Analysis of Factors That Influence The Sustainability of
Businesses of Micro Small And Medium Enterprises (MSMES)

ORIGINALITY REPORT

14, 14, 0. ”

SIMILARITY INDEX INTERNET SOURCES  PUBLICATIONS STUDENT PAPERS

PRIMARY SOURCES

www.internationaljournalssrg.or
J g.org 14%

Internet Source

Exclude quotes On Exclude matches <2%

Exclude bibliography On



Analysis of Factors That
Influence The Sustainability of
Businesses of Micro Small And
Medium Enterprises (MSMEsSs)

by Vincentia Devina Setyawati

Submission date: 14-Jul-2020 05:02PM (UTC+0700)
Submission ID: 1357364930

File name: IJEMS-V6110P108.pdf (150.76K)

Word count: 3402

Character count: 18635



FARG Patermpeiood Sowrped off Evemmdce aml Waoppaueenr Siudive (SNRC-UIEWE] - Vadpe & Teewe 10 - e 2009

i
Analysis of Factors That Influence The
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1]
Absiraed

Micre  Smoll  amd Medivm  Enterprises
(MSMES] qre the manin drivers of soomommie grontl
wheels thirr mre e o alvsash fabor and e while o
mike  w siprificont contdbriton o the  Geoss
Dwwicanie'  Prodiver (GO This research was
comducied in Sdoarpe Regercy covering 11 BPR ond
i1 quelieive research. The respondenss af olix
stuidy were twemty-six (26) who were SMES.

Thee resulis af this vy indionte M SMET
have o geod Dusfness conrimule Sheemgh  lomas
provided By nwrel baniy in Sidoorio Regeoacy. Dther
rerulls sfow i ferease borh dn ferans o droorme e
e addiifent of eUSnE atiets, o iRCTToSe 00 i
arraint of Ishor ured, ard ar increare in o wore
preadperones siamdard of Mg, fe the ivdal sege,
theere are those win do rol vel e emplovees, bt
after their busiress develops with the existence of
credlt framy BPR, MSME enrepremears are wlile I
have emplovees ond some ever fncrease dee mumber
of emplavess. From bis sudy @ cmn e coamclvded
theart the eredit given by BPRS kas & significar rele in
e propress of MEMEy as evidenaced by an increare
I e Mg wamderds of MEMES wfe e Beoaime
MGre rospe sl vtk on increase an thetr e omes.
Theawehk oy seseareh, & (0 boped  thi o
Goverrmeny Wil pae move mrendion o BPRS, 0 e
S af palicies il enoble BPEs e swvice facing
wﬂmrﬂ.ﬁ’whrﬁ;ﬁmﬁl conmmiereinl bamky

Keywords: Micre Small amd Meodfam Enterprises
{ MSMEs )|, Rural Credie Barks (BPR), Revermre,
FroTperos.

LINTRODUCTHER

When facing 2 crisis, Mioo Small s
Medium Enterprises (MSMEs) afffable 1o save the
nation's ecokcny, because it can moake 8 significant
condrthudion fo Ciross Domesbie Inoome (GDP), and
b ahle Lo abser lobor which will ultimasely improve
the welfare of the commanity @libawa, 2006
Based on idatn obained Bom  the Minisey of
Couperitives and Small and Medium Enterprises ol
ihe Bepublic of Indonesin. it shows that the namber
of MEMEs aler the orisis dd ol decreass bl
cominugd 1 incresse. In 2002, the nomber of MSME
enlropreneurs was 56534 502 (99959 %), while (0411 %
were larpe-scale enfreprenewrs. D 2006 the mumber

increased o &1651 07T (0D and DS were
larpe-wale entreprencurs. The employnent of 3016
wns LLLE2RA 10 (9T 0450, The GDF in 206 was
TAOG2EE bllion or 5% HS% and rose g0 7, 44359
balliens (BOFE b an 2007

The  ubsive  phenomencn  expluine  tha
MEMEs are quile mierestieg logics o be shofied.
Sudaryanio., et al. (201 1) explained thai the. siramegy
0 develop MEMES in Indonesia is mseparable from
bamking sippon in lending, This ressarch s in line
with Murwamii and Sholabusddin (2003 which shows
thal trders who have already received Baitul Maal
wi Tomwil (BMT) finoncing. can increase sheir
prafits.  Likewise, Widwesiuti mnd  Yoliandari's
resecarch (2016) shows that working opital [oans
eutended by BPRs o MSMEs have a positive
mflugnce oo the averaee imcease i MEMEs sales
burmsrver.

