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Working capital and macroeconomic variables as value
creation in Indonesian textile companies

Maria Widyastuti', Hsning Widi Ogtomo and Akhmad Riduwan

S€l(olah TingOi llmu Elonomi Indo.r€sia (STIESIA) Surabaya, Jl. Mcnu PuinAlngan 30 Surabaya 60118, Indonosia.

ABSTRACT

was desgnedlo inveslioalolhe nlllence oi work ng capila maragernent and
lhree rnacroecononr. variables (rntlallon. iorergn ercharqe rale and nlcrcst
ral€s) on lt€ valu. ol t€n Indon€dan Tsxlil6 Companbs lor lhs ysars 2005-2014.
TIl€ sti.dy us€d palh anelysis l6chniqu€6 lo analf2€ date Bas€d on slatblical
analys€€, il was oh€€ru€d lhal inv€slfl5nl slructur€, linanclng slruclu€ and
liquidity signlfrcarnly an66l6d lh€ p€rlormance and lhe wlue ol lextil€
compani€: elso. iofcion cxchange rate and rnleresl rale sgndrcanlly allecled
lhe perlorrnance and lhe value Mo.sov€r. cash conv€rEio.r-cyde, worhng
cadlal $n|over, and inl€.€l ral€ did not lignificandy alh ltt€ir p€rrormanc€.
Th€ p.rlo.manc€ was nol mldiat€d by h€ 6fi6c1 of c€sh corw€rBion cyd6,
wo.ldrE calilal lutnov€r, 6nd lr lslron dt tlE @mpoys val@, hn il
succaGstully matul6d dr€ 6tt6cl ol inv€stn€nl shlcturs, fnancing slructuro,
llquidily, tor.lon oxchango r3te arld inlorgct |ats6 on lh€ csnpanis valus.

@017 BuePeo Jdrnals Ld. Al riqhrs r€!€rv€d

R@iv€d 1s odnbd,2016
R@ivd in 6t..d lom oa

A.cepred r4 February, 20r7

Workjng capilal,

Full ldglh R*!$ Anjcl.

by factors that ar6 wlthln and outsldo theif
I any company |s oet6rmrn6d
Based on thls lact. lhis sludy

INTBODUCTIO.I

The y€ar 2015 w-as indicated as a n6r 6ra in whidr
Southsasl Asia (ASEAN) lras opened lo a tr6e economy.
ll wa5 a signel lor corflpolition, so ihal compani.G a.c
r€ooirod lo ooerate more stf ici€nt a n o I h € r I o | | h € m
t o b€ comp€tiljve. The opening ol lree lrad€ ol ASEAN
would shortly increas€ a compstilion, so companles
r6acn bwer plolit margin€ thafl u6ual, whib lh€ company
n6€d€d ca6h fof €xpansion Wltrin or oulsido lh8 counlry,
and lhs n€sd lo pay lhe d€bl, lh€ linencial manag6|9
b€gan ta shllt in vvorking capital as a source of cagh

r/QfirE 6t al.,2011)_

Smir ( 1973) staled lhal a arge numb€r oi busness
la,llres are caused by the nabilily ol linancialmatige,s
ro plan and conlrol thetr cutrenl assels and debl: Ihe
drlemma n the managemenl oi work nq caprta to obla n

opl ma wofk n9 capilal. rs thal company

','r-rge s -usl confol lterade o"be\ifl:. o ortab'/'rr
and l,oi|'d_/ lRrFera4 and Nasr 2007) Qolirnl 4o.h n
capria ls erp€cled to contribute posilvelylo compar,
vaLue (Dcool,2003l.
Th6 cornpany with cunent ass€ts hal ars too lq{ may

hav6 diftculty in maintaining smooth operalion6: Cnp I

ejicie.t work nvolves planrlng and conlro ol cuiier:
assets and cudenl liabililres in bala.ce d order lo reduc

,"l , rsl. o' .ab,lli lo reer st04 e'T oblgdlo., d l
'avoio ercessive lnvestmenl (E elly 2004).
In addllor !o nterna iaciofs.

cond I orsr;# exlerna laclors lhat ca. allecl pe orm anr: ,

afd value: Many researchers be eve lhal some macr
cconomics vaf ab1€s. such as inleresl rales (Charilou .
ar., 2004; D€mh, 2l)07i Gallardo et al., 2001i Kanwal and
Nad€€m, 2013), oxcnange rate lluclualions (Rachmawai,
2t12; Manood and Jqith, 2012; Suardani, 2009), and
In{aton (liilorus, 2004: Schmclng and Schrmpi 20Ol
allecl lhe purchasng power ol bolh ndrvduals and
cotr,panies. Emrtrical rss€arcn ol vro.tdng c attal
manao€meri ard macroecooo.nic laclo.s has a lol toCotrcspondn! alrhor Enajlr rn&iasidy6|l,tt@gmall.com.
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do in an$€dng fBlghonomona that oaq, ard dlrlye In
tn b|.!in63 wo.ld. Flo*evs rhs resulls ol fesearch on
lhe ellecl ol wo.king cadlal managemenl and
macroeconohrcs ladors loward pedornance and value

r-l-!"J,,llictrng or Inconsistenl.
Several studies on cash conve€ion cycle have
negarive eflect on rhe p€rlormance as repo ed by
ogundipe er al. (:O12) in Nlg.fh, Sadlanai.€d 0l al.
(2013) In Patl6lan and Al-D€Ua (2011) h JordM. Wtlle
rus.rdrc thlt cofifined po6rdva ellect dr cdnpany
porlonnanc€ w€re dd€ by ,*olo €l 31. (2013) in Ghane
3tod( od|anoF, Ahizayod (m11) In Jo.dan sloct(
exdarEa, Shln and So!.r..t (19€6) .nd To.o ard
Herlono (2014) In Indon6h Sod( Exd'rnoc. Thl5 dfir6
lrom Ciill €l al. (2010) in N€w Yort 5{od( 6tdang€ rho
lourd no atLcl ot caah c!d9 on parloamanca,
R.l.t d to wqking capicii urnov€r ard ft€ impd on

