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Analysis Of Liquidity, Activity, Leverage, Financial Performance And Company
Value In Food And Beverage Companies Listed On The Indonesia Stock
Exchange Maria Widyastutil 1Darma Cendika Catholic University Abstract
This research is an explanatory study, namely discussing the effect of
liquidity, activity and leverage on company performance and the value of food
and beverage companies listed on the Indonesia Stock Exchange. The
population in this study were all food and beverage companies listed on the
IDX, data was taken in time series for 3 years, 2015, 2016 and 2017. The
analysis used to test the hypothesis in this study, with multivariate analysis.
The results prove that liquidity as measured by CAR, CHR, QAR has a positive
and significant effect on financial performance as measured by NPM, ROA,
and financial performance has a significant positive effect on firm value as
measured by PBV, PER and Tobin’s g. While activities measured by PAT, PMK,
PTA and leverage measured by DAR and DER did not significantly influence
financial performance and firm value. Keywords — Liquidity, Activity,
Leverage, Company Performance And Company Value. I. INTRODUCTION
Positive investment developments will have an impact on the Indonesia Stock
Exchange as a means of meeting between supply and demand. The stock
exchange is closely related to the buyers and sellers of registered shares.
With the opening of the free market in Asean resulting in the emergence of
foreign companies in the country, the competition in the business world is
getting sharper. Supplies certainly occur also in food and beverage companies
listed on the IDX. Company value as measured by price book value (Sawir,
2009) and Tobins'qg (Smithers and Wright, 2000) is a long-term goal of the
company, with increasing value of the company stakeholders will be more
prosperous. Changes in company value will be influenced by the company's
financial performance, where financial performance can be measured, among
others, net profit margin, return on assets and return on equity Brigham and
Houston (2010). While financial performance is influenced by liquidity, activity
and leverage. To measure the level of liquidity of the company used the
current asset ratio, cash ratio and quick ratio (Horne and Wachowicz, 2012).
The level of company activity is measured by fixed asset turnover, working
capital turnover and total assets turnover. While the level of company
leverage is measured by debt to asset ratio and debt to equity ratio (Husnan
and Pudjiastuti, 2015). Research on financial performance has been carried
out, (Fadilah et al.: 2017; Supardi et al., 2016). The results of his research
show that the current ratio, inventory turnover and debt to equity have no
effect on financial performance as measured by profitability. Utami Research
(2016) DER has a significant effect and WCT has no effect on financial
performance as measured by ROE. Chandra and Sari's (2017) research
proved that CR, DER and debt ratio did not have a significant effect while
total asset turnover had a significant effect on financial performance as
measured by ROA. Different from the results of the Kaddumi and Ramadan
(2012) study in Jordan and Borhan et al. (2014) in Malaysia and Widyastuti
et al. (2017) in Indonesia which stated that CR, DER, had a significant effect
and the debt ratio did not affect financial performance. Research in the UK by
Afrifa and Padachi (2016) found leverage had a significant effect on ROE but
did not affect ROA. Research in Pakistan Azad et al. (2018) shows that CR
has a significant effect on ROE. II. LITERATURE REVIEW A. Financial Analysis
Financial statements are valuable information for owners, managers and
creditors. The financial statements present data used as a basis for knowing
and evaluating the results of the company's operations in carrying out
business activities. Financial analysis can answer a number of questions as
follows: 1) can the company pay interest and loan installments; 2) whether
the company gets a return on invested capital; 3) whether the profits
increase; 4) whether the company is effective in using its debt; 5) whether
the company's market experiences growth. (Al-Rawi, et al 2008; Kasmir:
2015). According to Sawir (2009), financial ratios are comparisons between
one amount and the other, so as to provide an overview of financial
conditions that ISSN: 2393 - 9125 www.internationaljournalssrg.org_Page 52
reflect the company's performance. Financial ratios can make it easier for
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Abstracr