Pramama ol Indrarimi  (20H7) in b
research shower] an increase: m the wellane of MESME
cusioiners ofter obipiming finoecing from e SEH.
Thix study i in line with Laxting wnd Buadhi (201%)
shivwing thal the efleclivenes of the disinbstion of
ELR Bank BRI Unit Blahkioh lss 2 positive o
sigmificond  effect on SME  income  throeph  he
prbuctivity of MSMEs in the Absnsemal suh-
i

According o Okzba (2017 m the growth
of MSMEs the movemnent is fuster theough the role
il suggrat al Islamic Micro Finance  Instilutions.
Fesesrch froen Flusseni amd Dewid (20195 gy that
Sleario microfinance has & significant effect on the
level af MSME business development fiw BMT
members in Wess Jova,

Based on the above bheckproumd, ihe
researcher ridsed the wopic of the Gaicor analysis that
nffects  the  business  contnuity o MSME
LI PTenEurs.

1L THEORY REVIEW

A, Credir

Crecli i the provision of money basal on o
lopn ogrecment between the bank and onather paniy,
which gives the abligation for the boamower o repay
has dizht afler o cectomn period of time, by providing
imbesest (At Moo 7 oof 1992 concenving Banking as
Amemnbed by A Mo, 10 ol 1998 article 21 paragraph
i
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Loans have several punposes, mclufimg (1
Looking for profit seen from the hmk dhar will
recEive  inberesl  neome; (21 helping  asbomers’
husinesses  prow meore: and 3] awisting  the
Giovprnment, beeiuse iF ephunces  developmient in
wvirbious seclors (Kasmir, 200 8. Well-managed loans,
anif the separation of recomds from personal inanozs,
can cenmuinly increase the income of the eredit
recipicnis,

&, Rural Credis Bank (HPR)

Rumal Credin Banks, like caher conventionnl
Bunks, conduct business activities o callect funds
fromm thie commmuniny b be disribimed wo @b people
whar meed L bt with some Dmifations o soope.
BPRs cannot provide services in payment mailic.
suich o5 clearing and buying anid selling of foreign
CHITE M,

There are 3 BPRE . catepomies, namely;: (1)
BPR book 12 (21 BPR beok 01 and (51 BPR book 101
The difference between the thnee cstegories is on
capital, if book | copital is below Rp. 15 O00000H) (040
(liflzen hillwon); book I the capilal o between Rpo
15 A0 100 CH0 (| lifleen il i Rp.
SO0 N (Fifey Billion ) while for book 111 the
capital is above Rp. 500000 (Filty Billiom),

O, Micra Small wrd Medlum Enerprises [ MSMEs)
Thee meaning of MSMEs is divided according o0 Law
Wi, 00 Article | of 2008 is os follows

2. "Micm Business wilh criteria inclucling: {1y nel
awsels owned a1 most Rp, SO000000 (fifty
millien Rupiah . excluding land and baildings
for basinesses: or {20 has annun) sales resuliz of
al merad Rpe SO0 00K dthree buncdred mallion
Fupizh) *.

b, "Small Business hos criteria (0) na wonih of
mome i B, SO0 (fiiry million Rupiahs
up o & maximum of BEp, SO0000000 (ve
handred million Rupiah) excludiog L and
bnkines . for busines  premuses; o (23 has
annieal  sales  resubis oof  mere  than  Bp.
JOH AWK LA dihres husdred million Bupiald ap
o & maxionem of Rp, 25000000000 (wo
billicn Bve hancred millicn Ripizh) ®.

