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Abgract- This sdy 15 2 quanblaive rescanch thal oims o
reveal the effect of Current ratio, Leverage, Febarm o asset and
Sizr wward fmancial disirese Amlysis owed mothis dudy ix
using legistic regression. Data psed in this sidy s secondary
data that come from compony's manafacture nmnal reports
sector of foed and Bevernge which is registered in Indonesio
Swck Exchange (BED amd TCMD (Indonesia Copianl Markees
Dimtory ) daring H06-2018, Resolt of snuby shows thas
srilability test of Jogistc regression is significant, it means that
lagistic regression could predict commpany™s linancial distres
thring the year. Hypothesis tesd results reveal thal variable
which affects company's financial distress 15 retum oo asse,
while corrent asseq, levernge, ond size do no give impac
townnd finncial disioees

Krywordse Corremt Batlo, Levergpe, Refurn on Asser, Size,
Firarcind  DHstress

1, INTRODUCTION

Bunkrupicy is a prablem that must be regularly walched by
ewer companies. Company will be bankrugpt if they coukl nal
affiord bo perform operationol act and poy ivs debs, both for long
ad shon e debie, Thot s why company mus1  perfonn
mEmerols analyses inoorder 0 predict bankmiptey pobentinl as
eorly a5 possible, Ome of company that has high sale value are
Sariwangi and Masiapai Perkebunan who ans deemed as iiled
comypany by commercial court of cendral Jakara on Ocsber of
MR, Srivang ABA Ll is the creafor of Sariwangi tea
prxluct. The company has been worked sinoe 1573 and
coammerce Tivst imstant ben bag in Indomesia, Anolysed form
inddusirinl sde. the number of tea plamation in Indenesia is
shrinking thit makes ten prdduction and expon volume
beeoimes decreased,

There  are severnl factors  thut el company  mio
bamkruptcy., they e | (a) lack of compony o follow consumer
diemaiwl, b)) lack of company ability o diversification s
procluct (a) lack of mnovation from it competisor. Acconding
o Brigham {20012}, bankrupicy is a failure that could ke fund
o comgpanies. who experience (o) economic dstresed, il s a
comdition when company los its income that make il umahle 0
cover the expendinme, it nueans thot the profin value is lower
than cagrinl i cash fow which g smaller. 11 this fullune oceurs,
it will make volue of cash flow beoome low than whal was
expected: (b)) Finencial distressed s 2 onidfilion which a

company could afford o Gl copial both cash aod wiork
capitul. Some lizhilidy monagement et play impontant role m
reguluting <tability of finoncial saabs in order to prevent
financial failure. Financial distress cowld also mean imsolvency
tha comlel differ cash flow and basic siock {Almen, 19635,

Financial distness darted from shont erme liguadity dastress
which is knerwn as Jowest sympiom of limancial distress tha
could lend inte bankmpsey and financial disuess as highes
vilug (Brohmane, 20071 There is a temporey shom term
fimancial disress. i1 it 45 not overcome eaaly, it will leod the
comnpany indo liquedaed aid re-organized. Finoneial ratis is o
pood wiay o predicl bankruplcy of o company in one e five
wveur report. Some people, previcusly, prefer o ouse liguidity,
snlvahility, profilahility. actvily, and sales development befon:
hankrupiey occur (Maser ond Arvati, 20000, Company tha
cupericies financinl disiress gencrally possesses negative valus
of profibility. Acconding 10 Wahyu and Setiawan (2009,
profiability reveals the efficieney of company  ssset use,
becawse this ralio mepare company to gain prodit based an
asset it . By psine company’s asset m efbcient way, it will
decrease the cos usml by company, thus the company coald
save some amound of assels and bhas  enough resounce o
operase. That s why, the efficient use of asies will lower
feencial disrese potency in featese, Tyvkvewn ond  Borell
(M2 and Roml (M3 wee a een orobio oof  lgueddicy
profiability.  solvability, amd  activity., There are many
literalames thal state finencial distres; oould be overcame by
using simple precise prediction method, bocause they ane belter
predictor of finencial didress (hones el al 2007

Meanwhile, ratio liguidity of company thal experience
fiancial distes  genemally shows under |, it means thal
company oument asset coubd pol oover curremt debt of it
According o Hendra (200080, Ligoidity ratio s o orate that con
medsure company s ability 1o perform Bs shon team mandatory
Bill oo due. Liguidity ot used o most reseasch (s cament
ratio. Ashral et ol (200%) stuted that identification of financial
distress 1s better t perform before bundrupicy by analysing
company limancial report and pedorm signaficant investigigion.
Finamcial distress predfiction model will grve easdy waming m
arnler o reconstmuct the fimance in mean tome.