Thels  reseavch (5 on expanarory sty
ety discassieg e offect of Sgudaivy, aciery and
'fru_ﬂ' w1 copary perfoomarce ard e velae of
fe rnd Deverage compentes lisred on e foderesia
ard: Exchinge. The papafation in iy stady were alf
i apnd Beverage comeien Nsled o fre LK, darns
wag faker i five senes for d vears, 2005, X004 and
27, The anclyris weed o fest the fvpotfeesis im iy
study, Wil siliaeiare auetyas, The resilis prave
et Kgaidiiy oy wewsieed by CAR, CHE, QAR hos
postiive and sigmifloenr effect on flvarcial
perfermaice g  medsared v WPM, RO, and
Fmancim! perfrmance hes o siprificent pesifive ofect
cii Sl valie a8 meavired b PRY, PER awd Tabin s
. Wikile aceiviics smerswed By PAT, PME, PTA and
Ieverage  avasured by DAR amd ER oid oor
siprifomidy inflivence frarciad performmee amd s
e e

Keywords — Ligudiey, Acrivte, Levesige. Cammprng
Ferformance And Crompary Vielee.

L INTRODUCTION

Pisitive imvestment developments will have
an ampact om fhe Dslosesin Steck Eschange as 2
means of mecting belween supply and demand. The
stack exchinge is closely redmed 10 she buyers and
sellers of regidiered shares. With dhe opening of the
free market i Asean relting i the emergenee ol
fareign companies in the country, the convpetition in
the  beisimess m:lrlis petting  sharper. Sugiplies
cerfuinly occur also m Eexd and beveruge aumpanies
lisved om the 1D

Comgrmny valee ax messured by price book
vilue - {Sawir, ‘.‘.‘-I?l'r'auml Tohine'g (Smithers
Wright, 2(HXN is a long-lam goal of the company,
with increzasing value of the compny stakehol ders
will he miore proeperous, Changes inooompany value
will be mfluencsd by the comgeny's  fmaecial
performumce. where financial performance can be
measuned, among others, net prodil mrgn, retam o
sty and retum on egquidy Brigham and . Howslon
(2000), While financial performance is influenced by
ligjuiddity ., activily and leverape. To messure the level

I55M: 2393 - 9123
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o legudelity of the company wsal e corrent a<weq ratio,
cash ratio and quick ratio (Home and Wachowic,
200120 The level of mem:r activity is measured by
fxed asmed femover. wirking cpilal lmever and
il assets qumover. @lilte the level of company
leverage s measuned by debil (o assel calio and defd o
cujuiy o { Husnan nmd Podjisstati, 2005),

Research on financial performance hns been
carriecd oud, (Faclilah et al.: 20017, Supasdi e al., 20065
The sesulis of his research show that the curreint nitio,
mseniory lumover aned debd to agudy have no ellect
an finsncial performance as m@@sired by prafiability.,
Lliami Resesirch (20141 DER has o dgnificint effec
amd WOT has no effect on financial performance 25
meamEed by ROE. Chandra and Sari's (23007) reseanch
proved fhat CR. DER and debst rotio didd not bave o
signilicimt effect while olal ssse wmover hod a
significant  effect o finoncial  performance  as
mezsured by ROAL Different from the resulls of the
Kaddumi and RBompdan (20025 suody (o Joedon and
Borhan et al, (20041 in Maduysia and Widvasiotl et al.
20177 1 Inclemesia which siated hat CR, DER, lkad o
significant effect and e debt utio did o affect
fimancial performimee. Bessarch in the UK by Adrif
and Padachi (3HE) foond leveruge hod o significam
effect on ROE bt did not affect ROA. Rescarch in
Pakistin Azod et al, [2018)] shows that CER hax a
shgnificant effect on ROE

IL LITEEATURE REVIEW

Al Fimancial Anelyns

Financial staements are valaable informition
for owners, manogers emd oredilors. The  fnamcizl
slabemenis prL'al il used ax o basis fiw knowing
and evalonting the resilts of the company's operstions
m carrying cal Business activities. Fienail anslyss
can answer & numbsr of queestions as follows: 1) can
the company pay inleresd and leen mstallments; 20
whether the company geds o Telumn an investal capital;
31 whether the profits inereass; 4) whether  the
company 1 elleclive in usmg s debt; 5) whether the
company's markel experiences gronadh, (Al-RBawi, et al
200: Kusmar: JO15)