¢, "Mediom Business (g0 busingss. with the
following criteria; (1) fodal et assers of more
than Rp. SROACHGICRY (five  handdred  million
Fapizh]) wp o o maxmmm of  Rpo
[0 KA {len billm Rapiah) excluding
Lamid s buitldings for busmess premise: of (2)
lkas nnnusl sales results of more than Bp
2 SCHHELCE diwny BTk Five hnadred million
Faupizh] wp & o maximam  of Hpo
SO.000 000000 - (Fifry Bilion Rispish )

The existence of MSMEs s o savior fiv
piml-criss ecnomic developmenl, bocause @l can

e
[SSM: 2343 - 9125

TR e e m s e
www. internationaljournalssrg org

open employment opportunitics thal will rebose the
unemploymend  rade,  med  porticipoie im0 the
development of & country (Baholli, et al, 2015).
When there is o fucluation m currency exchanpe
ribes, MEMES have no potentinl 10 experience & crisis,
becaus: they are miol dependent on foreign curmencies
(B arinayuh, 2018).

I3, fweovue

Incoms: s the resull oblainad by someons
from work activities. In economics, imoonee is the
maximum vl thal can be consumed by someone m
o periogd like the coigingl sobe. I can be conclwded
that mcowme % the amowl of assets i the initial

pericel plus adl income in ong period (Sari, 2009,

. Frasperois

The definition of prospenny according o
Motowiddapdo (2016]) is o smse ol security. sscurily
e prosperity, free from distorbances, Meanwhile,
gccording o Suhemin (2004} there are three basic
copcepts: of social welfane, wamely: (1) welfare
condditions inchude  the  fulfillment of  physical,
spirilual anad wocial needs; (25 the feld of acbvilies
imvalving  social  welfare instiutions ond various
hamamitarion professions comdecting social welfare
Prisimesises ol wocia] services: {35 adivilies o the
form of orgonied petvities or businesses i achieve
1 priwperos condilion.

1. RESEARCH METHUMS
The resmrch coried ot is-a gualistive
ifeseniptive sfudy ot sims wo determine the impact of
BPR cradit disiribation for the business continity of
MEME  entrepreneurs, by comclucting  in-deqith
inberviews with informants (Bungin, 3001
In-depih imerview is by conducting question
il areewer while foce 0 fce between ressarchers
il imformants using question pudelines. The ohject
ol this shidy is the SMEx in 11 rumal binks m
Sidearjo, The somrce of the dain was aken Trom
people whose nformation was excasuted, numely 26
imformants from the UMER mnad vixited the Geld.

IV, RESULTS ANIY DESCUSSHON

SMEs wihio are respancdenis, are ssiflered
severil aress inelwfing Porong, snd Sidosrio, The
mformamnis imterviewed heve o vadety of businesses,
somie are in e salon busieess, selling mobile phones,
fabrics, husehold applionee prodocion. restumns,
farmers, cruckers enlregreneurs, o jent renlals, OF the
24 micrmants, obly 2 received credit foctlities twice
al the sime BPFE. While 12 mformanis ook oredit
mume than 3 timees @t the ame BPR. ALl of these
SMEs expericnoad an increase in employment. Al the
beginming of the busings there ane ghase who do not
leve employees, bul when the mierview alneady has
employess, there are even those who have doubled
e o thar grimwang business

IPﬁg: 57
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Adi, ax m MSME entreprenewr al the
beginning, dicd not have & car, b afier receiving
credit from the BPE he was able o biy 2 car i
expand his busness Jumsid miially did mod e any
ey, bud wfer receiving credit, his bosness grew,
s marked share imecreaasd, and he was shle o buy o
car for the business and expand has home, Do 2 an
WISMWE ocior ofier receiving aredit from BPR is nhble
i hivve more than two houses and owns 2 car for her
children.

Mimarti wsed W use only 2 employees, bl
currendly has 27 employees, with the sddition of
assaete in the form of 2 work cor, o family cor, md las
o green house which is quite extensive with income
increasing § times, In addition there are SMEs who
have shops, previously had o et meome of only Rp.
A DU EH per meonitly but moww incresses | 239

There ure aleo SMES inthe field of aackers
tha expernenced a 2F% increase: with the additon of
ansedn in the formn of hooses, cars, ruck flects and
bodler mochines for the production of  crackers
Infrrmant Movi experienced a Shreelold morease in
incoume by adiding one stoe,

Tuhle 1. Incresse in nssets ol MSMEs acbors
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Snurce: Resalis of ingerviews wilh respondenes

The comtimuidy of this business con be e
by the exisience of 0 growing business, increasng
imuianes, increosing the number of employees and
increasing profits.

