCH inhe past period

Yill,  Finding And Analysis

The caloulazion ressly on monthly spock excess retirms for ol gsed secantics duning the sudy persd
are presenfed in Appendiz 4 for banking and mazmufactoring compundes. The caleelation result of the esomses
return descriptive highest shares of banking companics achieved by Bank Ambn Groba Titernasional Thi
{INPCL. amaownting o 09147 in the periced from 203 g 2004 the period froon 2005 o 2006 and the penied
fram 2003 o M6 occumred in Mayapxda Bank Thk (MAY A) amoumting to 18595, While the caloulation resuli
of the excess retum descriptive highest shane of manufacturing in the period 20035 - 2004 and the period 2005 -
206 pocurred in Ever Shine Textle Industry Thi (ESTL, ameanting o LLE252, in the period from 2065 o 2006
oured in Lastieg Inddusiry Makomes Toik ¢ LMPD ol 1725, The avernge monthly share returm an banking and
manufaciuring companies in 2005 - 3006 wos highes than the avernge monthly shase exeess reowm for 2003 -
2004 and 2003 - 200 periodThe Beta can be counted by the regression technigue, Repression in this sty
using the 5P55 program version | 1M, whereas, thedependend vagiable is the excess requrn of individwal (R~
Kyl while the inclependent variable in this stucy 5 Lhe excess return of the morket (B, -Rygl, excess deposit rate
F-momih {Rpe—Rab ond excess deposit rae Tor G-monih (R pa-R b Boced on the resalis of the anal y=is there ane £2
selecied companies ns snmples. consisting of 21 bonking companies and 21 monufacmiring companies. This is
becawse there are two banking firms period 2003 o 2006 were exclifed from the sumple because it did not
correspomd with the criteria osed inthe siody . which has no monhly share price indesx begon in lanuary HH5
Hath samples are Bank Bakyat Indonesia Thk (BRI ) which has 2 stock price mifex began in Movember 2003
and Bank Mandiri (Perero) Thk (BMEREID, which has o stock price imdex slanting in July 2003 While the
aamples of manufaciuring compoieswers represented by 21 componies with the inlention as o comparison of
hunking compamies. The fird and second stage regression resalts for the penicd af 20052006 can be seen in
Appendic 5 for banking componize and Appendin & for monafscining companies, with the informaion thot 3
Sipnifican a1 level = U5, *%) Significam ot level = 5%, *® *) Significam ot level = 10%.,

InAppendix 5, the fimt stape regression done 1o banking companies sheaws thad B, [ i oin the period
2032004 are significant of %2 and 1 companbes. while in the period 2008 - 2006 of 9, 2 and 3 companies, n
the pericd 2003 - 2006 showed thad §l; and [ were significant of 9 and | compundes, whereas the By value in the
2003 - 200 pericd all showed insagnilicont resulis of fnoncial company Alpha in the period 2003 - 200, 2005
- 2O, gl 20HS - 2006 nod ss significant e 18, 15, und 17 companies. The secomd smpge regression performed
an banking companies showed that signiticant §i in the period 2003 - 20048, 245 - 2006, amd 2003 - 2006 of 9,
1y, pnd 9 companies and showed an insigmificant alphe of 18, 14 and 17 companies from period 2003 - 2006,
2005 = 2006 and WY - 200, In addition, ram the woond stoge regression resalts can be seen that the alpha
vilue 1% different or not different from wero for all samples of companies gudied. then lesied by using Cmne-
Samples-Test based on prosabiliny walies 003, then the alpla is nod differend from 2eeo el vice verss i the
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probability valwe <005, then the alpha is differens from zero. The test resulis sated that alpha in banking
companies inthe period 2005 - 2004, 2005 - 2006, and 2003 - 206 had olpha nor different from seno. The
Tallawing is the alpha value in the pericd 2003 - 3004, 2005 - 2006, amd XH3 - T amounted o 08692 §0226;
am 0,535

The resulis of bath [rs and secoml stage regression couhld be seen in Appenifix & for the manafuciunng
company, The firs stage regression perfomsed on the manufacruring company showed that the significant [i
amd flo of 11 and | computics and the regression results for 5 values in the perisd 2003 - 2004 showed
insignificant results, while in the 2005 - 2006 pericds of 11, 2 und | company. In the pericd 2003 - 2006 chows
ihat fl, and fI; are significant of 13 and 2 companics, while fr [iowalue in the period 2003 - 2006 showed
insignificant for all companies m the peried 2003 - 206, The alpha manufacturing company in the period 20605,
20002, 20035 - 2006, amd 2003 - K6 are md 25 significant of 18, 13, and 17 compunies.