Accarding Wy Sawir (20005, fmancial mbcs
e comar sons between one amound oned the other, so
as to provite an everview ol finencial comdibons thad
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rellect the company's perfformance. Finoncial ralios
can make i1 easier for invesiors wo undlerstand
infarmatiom o fnancizl slatanends, o mwslors Gin
analyre omf predicl dividends Lo be received. For
potcntial mvestors, v oenn be used an & maserial
consicderatiom for the mvestment that will ke muoke.
The creditars really need fmancial ratio analyxis as o
cosideration i prowiding  |oens and are ussd g0
el the eredd misk e miay be faced with regird 1o
installmeent payimends ond loan intesest,
a. Liguidity Ratie

The liguidity raticoe measures the company's
abiliny o fulfill = short Senm obligstions. The size aof
this rabio s infloenced by! 1) Comend Assed Batico; 2)
Cash Rotio; 510 Quick Ratoe (Al-Ajmib, er ool 200%;
Cheowdury and Paul, 2000 Kasir, 24011 ; Paylar mnd
Baejoyvaibin, 20120

b Activity Ratia
Falemi (30025 Activity Rotio is a ratio tha
megsines dhe effectivencss of the sse of meete in
generaling sales. The greater dhe mtie shows the more
cifective use of assets owned by the company, This
ratiy s messured by ) otedal oassels tamover, 1
working cagital wmover: 31 fixed asse mmover, The
activity ratio is influenced by the sze of the sales and
fhe amcmnd of ssseds, Dxel ssests amd ourrend assels,
then the aetivity ratio can b enlirged by pdding nsses
b om thee ither husd endeavomed 5othat sales increase

1% grealer thim the merease moasels (Leumugpen, 2003,

o, Leveruge ratie

Coashimers (H0011) Levernge a5 used  fo
kst el ratios with assets and own capital camed
by the compamy. This mtio acts s mioemiation oo the
gmvounl of pasets ond funeds uesd s collateral o
credifors. This ratio describes the extent o which debi
can e puanntecd by the company, The company's
managensent decizion in the vse of defit is a signal
given by  imvesboes in essesing the  company's
s peots, Comnpanics with good prospects will choose
i use debd @5 an alternative funding compared fo sef-
lnamcmg.

d,  Financtal perfonnenes

Finoneial performance is the abilisy of a
company 16 pin profits morelabon o sales, fotal assels
amid o capital. Long-termy invesions have on mierest
in b company's Anancial performimoe, becouse they
can sec ihe amount of profite thet can really be
received o the form of dividends (Sarono, 2000},
Acoording (o Brigham aml Houston 1_'9[:1 a group
profitabad iy ratio i= a rotio thot shows e combined
effect of lguwidity, asset monagement and defd from
cperating resulis. Some ralios Tor messuring lnscial
performmce include; Gross Profin Mrgin. Operating
Profit Margin, Met Poolit Margin, Relurn on Asset,
Rewrn aon Equity Research on hae been done by
Saclimmajerd et ol (200131 Akalo el al, (2013
Abacved 200 1),

1S5N: 2393 - 9125
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& The value of the comprry

The imoreass in commgaany vidue is g long-lerm
gl ol 2 company. Accordmz o Home  ond
Wechiwice (2002 Company valoe i the company's
selling e, which is rellected in the <ock markes
prices Iraded m o the capital markel. According o
Weston amd Copelund (2008) messurement af firm
wvillue wmex 1) Price Eammng Batia: 2) Price 10 Book
Wil 3 Tobin's O Researcls am company value has
heen carmied ol by Alghifiri el al, (2013 Huesin
{20021 Suchiyvamto (2000},

B, InfTuence betwees vaniaibdes
a.  Effect af lipmdity on fincociol performance
Accarding o Brigham snd Houston (20015, 0
high rove of returm alfows the company fo domoest of
s pnlermal  (ending. The higher  the company's
liguidity, the more funds  availoble 10 fnance
operations  omd stz so tlead investors
perceptions of perlormuance will als increase. This s
i line with the resalis of the study of Azam ond
Huidler (2001) which shows that CAR has o positive
effect o ROA. Thus dhe hivpohesis can be formliied
as folhws:
HE: ligquitkity has o signiiant petiive elfect on
fiancial performsmos