Leverage mbo of company who has fnancial distress is
penerally bigeer than 1, it memns thal debl value of company is

bigger than company tntal @oed. Acconfing v Kevwn (2008),
deballevernge miio shows nember of defis which are used
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sppan company assct, Levernge ratio comimonly ssed is debs
ratia. i is tosal of debs divided by weanl assed. This debi ratio
imfarmation is also impomon. beeauss, by mio deb, credivor
voubhl mezsure debt nisk which is given o & company.

Besides, it will measure the ol aeset owed by company,
Company that las blg value of asser will be zase w0 perform
diversification and will have lower threat of benkmuplcy
[Supriyanta and Flikhatun, 200E). The biggper asset cowned by
cimpany . the bigyrer expeciation for it o pay its fature debd,
thus it will make the company prevend futmre fnancial distress
i Fachrdin, 20015

[l LITERATURE REVIEW
A, Fimanciel Diviresy

Fimancial distress provide picture ol twn extreme points
thring aperational acton of compumy  which are short ferm
ligaidity probdemn wmil borg term insolvable mandaory debe
pavmaznt | Mamdub 3007y, Finonciul distress indicator couli be
foumnid from eash Aow analysis, compuny siessepy analysis, anad
company financial repon. 1 & company experience o problem
im liquadity, it means thal the company will enter state of
financial distress, and it will lead company into bankrupscy if it
i% mol overcame &5 soom as poasible (Fakmm, 2012, Tinocs and
Wilson (20157 staaad that Tinaneial difficalry s a high price for
company creditor, ond they would love 1o mindmmize cost by
takdng significant octe, That 5 why. a pood fikancial dismess
predicior mast be able so predicn all phase of company Tinance.
eurly distress, and sdvanced financial distress.

According o Plagt (20025, enfern of company whis has
fikancial disimess; (1) possess net profil within megative
pperadion in several years; (21 decide o siop paying dividond;
wnd 3] perform big recomdmuction ar stop operition. Fimancial
tistress could be imerpreted into mability of company 10 pay
the mindptery debi on due thae will resuli in bankoopicy
(Darsoma ond Ashari, 2005). There are several factor tha
crese financial distress that eone from inernal and exnemal
sde of company. The imernnl Bctors are; (1) cash income
received] by compiny could i cover operational cos of the
company; (b company could mest pay it shed lerm payment;
) opengional loss thal eate negative cash Boaw.

Fimencial distress meel need o be developed, inorder o
finel early prssibibity of banknmicy. it will ease the company ©
o prevention. Finoncial distress predictor s imporanl far
many seetors such ss: (a0 creditor, the umalvasis result will
devide whether in will give e loan and it decide policy 1o
appervise given loan. (b Invesor, it will help invesors w
misasure poesible problem of o compoiy in rening the Capital
umd 115 inaerest, dch Stake hodders, it is a2 regulaior instinsion
hat supervises o company shility o pay the debt and siabilime
meliviclual company . {d) Auditor it coold be o ool for audiloes
in laking woores of going concern scare ol A company. (o]
COmpany mEnnEement, 0 preventive action wo avekl dieey fee
sich as peconimion and bewyer ond indirect fee such as loss sale
o foread less as resuly of conn enforcement.

There are five vpes of finoncial disaess, they ore: 1a)
oomomic frilure. it s o condition that powl profis of o company

cophid mod cover otal capaal. (b Business failune, i s condition
when company siop its aperation in oader fo minimize loss for
credinor. (e) Technical insslvency, o condition when company
could md pay bill which s on due {d) Insolvency in
hankruplcy; it is a condifion thot a beak valve exceed 2o
vilue of company in mardei. (e) Legal benkmupicy it is
condifion when o compiny is dready bankmipt in the eyve of
lw (Giamayani, 201110

H. Currewt Balra

Ligquidaty i o ratin thad shows in whol extent a comgpany
could cover its sharl term debl, Ligoidity could be measured by
Usikg carmenl rths secording s Hagpeari (20020, coment ruta is
Tound by dividing curment asser with cursent debr The bipger
cament miic value, the lower possibility for a oompany wo have
financial distmese because company el enough resounce such
os-cnsh e assel that coulf pay s disht and sepport ks
aperaiion bath in ranssction pericdd that will make comgumy
free fmom financial ssue and operationa threat.