Whereos, the segomd stage regression in the manufaciurieg company such shown in Appendis & shows
that {1 ix sigmificant im the pericds 2003 - 2004, 105 - 2006, and 2003 - 20006 of 10, 15 and |5 companies amd
shows an insigniticant alpha of 18, 16 ond 13 comgpunics fromy 2003 - 2004, 20053 - 20006, and 2000 - 300G
penods Based on the resalt of secomd stage regression done w banking and manifaciuring companies (Appenidiz
5 and Appemfix 6) also shows the valicdity of the CAPM. Since CAPM is valid if it has significant beta (f] with
no significant alpha (el The first siage repression results conducted on 21 banking componies and 21
mamfacturing companies in the period 2003 - 200 on the vahidity of the CAPM ftest ame as follins:

Tobel 4.0 bCAPM Collate Validation of Banking and Manufoemring Companies

1 f— T
Hanking Compesies | compesées
- Vakd Tensliad | Valid Tiavalid
2011 - S B i¥ 2 L
30N - 2 D H L L
Total Perwedde (3003
= Alwg L.} 1] 1 L

Kource: Appemifiz ©

As the Tobde 20 stotes that the valid Bonking companies in the testing of CAPM s nany as &
companies in the period 2003 - 3. 9 companies in the pericd 2005 - 2006, B companies in the period 2000 -
206 Wherens, for manaicmning companics, lesting CAPM in which |5 considered valid os many as &
companies in the perisd G - 2004, 11 companies in the pericd 2005 - 2006, and 11 companies in the period
2003 - 2006 Furthermare, the @ble 4.1, also shows that the validity festing of CAPM in banking companies
Tram period o peniod is less when compared with the sesting of the prevalence aed Capital Asses Pricing Model
in mamufachring companies for the period 2005- 20068 and the period 2003 - 0.

Ix,  Dhiscussion

Ao Firdd Stage Hegression

The CAPM reating in the period 20065 - 2006 provide o analyze the CAPM validizy, Within the test.
the dula used are the campanies listed on the Jakanta Stock Exchunge periced 20053- 2006 aned has commplete ancd
clear Tinancial statements of the period H5 - 2006, that ane Banking company dola os meny o8 21 companies
anid st of manufaciuring companies 25 many & 2| companies, This sty vsed the baaking 45 the sample with
the consideration that banks greatly affect tothe stale ecompmic development as well as almaost all economic
trnisactions ame alwnys psseciated with the bank, While the sample manufaciaring company used with
cottsidertion os o comparison against bonking companies. In additen, the manafiemring company is also one
af the dominating shanes in the Stock Exchange The fird skep regressian is o disclose and anolyee the presence
or ahsence of market excess fetn effec, excess of either 3 or S-month deposit tube towand anindividual excess
returm. and 0 reveal and discoss the d@fferencesameony bela excess relum markel, bela excess omanth deposid
rate onil beta excexs of G-month deposl rate. The first siape regression eguabtion s 25 follows:

BBy = ¢ [ { BuBpd * (B Rah v P (BB + ey (3.1h

The result of the fGrst-slape regression siafes that the Ord stage regression performed model is o ose.
Thas can be pmoved by the abundance of B oand [ values oot significant, soothal the CAPM model i more
applicable, assuming that the alpha value iz nod Sgnificast and the value of [§; b5 significant, This nsipndficam
resull is not in sceordance with the resulls of ressarch conducted by Seejoto ( 200021, which siates thot the inlerest
rase can affect the sock price. This is due 1o the research conducred by Socjoto conducisd in the period 1992 -
1547, which @t thal time worsening economic condilions that may affedt markel conditions. With the masket
canclition, the market conditica will affect the capilal market. While thas stisly uesd the pericd 2003 - 2006,
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where the condition of the economy in Indonesia in & stable or bester than in the period 1992 -1997, s tha
excess reiunn depesit rases hove no ¢ifecr on the excess neqwm of individuol stocks
B.  Secomd Stage Feprescion

The second stage regression for CAPM festing is based on the Black, Jemsen ond Scholes models in
which the regrexsinn. equation is ax follows:

R - B =+ [y (Rag - Bab+; (3.2

Wilh nob=ill the standard of CAPM applies, then when eguatiom (527 5 lesied for time series dala the
regression coclficients for o should be sero, so the forme o of the model o ke esied is a5 follows:

B, - By= [, (Rag = b+ gy {5.3)

The alpha value {a) for sach stock selected ax o ample cam be counted o that the 1, distribution will
herevealed, Bul the dissribution can mst be weed 1o infer whether oversll alphn is different from zeso or not, To
crpming whether all selecied banking and manufaciuring companies have alpha different from zero. the test
One-Sample 1Tes 5 done. The esulls of the One-S5ample 1-Test shows that the sumples of banking ancd
manufaciuring companies for the 2003 - 2006 peried a5 a whode have no alpha differemn from zero, 5o this fesi
suppars the enaclmer of the CAPM Standand. Inoaddition, the study is in line with research comdfucied by
Huznan (1998 ) Tundeliling Kaaro and Mohadwariha (20031 and Kumdowan (2006}, who kesked alpha that is
alpha is pol diffesent fron gero ond that means e applicabls CAPM iz not Zero Bea, This mesns that this
stanfy i mod in line with reseorch comlucied by Shampe and Cooper in F972 and Block et 2l in 1972 stting that
the Fero Beia CAPM s mere applicable ihan the applicable CAPM Standand . With the enacoment of the CAPM.,
it al=o supponts the theory aof the CAPM kel § threagh the stalement that the CAPM ix consicered a5 a balunced
maondie] thig can assisd investors in simplifving the realistic pctare of he relationship between retum and sk in
the seal world sometimes very comples In pddition, the previous whle 4.1 has shovwn tht validity ses owand
CAPM within banking companics from pericd 10 pericd is less than the validity sest towand CAPM within
manufactring compantes Trom 2005-20006 and 2003- 2006, From the analysis, it was toand tlag The CAPM of
manufactring company is more valid than the CAPM of o banking company, uned in means that Hy ix secepred.
The resulis af this stucly are in ling with messarch conducted by Wahyudi and Hartini (2002) and Kumizowan
(200065, this is because the manudaciuning company s considened a5 a siable sector compared with financinl
companics. Within  the manufachring companies being sampled, there 5 a pharmacentical sector amd
caonsumplion seclor supported by several socks, suech s Gudang Garam Thk (GGEM) and Incdedosd] Sukses
Wlakmur Tok (INDF) are companies that have an increasing rate of profin, and also beeause of the activities this
business ix nod affected by Booming condilions or orises when coampored @ other manufacturing frms sampled
in sesenreh of even for banking compantes that have o profoend effect on s coumry's economy,

The Tvvalid CAPM hoah in the Banking and maEnufacmning comganics concerning the CAPM es may
b due to the resalting bela value being o binsed bela, However, binsesd beta may ooour due o the inegualily
time hevwesn the et of o secunitics and the morkes return inthe betn ealoulaion consed by the rode being ous
af sync. While the low attenbicn af beta coefficient in the pericd 2003 - 2006 due o datn wesd for each perioad is
o shvont distnnce, ie for the peried 2003 - 2004 and she pericd 2005 - 2006 used daa for 2 vears and for 2003 -
2006 dats wsed for 4 vears, IC the datn used 15 longer, then the result will be more significant, Becauss i the
long mun beia value is estimated o be cloee o the true beta value, From the disoussion, it can be o that the
beta can be used 35 @ measure of risk o s also an imponant indicaror in cstimasing the retim or the level of
profil o ke shizined fromm an investmend.

X.  Condlusion
1k 1 Base on the overall result above, il can be triggered the conclusion as below:
First.These i5 & significamtinioence between markel escess vetumm e individanl excess wmm in banking
compamnicsas well i manufascturing companies but there is no influence between excess deposil rate, either g
exvess Sqmonth deposil rale of excess rafe of S-month deposil owand excess refum ndividual neither m
Indonesianbanking companies nor manufacturing companics
Second, There s o any difference among beta excess return market, bety excess Jomanth depost mbe and beta
Mexces S-month deposit rate in Inbonesian hanking companies amd monufaclonng companies,
ThirdheCapitnl Asset Pricing Model (CAPMY in mapufaciaring companies is mene volid when compored
teCapital Asset Pricing Model in banking comgrinies,
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