B, fnfTuence of Activities on fTaanciol peeformanee
Acvording v Husian ond Pedjiasii, (2015)
Activily Eation measre the lumover of all asels
cvimed by a company to get sales. The higher this ratio
inticates shat the ool ases is more efficient in
generlmg ned siles. In this sudy, the activity ratio is
meksred by fived assgl tumover (PATS, working
capila] urmver (PWE] amid total asset lumover (FTA)
In D Pond's theory, Ninancial performancs (ROMA) i 0
med prafit margin msliplied by ssees ciroulation, 5o 0
wits convclinbed that the activity ralio (FTA) s one of
ihee fnctors that can affect fnoncial performance, The
mire effective the company wses asseds, the better
Timancinl perforpumee Thus the relationship between
e watin  of  fsoncial  activity  and  financial
perlormance s positive. Fron the desonpion above,
i hypohiesis can be formuluted as folloss:
HI: Activities hove o significid positive cifecr o
Tinancial performanc:

¢, Effect af leverage on fimancial peoformonce
According o Fohmd (20011 ihke Leverage
Ratio i this study is DAR and DER, whal is meanl by
DAR s the commparison belween the amount af debt
and dotal aseets while DER shows the eomparision
between totnl debd wnd eguiny, The company's poficy
1o use fmding with debl will greatly affect profits.
This is due 10 the use of excessive debt will incresse
the nsk of corporaic benkroplcy  (Brigham  and
Hisiston, 20010 The higher the DAR nd DER values,
the higher the dependence on outsiders. This has an
imgract on the possihility of a decrease im0 comgiany
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performance. Thes the reldionship bettseen I0AR,
DER and financinl performancs is negative. This is i
lime with the results of Sari etal's ressanch (2008

H}: Leverape has o signilicin pegalive effed on
fiancial perfoomance

o, Effecs of T ol peforsimine e oo com pa valioe
Finineial performance in i sudy was
mezsuredd by net profit margin (NPM ), retumm on assels
(RO amd returm o equity (ROE) (Pation, [ {20025,
Mel pofil mirgin messures prodid om sales that can
e achieved whereas, relum on asasts measures paofil
froum the amount of assels mvesied in the company
while relurmn oo equity from own copilal s ised.
Increasing WPM, ROA amd ROE  shows  better
lfimemeizl  perfoemance and company  prospeds.
Compamics with gosd prospects will stiract imvestors
hecause they are considered o provide good returns,
Investars colch an increase m BOA a5 0 positive sagnal
iheat can increase the value of the company. So that te
higher the financial perfon@ e, the higher sie value
af the oompany. Thes the relationship bebween
Bhancial performance ond company value is positive,
This is penforced by the resulis of the research
conducied  (Sowde, 2007, Kabajeh et Al 2003
Barham et ol., 2004, the hypothesis con be formi laied
s fodlbovwes:
H4: Financiol performance has a significant positive
effect on firm value

T METHODCLORGY

This research is explasstory research, nomely
research et caplams  the  infleence of  severnl
variahles through testing hypotheses, In this shdy
cuplaining the effect of lguidity, acrivity and leverage
an the pakwrmance and value of the company. This
sty wses o guo@iative approsch. The data used is
seeondary data, Secondary deti from the finascigl
slafements of companies listed on the [DX fram 2015
io 2007 sovrced from the IDX database, b ©
wyew il cno.id.

The ssmple in $hi@smdy i a food and
beverage company thal v Dised o she Indooesis
Stock Exchange (IDX ) whicl has hinsncal report dits
i the vear, 3005 1o 200 T, The representm v sumpling
sechnique  was  purpesive  sampling. with  criieria
duzing the abservation pericil: 1) the comgpany did mid
expericnos losses: 2hoowm capital must be positive.

TAELE I
3 el Mame
N | KODE | MAME
| ADES | Akusha Wira International
B | CEKA | Cahayn Kobbar
3 | DLTA | Delia Djnkari
4 ICBE | Indofood CHE Sakses
Mukmiur
5 INDF | Indiofood Sukses bk mar
6| MLBI_| Mulli Bintang Indonesin
7 MYOR | Muayor Indah
I55N: 2393 - 9125

wowow internationaljournalssrg.org

"% | PSDON | Prashis Ancki Niago
9 | ROTI | Nippon indosar
i o imelc
W [ ULTI | Uleropavas Milk Industry
Source: hpsiwwsidscodd

Foud and beveroge comgrimies listed om the 10X were
samgled i s sludy because the positions for three
vears, 2005, 2006 and 207 pre as follows: 1)
Absporbing the lrgest workforce: 3 329630 people -
2000 482 people, I Experiencing growth significant:
VA% - 015%, 5) Contributors s Matosal GDP:
5.61% - 6.14%, 4y Bigmsl expors: S § 2628
millbion-U5 5 31,27 million.

