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ABSTRACT

There are min fciors e affect compastee stock pefoe fndex, they are Duernal amd
externn! factors. Intermal factor wsed in imterest rafe rexearch (BI Rotel, Tndomesian
Fapheli currency exciamge fovard DSD WURS) and fuflarion. Exvernal factors O
this pesedrch are evchonge valie of weedd gold. Dow Joses Dliiriad Averape
fOSIA) and West Texar Iwermedfflle (WTH) The research structure appiics
guantilaive eud maraging daie by peing Statiatical Package for Soclal Scierces
FEPSR). Dt i this study iv secondary data which is collected in 2016 until 2003
Resudt af stvely stated fhat Girerest rafe (B Ravel, Selonesion ruplaly clvrency
exchange woward USD (RURS), inflanon, and wordd gedd valiee does mor affecr
cemprasiie stacy price, Dow Jdonex Indusiial Average (DU gives positive impacy
the ok prce, seadale the tevay world Difermediane gives megaive timpest Tonard
cemmpasite sock exchonge

Kevwords: HI rote, exchange rate, pold. Dow Jones Indu=inal Averope, West
Texas Intermedmte.

INTRODUCTION

Capital market has important rode in increasing economic activity of a country (Tumanggor,
201437y, Because, capital market is one of alternative financing sources for company and
society, capitz] market is place where people can invest their treasure {Nasution, 2005), One
of indicator that can measure capitafmarket working performance is return marker, Return
market of Indonesia 15 displayed as Composite stock price index or IH3G. Composite stock
price index iz one of index that become guidance for investors while investing their money in
Indonesia Stock Exchenge known as BEL Composite stock price index movement could be
determined by two factors which are internal and external factors.

First internal factor is interest rate of Bank Indonesia known as Bl rate. Increasing value of
Bl rate will empower Rupiah, in return it will lower composite stock price value, Previous
study conducted by Tursoy et. al. (2008), Pinlinkus and Boguslauskas {2004, Buyuksalvarci
(20140}, Chabachib and Witjaksno (2011). Rusbariand et. al. (2002}, Hismendi et. al. (2013),
Jayanti (201F) stated that Bl rate give negative impact toward composite stock price.
Meanwhile, Rohmanda et al. (2014) stated that the rate will give positive impact oward

composite stock price.

Second internal factor is Indonesian rupiah currencey exchange toward USD, Weaken Rupiah
exchange becomes a clear negative signal for investors, they wall not nsk their capital to be
invested in Rupiah among intemational markel. Previows studies conducted by Pinlinkus and
Boguslauskas {2004, Bayuksalvarc: {20010, Kewal (2012), Jayann {2014}, Harsono and
Worokinasih (2018} stared that Indonesian rupiah currency exchange toward USD gives
negative impact toward composite stock price. Meanwhile, a study by Handiani (2004 found
contrast result stated that Indonesian nipsah exchange rate gives positive impact toward
compsite stock price. Beside, Tursoy et al. (2008, Gay (2003) stated that there 15 no
c.:n-.nnt:fmzu Lﬁmﬂmaﬁﬁmmm?ﬁimm:ﬂm. A EE-AER
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significant impact between Indonesian rupiah exchange toward usd and composite stock
price.

Third intemal factor 15 mflation, mflation is 8 negative signal for investors and it will lower
investors interest to place their capital, thus it will give indirect impact toward composite
stock price (Hanmanto dan Sudomo, 2000:14) A study conducted by Mahmod and Dinniah
(200°7) stated that inflation gives positive impact toward composite stock price. Mkanwhile,
Tursoy et. al. (2008), Bayubalzalvarci (200100, Movahedizadeh et. al (2014) stated that
inflation give no sigmificant effect towand composite stock price. On the contrary Pilinkus and
Boguslauskas (200%), and Rusbariand et. al. {2012} stated that inflation gives negative impact
toward composite siock price. Kewal c2002) and Jayann (2014} stated that inflation provide
insignificant negative impact toward composite stock price.