. Leveprpe

Solvabdlity raths e a rutis W measure how many asset
whach is supporied with debd. One of solvahilily ratio is deht
raticn. Acconbing o Widhiar and Aryamm (2015), debt rubio is
todal debt diviched by ol assed. Leverage provides a picture off
relaticnship betwesn debq ond assgl, The rabo could predic
hieaw moeh time lefy Bor company 1o rely en deba in supporting
thesir aperation which is known as equity. I company ovenise
deba, it will create o bigger defm o fwvee, it will por the
company an fragile siale with ids Bnanciz] combitivn. The lower
leverage, the beter conditon of company. Thal s why,
leverape plays imepoatonl ok owand fAmancial disdress.

Financial didrexs defines ax inability of o company 1o pay
s cumend on due. B s connected with Jeverae decision of
coumpany, within ik main posblem, operational acl of company
wlich is noteffieient That is why, all equity of compaay could
anly ke under pressure of eoonpmic secion, becass there is no
credisnr whiv is mvolved, The main problem that creases such
cconomic choos for this indusary is high soloe of leverage
(5hipa and Aol 2017,

0. Rerurn or Avser

Profiushility is o moe thar shows the power of company 1o
neake profin. This rato coaild ose pemrn o assel os st af
megsurememn. Acconding w Widarjo ond Setizwon (20, this
ratio could be done by dividing net profin with woial assed,
Profitshilidy is the level of swooessiul or failure of comgpany far
purliculr period. Harihap (2013) soted thed profiahility ratio
shows the ability of company 0 make profit. This rubo is
known &5 operating b, Thee are sevenl  pans  of
prediability rte which are margin profit, retum on asset,
requrn o godal asset, and rebam on eguity, The lower value of
redwrn of aseed, the Jower value of working performance
efficiency of company in operaling the current axset in ander o
made profil, il causes loss on prodit that will nesult on negative
cash fow, amf company will experience Anancial disress if it
ovcurs for severnl vears. Becsose, the insabiliny betweesn
aperationl buden und woial bneome

|
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E. Nz

Size of compuny provides plommes sl assel possessed by
the comgany, A company with big total asset will be easy o
perform diversification and it will dower risk of banknupe
(Bajun and Sigalez. 19%5). The bigeer waal asser owned by
company, it is expected. the bigger power @ pay ils debl, it will
bring the company oul of benkmupicy zone amd financal
proitlem. From those satement, it is concluded tha the size of
company affecs soward finoncial distress,

1) Hyvprifeesis Develapmers
I Carrend. Batio aflects Financial Disiness

H2: Levernge atfects Financial Distress
H3: Beturn on Assed affects Finongial Disress
H4: Size Fiom affects Financiol Distress

Curreni s

Leverag:

Faiandil
Destressy

Regtiaiin o Ao

Ko Frm

Figure 1. Concepued Mimbnapng

M1, RESEARCH METHO

A, Papalarion and sarpde

Fopulation in this study is mannfaciure company regisened
m Indonesian siock exchange. Sample oollecting  technigoe
upplics purposive sumpling with sevemal criferia 2 follow:

TAHLE L BEVER AL CRITERIA O F S AR PLE DTG TICN N

_ tobad dehl

Wy e ~ Totol Asswl

] et profizn
¢ ROA= Tulied Axeat

d) Finm size

Size of company 15 0 value of a compoany thay cak sho
lewed of s firm, The size of company could be keselled by s
nodnl sale. asset book il value, et sl osser, ond number of
emgloyees {Parwati and Suhardgo, 2097, Size firm could be
measured by wang ot asst and dunsmy variable. Gde L s
for value of Lo to] a<set is bipger than median Ln odal asset.
conle 0 i weed For vice versa,