Wariable definitions ond messurements
a.  Liguidity Boiia
Civrve i Assef Barhs
This ralio shows the abilidy ol o company with ils
currenl assets o be abde topay off aemrent deldy

__ Curmnt smet
CAR = ——— e
Casie Retin
Thiis ratan shuras the shility of csh owned by
il comgrany o pay off cument debs

L‘iﬂ'—m 4+ lnvestment in Short — term Securites

Cwrrent Hahilities

Ouick Reiio
This rotio shows the ability of 2 company with Higaid
aeats helid 1o ke able o pay ofF currendt delka

T A —_—
R = et Tiskities

b Actiwily Ratio

Fixed Arser Tirmover

This ratio shows the ability of fixed pssels invested
theer commpiny Lo penerale sales

_uimr

l'.ul'.!':h

Wrkimg Capital Turnmer

This ratin shows the ability of working capital o
currenl assels invested in e company o penersie
sales.

_ _ Gaim
PNE = Corrent st

Taitid Asved Thrsiver

This ratie shows ihe ability of working capiinl o
currenl assels invested in e comgany (o penerate
anles

Laier

"ﬂ!MI-h
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€.  Levenmge ratio

Bofa Avset Ratio

This rutie shows the ability @ the company's ol
sty o Fimuanoe the debt held by the oo pany.

Total Aseiiii ol deky

o R

Ihets Equine Rarla
This ratio shows the obility of the company's owin
capitul o finanes the deb eld by the company

Tom &moon &f dekt

DER = =

o Finencial pegfonmence

Ned Prafit Margin

This ratio shows the company's ability 1o realize sales
that can morese el moune

— Emprefir

NPM =

Rerurn £ Asset

This rutn shows the level of elficiency of the wse of
tedal assels m o generaling ned meome

[Pttt Before b
ROA = Yol

and Tan

Retarn an Eqedy
This rutio shows the level of efficiency of the use of
o capital in generating net income

_ kfwr-Tax Prefit
ROE = TS BY0ITY
e, The volme of the company
Price ook Value
PBY deseribes how much the mirket values the book
Yalue ol o commpany’s sock

Soarawt Prices fer fhame
FEv = Boos valne
Price Evming Batin
PER describes  the mearket’s  appeciadion of the

5
cofnpany's abitiy :E;Tf ;Jn:;;lﬁnl:ll||I R
Larsngs Per Shars

. Tobips
Tohin®s  is the rato of markel valee of company
sty measumed by the market valve of the namber of
cudstanclmg shanes and del Lo the replacemenl cost of
the asscts of e company

Equity Market Vatue-Dabi
Equify BOOK Vahsr—Sebe

Q=

1S5N: 2393 - 9125
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IV, RESULTS AND INSCUSSHON

A, Struetural Model Besulsy
Stroctoral model desting using FLS is messured
throwgh B-Sguare, O-Sguare predictive relevance aned
Goodness of fit model
a.  Determinaiion Coefficiend { B-Xqmare}
According o Ghoeahe (20137 D the
depencent vurinble in the structaral model that has B-
Squime, 067 mcclels in the ‘good’ categary, R-Sguare
033 in the moderate category and 019 andicase the
meodhe] with the 'weak' category. Statistical eobeulations
lew B-Seuame are presentad in table 2 below:

TABLE I

K= Sgunre
e ROUATE: | DiesCLipAiON
Fimmeial performance 0.E5T | witak
Thie value of the BS54 well
SOmpany,

Source: resalts of data processing

Fromn Be 2000 cin be seen that the inlleence
between Hguiding, acivity and leverage on financial
performonce s only 15.7% which con be categorized
ax wenk beciuse B3R s explamed by ather . Racior:
ariginating from  owside the model. While  the
influence ol financial performance s measured by
NEML ROA and ROE oo firm valoe is #5.4%, which

meeans the mode] with the category 'pood’ becanse
anily 1E6% ix influenced by fictors oubside the misdel.