First external factor is world gold price, gold i3 zere inflation, thes gold become most desived
currency in wide world. Values of gold always follow mflation. Gaold also become one of
Currency proteciion nstrument (Wang et al., 20000 A study conducted by Movahedizadeh
et, al. (2014) stated that world gold price gies positive impact toward composite stock price.
Meanwhile, sudy by Tursoy et, al. (2008), Bavuksalvarci (2010), and Rusbanand et al.
{2012} claimed that world gold price does not give significant impact toward composite stock
price,

Second external factor is another stock index, This study uses Dow Jones index Dow Jones
Industrial Avernge ([JIA). Because, Dow Jones index become bigeest averaoe index in the
world and movement of dow jones index affect almost every other index movements in

capital markel of Indonesia (Vicby, 2003). Sudy conductad by Vieby (2005, Chabachhib and
Witjaksoono (2001) stated that Dow Jones Industrial Average gives positive impact toward
composite stock price,

Third external factor is the West Texas Intermediate. Fluctustion of wordd crude oil will
indirectly affect export and import sector of a country. It will give provide benefit for mining
sector {Wang et, al,, 20101, Swudies conducted by Kilian and Park {2007}, Biornland {2008],
Chabachhib and Wigaksoono {2011, Handiani (20104} stated that world crude oil price give
positive impact oward composite stock price. On contrary, Adebivi et al, (2009) stated tha
TWI will bring negative impact towarnd composite stock price movement.

LITERATURE REVIEW
A. Signal Theory

Signal theory 15 an act of a company o nform investors sbout 1ts working performance |
(Brigham and Housion, 2013), A positive signal by company will lower instability of
company’ s development in future.

B. Bank Indonesia Interest Hate

Samuelson and Nordbaus (2001) stated that interest rate i a price that must paid 10 wse
money for particular time., Interest rate used in this stedy is Bank Indonesia rate.

. Exchange Rate

Exchange value means the price of single awrency compared 1o another curency which is
determined by foreign exchange market (Ruhendi dan Anfin, 2003). Exchange value
commonly used in Indonesia i3 exchange value of IDE woward USD,

v, Indflation
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Inflation is the raising price of commodity in market which is affected in large area and
continuously affecting {Kahardja and Manumumg, 2008:165). The higher inflation is, the lower
public demand will be, Raising inflation must be followed with enough stoek of commaodity
and raising significant income in order to avoid cconomic problem | (Harsono and
Worokinasih, 2018).

E. Word Gold Price

Giold is one of world eommaodity that is used to be a payvment instrument (Gumilang e al..
2001423 ). Standard of gold value vsed in world wide s standard London gold price.

F. Dow Jones Indostrial Average (ELILA)

Dovw Jones Indusirial Average (DJIA) is the oldest stock index in united states and become
representation the most important industrial working performance i united  stated
{Witjaksna, 2010},

G. World crude ofl price

The fluctuation of swordd crude oil price affect capital market of a country, The msing prce of
world crude oil will give significant benefit for mining sector and it will lower the benefit of
nnn-ﬂlrung corporation {Handayana, 2014).

H. Composite stock price index

The movement of composite stock price in Indonesia Stock Exchange becomes a general
benchmartk form stock condition and it becomes general indicator of all stk price
movement registered m Indonesia Stock Exchange.

RESEARCH DESIGN
Bl Kate
KURS
INFLASI
- IH5G
EMAS
IlA
Wl
Figure 1. Research procedure
Mate:
Bl Rate : Bank Indonesia interest rate DULA: Dow Jones Industrial Average
KURS :Rupish exchange value toward USD WTT: Crude oil price/West Texas
INFLASE: Inflation value Intermediate
EMAS - World pold value [HSG : Stock price index
cnl:-'rln-t ' IIZ;EIJ. Lﬁuaﬂdr_mu h‘lllllmmrm.ﬁ!lh.lm Japm
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Research Design will apply quantitative research and managing the data by using Statistical
Package for Socizl Sciences (SPS5). Data i this study is secondary data which is collected in
2006 until 2008, Independent vanables in this study are mae (B] Rate), Indonesian rupiah
currency exchange toward USD (KURS), inflation, world geld value, Dow Jones Industrial
Average (DIIA), and West Texas Intermediate (WTIh. Dependent variable in this study is

composite stock price index or HSG,
Basic and equation model used in this study are, as follow:

IH5G=ul +pBIRATE+PRLURSINFLASH PEMAS+RDILIA W Tleir

Mo

IHSGan = Composite stock price index mamber=i for = period,
Brntas = Cpold price

Prmare = Bank Indonesia mterest rate vahue

Prums = Indonesian rupial currency exchange toward USD
e as = Inflation

Brna = Daw Joney Mmasirial Average

Fwn = West Texas Tnfermediate

FINDING AND DISCUSSION
Table 1. Descriptve Statistles

™ Minmitmum Maximum Mean Std. Drevianion
Bl RATE 16 42500 T.2500 SAEHI2TH U547
KURS 16 [ 24933, 000K 11500000 13600416667  SH5.629826]
INFLASI ib 27900 44500 3512500 4444025
EMAS 1 [118.2000 351, [ Ce) | 260983050 54.49509] |
1A 1] 64663000 264583000 21653.6T0E3Y 310438491094
BINY AR E1i] A3.52H) T4 1500 53627222 1. 6522061
1HS £ 461 5. 16000 LR ELLN SGIGLYTE2 51123775497

Table 1 shows statistics descriptive from research variables from 2016 1o 2018

Table. 2. Resultof F .

Modzl ;&I:lna;:l of Mean Soquare F sig.
Fegression B625535%. 277 f 1457583213 T9s3d o0
1 Residual 522182365 24 [ 806, 25N
Taotal 9147741642 i3

g. Dependent Varigble: IHS(G

k. Predictors: {Constant), MINYAK, EMAS, INFLASL Bl RATE, DILA, KURS
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NP PP wr—trate HORBE

Coprright £ 2000




Avimr Joprmal o Mapagement Soiencey 8 Edwcoion el 9020 Apeid 2020

Result of Fope on table 2explained the effect of Bank Indonesia interest rate, Indonesian
rupizh currency exchange toward USD (KURS), inflation, world gold value, Dow Jores
fafenstriod Average (DIEA), and West Texas Intermsediate (WTT) toward composite siock price
index from 2016 to 2008 has value of 79,8318, within signification value of 0,000, 1t means
that the sigmification model is smaller than 0,05, Thus, the regression model could be used 1o
predict compaosite stock price index or IHS(.

Tahle. 3. Hesult of K2

Maodel R R Sguare Adjusted B Sguare  Sud. Error of the Estimate

L B by 443 R EY [34.1875123

g. Predictors: (Constant), MINYAK. EMAS, INFLASL Bl RATE, DA, KURS

Result of R:dixpla}ﬁ:l in table 3 shows the effect of Bank Indonesia interest mte, Indonesian
mupizh curmmency exchange toward USD (KURS), inflation, world gold value, Sow Jones
Toddvsiviol Average (DIA), and West Texas Intermediate {WTT) toward composite siock price
index from 2016 to 2008 has value of 0,943, 0,943 value means Bank Indonesia interest rate
(B Rate), Indonesian rupiah curency exchange woward USD {KURS), inflation, world gold
value (EMAS), Dow Jores Indusivial Average (DJIA), and West Texas Intermediate {WT1)
toward composite stock price index (THSG) 15 94 3%, meanwhile the rest 5,7% is affected by
another variable that will be revealed in future study.