This research ks supporied by Widynsiut
el Y ilisrsdard (2006 who show that (1) BPRx play a2
wery impoatind ole in mmproving e perfoemanoe of
small micro businesses, even though they are s2ill no
us limge as Comomercinl Banks: (2) Working capital
b chommelod by BPRs o Mediom and Small
Enlerprises {MSEs) have a poxitive effect on the
iverapt morese mosales mover., Murwante i
Sholahuddin (20031 in their research showed fhe
micrerirader businesses  inorosaad  after obtainmg
BMT financing. Mulyvat (20175 in her resesrch
shivwad o signilicant resull Between giving orecdit mmed
imcreasing - SME  inconw: at FT. BPR Purdi
Mugyarmbat. Besesrch by Malik and Sirinporingo
(20017 sherws that: (1) credinl bas o direct imel
sipnificand positive effiec on SME asseis: (2) credin
has o divect ond sigmificany pesitive effect on the
mamber of SME emphopees:; (3) oredit has o direct
s sigmificant positive effect on SME income, while
ity have an incirect ind significant megiative effect
im SME income,

Pramana  and  Indraning (A0 i gher
research showed that there is a melaiom=hip belween
finaneing and the welfare of BPRS costomers. When
cuslomers gel Imancing, thar business msults will
imcrense 5o @s W0 improve the wellane of these
cusiomers,  Likewise Sari (21051 in his reseanch
shinwed that there was a significant influence bt ween
the disribotion of MSME loans 1o the growih of
MEMEs. Research condicted by Shalihudding e al,
12014]) shevws Lhe results of (1) Loans didhbursed by
FT BPR Gonda Lato have an impact o increasing
meoame amd oy 1 (omel  respondent has oot
expericneed  un  incresse o income: (23 AN
respondents capenienced an increase in profifs each
micnih.

The design of oredlin lending sirasegics from
this study are: (b} Mopping credin lending plans.
Muapping 15 dome based on the scgment G be Gmmced.
md a priority scabe is made: (1) apphving GC credin
rating critena in the form of: Charader (o asses the
characier of #he prospective  debior related o
reliability in meking credil paymemsy  Capacity
(ubility of prospective deblars o repay loans): Cash
Flow {cash flow of businesses thar are able o pay
i thad are wsed om time): Capital feapdzl of
prospective  deftors who  sre able 10 sssume
mifcdivional planned loans): Condiien of Economy
[prospective deblor business prospects m lems of
micro ond - macrd economacsl;  and  Collaberal
ool lenil value of the prospective debior is adequaie
o brar the risk o something mexpedald happens)
“Lusy, 2009, I this lending sirategy is carried ouw
cormecily it will cedainly be ellective for BPES in
cuiending their cradin 1o MSME entreprensars,

IS5N; 2303 - 9125
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WV, CONCLUSION

Micto Small and  Modidf]l Enerprises
iMSMEs) that receive credin from nwal banks in
Sidoir g Begency hove cxpericnced an increas: bhath
i tegms of assels. md besiness continuity, Another
impact of the credit provided by the BPR is o
incremse moome for the people imoumd Sidrg,
hecouse the SMEs wre able 1o abawb an moressad
workfimoe,

VI SUGHEESTION

BFEs hiove o sery important rode o MSMEs
aciors, that is why poliey mokers i this case the
Govermmenl., are expecied o be ahle 10 pay atiention
o e survival of BPRe by imposing limis on
convendional banks, especially in terms of loans.
MEMEs need to prvide waining o their emplioess
v that they hove improved performonece. This is in
lime: winhy the research of Jones, o al, (2013) which
shows that MEME practitioners who have training
methads. con imgwove  the performance of the
exisling human reources o the company.

Micro  Small ped  Madion  Enterprises
iMSMEsy plovers should amiliee 440 wechiology so
that lhey can compete with Lrpe-scole actors and
expend market share through the 4.0 wechnology, The
next resezrcher should provide assidonee o MEMEs
enirgprenenrs o compile simple beokkeeping o
arder to find cain e real benefits. Researchers can
then comsider the development of the dagital ecomomy
as ome of the fctors thot suppont the socesss of
WEME: enmepreneurs, MESMEs players who mesier
developing digial lechmology will ke able 1o expand
marked share o varicus regions and work  more
elhiciently  in  promotng  resulis  (Sari.  2009:
Rowednoni, o al. 2002; Rinmo and Yonus, X009
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