b, Prediciive Relewmnee [-Sgumre)

O-Square is osesd toomensore how owell the
abservation value is generated by the (-Sgquire mde]
= |- {1+ R-Squarel) | -R-5qumredy [T Q-Square= 0
mieans the model hes predictive relesinee om the
comdrary i (FSguare <0 means e model has hes
prodictive relevance (Ghoesli, 200 35, From table 1 Q-
Squire con be calaulaled as follows: 1= (1= 001575 (1-
(850 = (LE7T, From he caleulotiem resuliz, the toial
determimotion coefficient wvolue is O8TT or 87.7%,
which meins that the developed medel con explain the
phenomenon of the salue of the company  with
liguicliny., activiny, leveroge and financial performance
have predictive meleviance because CSguares> {0 o
(LET?

¢.  Crowdmess of Fiomodel (000F)

GO is g motch Lest i valiGse the overall
miedel,  betwesn the messorement model and  the
structural  medel  obfained  from the AVE  nos
milipdied by the average root B-Square. Aceonding ta
Temenhau et.al (K] the mnpe of GOF valoes s
between -1 with a small GOF inlerpretstom = 40,1
miederate = 025 and large = 038, From the
calowlation resulis, i can ke seen haf the commbined
mwade]l compatibility bt shows GOF of = (6E5Z,
which mesns the model ncludes substantial o lage

crileria
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B, IufTuence Berween Vierialles

The mesults of processing den w show the
influence of the dependent and independent variahles
are shown i lable 3 bhelow.

TABLE 1Tl
Path CeelTiecienis
Dilghisd | Bampl | 8T T | P Wi
nimle Nl rid IEY Rl F1TETS
Linpmikiy
Fhiminid S L8] [[RE ] (K e
e flodr e
Activiy
Fimind d 22T nem [N e nEE| Lal
fy o
Leserag-—#Fi
mxnasl (=82 (IR E] [[Bdirg [BEL) L=RN B
pu r TR
Liipuikiy =
SEEIpETy [E k] naz Iy 2iae willE
vk
Aciicey ¥
e i sy &M [[IRLE] (TS5 & 1
u b
L
oo il njiay [[ET (=T =17
b
Fifaiia
:"";’I’:‘:_ il awli | it | 3tm 5 ¥
b
:i"':_]"""' i ks | niss | easa e
E e Lo LIRS i) [IREr] Lihokd el e )
:'Im'”""' iR [T 1141 Tk T
:T"'-}m"“ T [T 1l naiz AT
j:'“:" M g | s [ nam | e EETE]
!":I:-:}r (=1 pr TL3IR a2 1Lus |
DARFLRr | s | osnr | | soe T
|- S
il s | osw | as | oTame | snw
|x|ﬁ¥
Einsn
ad (LR [IEES s Bnms S
Pifod i i
RiH#Fnmn
| ST [IE ] [T 15 il Akl S ET
Ferir maas
ROES
ezl Ll [IE==d [[E=41) pEE ] fallh e
leriir mwes
Py
Lsmpany e [ s | e A
Walwe
PRy
Cipdvjral y Tl nnii nim (I hEl
Welu=
TeE's (3
Dearpany [l &7 (L {1} (LU Ak
alie

SHomrce: resulls of dot pricesing

a.  Efect of Liguidity on FEmcial Performance
Baaedd an 1zble, 2 it can be seen thal the value
af the Lguidity coefficient s 0470 with o -sististic
vialue. of T %9E. The rmesulis of the dudy show 1=
atafistics= | % means thal liguidity has o sipnificant
positive effect o financial performance. Measoremeni
of Hguididy i tus sudy: Corrennl Assel Ratio [(CAR),
Cach Rotio ICHRY, Cuick Asset Ratio (QRR). Baread
muliion of the CAR -salistic of 62649,