Dependent variable is o vamiable which delermined by
indlependem variable. The dependent varighle weed in this study
ix financial distrexs. In thix study, 0 comgpany is consdersd in
finamcial disiess  sams i the company  cxperience  net
aperating income for two yvears, meanwhils a compuiy that has
nis ek Operaing income wo vears inoa mow means tho i has
niz finonecial disess. Determining the vear gsed i this sdy, i
1% celermined by wvear slated in varioble X ond year afier
variahle X. The study uses dummy vasiabde within femaula of @

| (o) = Tinanciol diswress
O (zerod = non linancid disress

[V, ANALYEIS AN ENSCUSSEN

A Discripitee Stafisic

Samgples of this stucdy are 75 compandes froms ressarch vear
of 2006 s 2000, In 2016, these is one company thal expenence
Meencial dismess, and there are 5 companies that expenence
financial dissness in 2017

Monulaum company wiih sab semor of beverage pnd food
registered m Indoisan Sk, Evchomes in 2006-200F

Pobdeh mme| fiencol report = Kogiah corroocy whach is
I availahle i Indenessan Capitad Murker Dircctory (A0 or [&4]

FABLEN [HATRIFTIVE STATIRTICE
N | AMnsmom Mumimum | Mean | Sid, Devetaon
ST Sl kel M sl o i el -t ol M el i i B
R e (11 1] - | LU [ LU H |
LEW R i [ EEET
[FARES T | ihin} b} iy 012 sk
SFE ™ | (LD i LUEor 04375
FI¥ | Tk I in) nnsis 0310l
Vi N | oy |
(B | | ]

Meamshile, pvernge cumeni ratio of food ond bevesage
coumpany in 20062018 ix 7165, Ligquidity value of ford end

ey - s i o il heveripe compuny is ot good enough as it goes lower than L.
2 .I'_'|-||:u||:|l i sl v sepeons duwingg essech o 2006 | Leverape average of Food amd bevernge company in 2016-201%
: in M s BAT3A. Leverage value which ix lower than &5, thus the
Ll 2% company coull make 3 significant prodit compased with their
deba. Rewrn om asset valve s AT, it menns that company
could not perform cificient use with s nsseq i make nes profin
8. ﬂ,!-l:'r'ﬂrJHH'H Definision . Regression fogivite amaivein resuf
- e i L
4l Curent Ratio = Z===2m FI Fi et feasitiling ses
a
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TABLE TN Hiommiis s LEMESHOW TEST

L TTEHTTH 2 i R,
| L ARH T 15F

Secording to Hosmer and Lemeshow's. goodness of fin st
on tabde 3, 0t is revealed thet Chi Sguere volue is 5366 within
sigre vilue of 0391, Chi Sguare estdmation s simed w0 find
ey Trom cumrent nssed, leverage, ROA, ond shioe in predicting
financial disiress. Friom the resull abave, @ is conclhualed that
Sip value s higher than olpha {205, it means there s no
spnificant  different. belween  predicled  clasilicaton with
researched classificoron, Thas, legisic mgression model can
bae msed fuor nent onadysis.

20 Cheerd! moadel T resr

TABLE 1Y, (FERALL MHEEL FIT TRELER

O Ieration hiswsry able blick | or pre-enary independen
variable in model: M=73. Degree of Freedom (DF) = N - oial
independem variable - 1 = 5-4- 1=1%7. Chi-Square {X2) Table
DF 70 and Prob 005 = Y 53125, value -2 Log Likelihood
(237627 < X2 mhle (M52E23) HO is acceplad. it concluides
that pre-eniry indepenident variable model is FIT with data.

31 Qualiffoarion Mairic

Hioek 0 Begiiming Bl

TAHLEY. CEASSIPCATHEN TARLE A
Dsariond | Preskirad |
4 | Pl pr
:Flll | et 1
E‘:hlll.l'lul.r-l Pesend | MosFisascel |
| e [harvess [nese ||
Py | |
Hepi M Pl In L | M
[T | |
Framinial | | E
Iedisie I’ ¥ | gl
Arversdl Merceniape i

JYeraion Wisoryin fr i

Treriion -2 Ling likeliboosd Contficionts

i Lamsian|

: ELEF] Bk

3 31,267 ELL]

R E -2AT
4 2k 2314

) ik EA

& il i

i Cooredml v michiclsd i fhe mad el

b Titiniad .2 Log Lk eldionnd: 31232

. Bstienson terminaicd ot morsiion number b begmyse parommbor ostmbo s
chumggend by s than 100,

Feom Berstam Heoecy whis alose. Bk 0o when LR
ol ireAnded min madol: N0 8 hos valoo of -2 Log Likelibood: 51252 Vil
of Degree of Freslom (I =N - 1= M- =M Ch-Sgere 152 oo colimm
DFF = Tdanl prodsabuility 0 = U504 147, Walie -2 Loeg Likelileand (312320 <
2 e 095 D 1T 5 i socopis LD, inconchudes diie pre-eniry madependeni
varishle model & PIT with dais.