Table. 4. Regression Resualt

Unstandardized Standardized
Model Coeflicients Coefficients 1 Sig.
B Sud. Error Beta
(Constanty  M031.72R | T8E. 732 1.137 el i
Bl RATE =162 407 ERE.T =253 =25 RUNY ]
ELRS « I JA2 = (W2 =[5 OER
1 INFLASI 4118 HRA4TT -2 - T3 ARH
EMAS E376 575 47 25494 23
DITA AE3 120 1. 112 o, 183 JHi0
MINY AR ~FH RS 4 ERT -AlG -4 () A

A, Dependent Variable, IHSG
Equation mode] used to west hypothesis | o six are displaved on 4,

Eypothesis | stated that Bank Indonesia interest rate (B1 Rate) has negative impact toward
composite siock price index, The resull of this study revealed that there is negative impac
between Bank Indonesia rate (SB1) toward composite stock price as much as -162.407 wathin
p value of 0,016, Based on explanation above, Hyis rejected staed that BI rate has no effect
on composite stock price. Such result is supported by previous study conducted by Kewal
{2012}, Krsnaand Mi Gusti {2013},

Hypothesis 2 stated that Indonesian rupiah currensy exchange towand LS (KURS) has
negative impict toward composite stock price index. Result of study revealed that there is
negative impact between Indonesian rupiah currency exchange oward USD (KURS) and
composite stock price index as much s -2 within p value of 0,988, Based on explanation
above, Ha s rejected stated that Indonesian rupiah currency exchange toward USD (KLRS)

& I0Zn Leana and Luna ininmpoonal, Chikuss Japan,
T I Fage il VP EF &P FE =T e P, HERHS




Avimr Joprmal o Mapagement Sciencey & Ednwcogon el 9020 Apeid 2020

has no mmpact toward composite stock price index. It 18 supported by previous studies
conducted by Tursoy er. ol (2008 and Gay (20087,

Hypothesis 3 stated that inflation has positive impact toward composite stock price index.
Result of study revealed that there is negative impact berween inflation and composite stock
price ind§§ as much as 43,118 within p value of 0,488, Based on explanation above, Hyis
rejected stated that inflation has ne impact oward composite siock price index. It is
supported by previous studies conducted by Kewal (200 2) and Jayanti (2014).

Hypoulffis 4 stated that world gold price has positive impact towand composite stock price
index, Result of study revealed that there is positive impact between world gold price and
composite stock price index as much as 1,376 within p value of 0,023, Based on explanation
abowe, H, is rejected stated that world gold price has no impact toward composite stock price
index. It is supported by previcus studies conducted by Tursoy ¢ af. (2008), Bavuksalvarc
{2010}, and Rusbariand et af. {2012),

Hypothesis 5 stated that Dowffones industrial Average (DJA) has positive impact toward
composite stock price index. Result of study revealed that there is positive impact between
Dnw Jones Tndusirial Average (DI1A) and composite stock price index as much as 0,183
withan p value of 0,000, Based on explamation above, Hs is accepred stated that Dow Jones
fndustria! Average (DI1A) has positive impact toward composite stock price mdex. It is
supported by previous studies conducted by Vicby (2005), Chabachhib and Witgaksoona
{2011).

Hypothesizs & stated that world crude oil has positive impact towand composite stock price
index, Result of study revealed that there is negative impact between world crude oil and
composite stock price index as omuch as <19985 within p value of 0,00} Based on
explanation shove, H, is rejected stated that world crude oil has pegative impact towsrd
composite stock price index. It 15 supported by previoos studies conducted by Adebayi e, af
{2008).

CONCLUSION

Based on the findings and discussion, conclusions are:

. Bank Indonesia interest eate (BI Rate) has no impact towaed composite stock price index.

2. Indemesian rupiah currency exchange toward LUSD (KURS) has mo impact oward
composite stock price index.

3. Inflation has no impact feward composite stock price index.
Warld godd price has oo impact toward composite stock price index,

5. Dow Jones Industrial Average ([DJ1Ajhas positive impact woward composite stock price
index.

B, West Texas Intenmediate (W TI) has negative impact toward compesite stock price index.

SUGGESTIONS

K esearchers !TIJEEE’EHIJ]’!IE are:

1. Prolong the duration of research in order t analyze the change of composite stock pnice
index o be more accurate,

2. Provide more external and intermal factors that could affect movement of composite

stock price index.
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