CHR tsatalistic ol TORS and t-staligic RER of 6993
this means that the three indicaors of the magnincds
af Estalisticss |9 indicate that all thoee contrifuse
signilicamily  positively o bgodity  f0 inlluence
fimancinl performares. Thus the hypothesis stacs tha
Tiguiclity has o psilive effect on pooven Jinancial
perlormance. These nesulls are e lime with  the
reszarch of Singh and Pandey (2008, Makori und
Aumbree (200130, Widyaston e al. (20178, Lesy e al.
{2018),
B Effect of Achivitics o Fimuncial Performaence
Bassd on 1abde 2, 0 con be seen thet the
activity coefTicient valwe b5 0273 with a t-statistic
witlue of 1801, The résulls showed thal the slatisbc
< | means that the activiey dicd not hove a significan
puitive effect om fnancial performamce. Aclivity
mseasremend n this stdy toanl assets mmover (FTA)L
working capital twrnover (PMED, fued asset wnever
(PATIL Based om the resulls of the cilcalidhay of A-
statistic PTA of 0812, PME of 1199 and PAT of
I.304, from the results of gese cololitions: means
thun the three inclicators of the magnitude of L-stalisics
<l indicate that abe dhree did noe o contribuse
signilicamily o sddividies n iril'lan:i.ng Fnamcizl
performnce, Thus the hypothesis which sales tha
activity bos & significant posifive effed on finascial
perlormance is mol prosen. The study of Aceam B.I
Heider (20111 an the Barachi Stock Exchange and the
resalis of & sudy by Widyasaun et 2l (2001 7h support
thie resalts of this slucy.

r. Effect of Leverage an M ancial Performance

Bensed on table 2, 0t eon be seen that the value
af the kevernge coefficiant is 0,556 with u -statistic
villue of 1335, The nesolis showed that -stalistics
< | masans hat levernge does not have o significans
negalive efled on ﬁnﬂrr::i;ﬂpcr!'l.rnmc:. Leserape
measrere s in s siedy dels o asset raio (DAR),
il deba o equity rotio (DER). Althoogh based on the
results of the cilcobition ol tskatistics for DAR of
£505 and DER of 7476 the two indicatons: produced
t-siatistics= |9 indicating both of @em contribated
signilicanily o the Activity but did oot infBce
fipancial performance. Thus the hypothesis which
sbiabess fhat leverage has o stenificunt negative effect on
fimancinl performance is not proven, Thess sesulis arc
i lime with the research of Mushody ond Hasaing
(20 04), Ly et zl (2018

. Effect of frawcial performance on company
lie

Bosed om whle 2, b ocon be seen that the
Bmancial perloemance coelficen s D924 with a 1=
stofi st value of 15,720, The resulis of the sudy show
t-statistics= | means that financial performimce has
a  signilicmt  pesitive  eflecdt on lirm vahee,
Measurement of finoncial @@erformance in fis study;
et profit mergin (NP, retumn on assets (REA) and
reburm on eguity (ROE Although bossd oo the resulis
af the colcalmion of t-smtistics for NPM of 15079,

IS5N: 2393 - 9125

wowow internationaljournalssrg.org
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ROA s 61664 and ROE = 31,405, sitisticss [ 96
shows thot all three  comribuie  significanly o
Tinamcial performunce in influencing the frm's vibue
% measiredd by Price Book Yalue, Price Eaming Ratio
anid tabin'sy, Thus the hfrhesis which stoes that
finemcial performance hos & significant pesilive effect
an proven company value. This resull i in bne with
ihe rescarch of Ulupui 2007y, Alghifori et al. 120103)
2nd Widyastudi eral (201 7).

The reselie of ihe discussion above are

summarized im Figure | below:

55 @ oo

e ® ek
P—— [ TE— p—

e

Fig 1. Summry of Satistical Caloulation Resulis

Vo COMNCLUSHONS AND RECOMMENDATION
A Conclusion

o Fimancial  perlemamoe has g

w, Liguidity hoe a significant positive effect o

fimancia] perlormuno:

b, Activities and Levernge have oo sipnificant

elfect on linzncial perfonmance
g ficand
positive effect on firm value

B Reeommendation

k2l

3

a, Food gnd bevernge compurics mast meimain

their lewel of lguiding bevause it greatly
miluences fnencial performonce, where Turther
increascs in financial performance will affect
the confifence of mvestors and  prospeciive
imveslors and creditiors.

b Iecreasmg  she value of the company &

mesurad by Price book salie, Price Faming
Ruotio and Tobin'sg reflecis the welfare of
subeholders  moreasing, so the businesses
carried e by the company mas 2l be directed
ol impresing financial performance  through
efficiency measured i Mel profit  margin,
Returm om assets and Benam on Equity,
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