Classifiation tble shows power of regression maxdel in
artfer to predict Inancial distress af o company . Acconfing 1o
tuble 5, there are 4 companies thal are predicted o meel
Tiamcial distress sams; meanwhile Geld observation staled
there is vnly one company thot has finoncial disress, 10 memns
il the necuracy of this model s 4 or 253%. In other hamid,
predicred comganics who will not suffer from fnanciol disires
mne 71 companies, field observation staked that there are 71

companies whiy does not salfer from Fnanciz] distress. Thus,
the accurucy of this musdel is THT] ar IR,

il Creeffirient defermination dev

TARLE VL COIPr N T DT RN AT TARLE {Sumaviar v Moz
Siep -2 Log Bhelibond] |G & Snell B Square | Wagelerke R Souare |
I 25 Na) (L] m

Hhixk L Moethod = Eaisr

| i Higliwwt b d)
-2 L CieeMaiznls
s Shclihimsd CR | LEY | R | SIE | Combsl
I 35345 I L O e O [L4IF)
2 et R0 | IRELE | M2 | Le ik,
3 415 4344 | kT2 | RELR | 3814 -1.590
Slige 1 4 2312 A0S | KR | ROER | 4343 -E.EI%
3 5 | -A2EE | IS | U3 | b BT h
B | 37w | I | T | 0937 | A6k | Lol
1 e el O T 1651
& Methad: Enier

b Comiband = inclsled siithe el
£, Inmial <2 Log Likelihost 311 252
. Esrimution jemmmaied 8 iersmn momber 7 bec pres panimeter eslimiies

chaged by e than 1001,

A Estmation serminated i iSerution namber 7 becouse
panimeler eslimates changed by less than 001,

Coefficient determimation is applied o reveal the level of
varahility of mdependen:  variables thal could  explain
virizhility of dependent vanable. Creefficient delermination
within Jogiste regresgion could be find on Magelkarke B
Sequare colunm, Table 3 shows value of Magelkarke B Sguors
which is 0277, it means that depencemt variable  could be
cxplainad by independent variable for abous 27, 7%, and rhe
rest T23% s caplained by onother variobles owside research

b lengaric pegression syl res

Concern with the applied of iest hypothesis, logistic
regression is wsed fewand all variable which are Corment mtio,
Leverage, BA and Sdxze in predictng fmancial disress.

2
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TABLE VT,  LOGCETE compviCENT NEGRESSION MODIEL AN ALY SIS TEST
HESUL T VARLARLE M THE B ATION |

el *= wakt || sy | el

(] Nl i Lirksi | Wpped | Lifisdi Lt

[ MET 14051 Bii i m 245

LEV BLEL 1:123 Sl 1 AT 2353

Sap in | R4 4800 140 42048 1 211 WAIH
L] A 1411 1oy i st M

Conalail | o5 30 1% Thid i (e )

a Varable| s entered on step 1: CR, LEY, ROA, SIZE.
Lispistic regression feemala i this study:

LM FXI-F) = -5, 300 = q0027) CR+ (0057 LEY = 4606 —
F1A - 1951 SITE+ e

Froam shee result of logistic regressbon analysis, it 18 Shown
that the constaniEn s 5300, i1 shows thet thene s o
relatinship Imem indepencdent variable which is coment i,
leverape, ROA, and siwe 18 wall lower the financal disiess
prohahbility for 5300 Current ratio warishle hos negressiom
coefficiend B aboul 0927, it means thad il the curment ratio
variabhe increased for about one namber. fnonciol distress
prsbabilicy will also ineresse for aboui 0537, ROA vinable
has regression coelficient of 2616, it means thot ROA varinble
imcrease for one mumber, the Omncial distress probability will
il inerease Tor dghoul 4616 Siee vasble has coeldfciend
regression of <1951, il means that if number of size variable
increased for ane number, il will also increiser Amancial distress
probabiliny will decrease ino 4,606 valoe,

The resll of lopidic regresaan shaws that current nio
does not affect in predicting fimencial disress. Sig value on
regression fes1 bas value of 03357 which is bigger than a =
003, and wald st gives 0848 which s smaller than X2 wble
AF 1ot ds 3240 This resalt is supporied by reseanch condueied
by Masud and Srenga (2002 and Mosa (206) that siated
cwrent ralio does mol pive impact ward Onancial Gstres.
Currrend radio is s o measure the power of company o fuliil
their short erm payment. Insignificant  impact  between
Ligpniaty amf fnancial distress is coourmed as result of samples
that are atbe 1o pay 2heir shor term bill and also able i suppen
their Tinancial operntion with cument aswe owned by company,
in makes company abde w pay their debton dus,

Sig levernpge value i5 (0,47% is bigrer than a = 0,03 and wald
test value s G0 wineh is smaller than X2 table 46 1, it is
1241 Thas, this negression result shows that leverage does o
partially affict in predicting fimancial distress. 1§ s supgroned
by mesrarch conducied by {Widhian and Merkosiwati, 2005).
The stated that leverage has no effect an Gnancial distress.
Company will prefer & chowse mpital with less risk, it will
lower the risk imability fo pay debd on due ond it owill be
overcome earlier. Leverage is usad w measare the pontion of
firancial aicd which is sopponied frony debd. Analysis osl wsed
im this stuily is debt o eguity ratio, i s 2 mtio which is med 1©0
measure the portion of debl within the capilal. The higher diebs
o egmity ratic, the higger long term propontion owned by the
company will be which will increase inabilily o pay the debi.

RO sig value 18 0002 wiich i3 kower than a = 003 and
wald st resull is 4 6% which is igher thon X2 whble df 1,00 is
SHEL Thus, this regression resuly shows thot ROA vaninble is
partially affecied in predicting fimmncial distress. The mesult of
this amalvas ix suppofed by rescarch condoected by Admalia
(2006) which is slated that profizbility could be wsed in
predicling  fnoncial distress. Companies who sodfer from
financial distress generully have negative ROA. ROA shows
cificiency of using nsset in making profit for company.
Negative ROA means that there 1s nod efficient use of comgany
et im order 1o eamn net grofit. Thas: i profit of company poes
dhivwndill and even negulive, the probahbility of bankrupicy is
higuer.

Hig sine walue is 0,107 which s igher than @ = 3,05 and
wald test result is 2596 which ix higher than X2 able §f 1,1t is
FHRAL. it means that size varigble does nol give partially impact
teawnnd finoncial disiress predicton. This result is supponied by
a previcus sSiwly condecied by Cimomyon and Merkusiwani
(205, Firm siee povides o pictse of soml aseer of p
company. Insignificont relavion begween firm size and financial
distress s pcourred  because this shely  dees pot made
clussification among companies who are developing, stiabile, or
in recesdon sate. A smoll cempany with siahile Gnancial
conligionm: with o lob of networks, i@ will increase trust of
Tinamncial institutxm, 2nd it will increase recommendaton arm
extemol seewor obout this company. A big fim witly big asset
amd profin vulue will nod free them from finenetal thres which
is Tluctuagion of curency exchange wwand US dollar, insercs
rade ancl imPation, all of them will threaten frencial condidon
af company and it will lower public demand. It is possible for
conmnpany to suller Irom paying il debl which is om doe

Y, Comariusios

1. Cowvem Batio hos no Influence in predicting Financial
Dizlress. The sample company has the ability to fund 2l of i=
aperational mctivities and 15 shle W meet ifs shart-term
abligations with curment asseds awned by the company. so the
campsany can pay its debis on nme,

2. Leverage has no parial Influence in predicling
Financial Dristress, The comgany will choose funding with little
risk. Therelore, the uncerminty in debl repayment coald be
well amticipaied. The amount of the debt w egaity ratio shows
the lirge composition of bong-tenn liabilites the company s
can incrense the risk of defouli,

A ROMA nfluences the predicting of Financial Dissress,
Frafitahiliny ratios can be used in predicing financial disress,
Megative corpomie BOA dogs noa show ony effectivensss
cancern with the use of axmpany assels i generate et income,
s that if the proditability of & company contimess o decline
and even nepative ameund. then the possibility of a bankmpt
company will be even greater.

4. Bire has no pirtzl] Influence in predicting Finencial
Distress. This research does mol separute companies between
campanies - thal  are  gprowing, stable, or experiemcing a
recession. A finenciolly swble company despite the smull size
of the company with many working pariners, high level of st
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