portofnanc€, Rahsmn 6l el. (2010) Fw€d t€ pocuvc
dgcr ol vroddne c€Clal furnord dr parldmerEo In
Pakbtan. In lh€ rih lltu r€a{|ll, ofior stud63 by
Melhedy aid tlu€aini (2014) erd Krddumi and funedan
(2012) r€9ort6d shfar obcawadon. 8d Azam ard Halde
(2011) did not p.or6d hat woddng cadlal tmolror ha
€tt€.i on p..to.rnanca. Th€ 3tud€3 ol signnc€rn a{f€d ol
fufilino atucirr€ fi p€rfoamanc€ coadlct6d by Narr and
Afie (1t09), oayyum 6l al. (2010) dld Malhady and
Hu8dnl (Ztll) rupo.bd co.ttrslirE ob.€rvdim6.

In fic conl6xt ol cdnpdny vdu., Ulrgri (2004 atd
Sudiahb (201 2) foond ttd rotum on assata (ROA) hs
riigdfican afB;l on comparry valu€. In conlrery,
Ogundlp€ €t et,l20l2r d"d Wrjaya and Lrnawari r20151 in

companics risred on the Indonesia srock Elchange
Pcrod 2008'2013 srarod rhar ROA does nor aflecr rhe
value ol ths company. A r*6rrdr on liqoidly cordrat€d
by Rah€|nan €r al. (2'010) prov€d fi€t FOA Blgnlficandy
afiod partoamanc€.

ln drlio.l wnh mdoonomica vadaHc. Dei3lava
(2t05) and ltu3ume (2t08) Fo\6d tntn lordon odtanoe
rale, Int€r*t ral€3, ard i|rllalio.r haw Eigiificlnt Ctact oi
stod( price hdot. 8{& enorh€r sllldy shoftd a df€rffl
re3llt in hfikfi tiaro 15 no €tLcl ol Intuldr on 3bd( Drlc6
(Gudo.lo, 2007): fide b no 6lt€.1 0a Intord ralo arn

rl&dtd €rd5mE r.te o.t 3tod( p.ice.
Based on Drevious studres,lhis research willompric?lly

exlond lhe inlluence ol wo(ing capilal nanagemenl a^d
Inacfoeconomics vaiable on p€rlormance and company
value. This slvdy lbd6€d moro on Inal,8 iai cofipeiy
d{l. b lhc Hlonlno raalon3: a) Textile coflperry waa t he
ihd labdjd6fit\€ compeny an€. G33 ard Ol indri€ly
lhd €beolbed abod 10,000 wuksE; b) dofilng 16 a
baslc n€cGslty of l b|€3l. rilh zao mlllkn poFialkn
w 16 ASEAN hava 600 milllofl: c) coitihrton ol leltl€
i.dr3ty lo gr6s do.n€alic protuct (GDP) b qut6 largD
wih lo|rft |a * atl€f lood, b.v€r.C€, lob€cco erd

'tr5rB&iatoi qipnd{.
According to Eringham and Gaponsr (2003) the value oi
lh€ company rs lh€ sal€ valu€ ol lhe company and r'

l:llecleo,n llock markel pr'(es and the vdlue ol lhe deb
'iffeasu,emert or |he value ol the fngoany usnq Tob,n
q Snit'..6 and Wrishl (20@: 37): f 

'akas 
(20051 Toon

q s lhe ralio ol lhe markel value ol lhe companys assel
as fieasu.ed bv $e market value 01 lhe nlmb€r cl
sharos oul*anding and payable lo lhe leplacemenl cos
ol lhe assels ol the comoanv. O rdo 3horyB he
eatimatad qrrant linarEial mertot ebdrt tha retum value
ol 6/ory dollar inc.6a3€ in in6lm6iE. Thb ralio
dordop.d by ToUn (1969). Q rdo 6hov6 th. cqnplny
t|. oppo.itfiity to grow in tlb lut 6 ttrd{h inv6.{n€nl
polade6, lh6 lrad6r fio vdu€ ol Totin! q indcal63 fial
the comparry lu3 Cood growth Foap€cb.
The cofipanys p€rlo.manco as a rdJ[ ol th€ d66ion
ol tha m.rugqrqn comprny (Hdt!d, zml). M.aurc-
rn€.n ol f,gr'pany p€rlonnerrs, 3rnolc d|gs rit'r
prdtrl,illly. -Prorrrabiliry 

is rhc €ompanys ability ro obra
prolir in relariq,lo sales. lolal assels and own capil:
lSarroro.20l0l Bnqham a.d Houslon 2010J. Do(tsan<j
Ch€n (1990) 3!gE6t€d t|at ROA b dlo bdrc/
moe3|Jremonl d p€rton ar€ b€caus€ il rep.e6ent
str|.t|oldrs inldr.le
K6d*i d al. (2010:245) arouad fid 0a6h oonvsBlo.r

ctdc, e simpla 8lmmalidr ot lha pqiod ol coilaclion ol
ffiunb r€qiveHe arn ir €nlo.y cdn/rraon pariod
rcduc€d,lB, dobl repatrn€nt F.ft'd dtkn h!5 nd b€ar
rddvrd Accord,rq lo SaM t20o5r worr'rg cap,li
lurnover indicales lhe number ol sales (ii rupial
obta,neqib, lhe Lompa4y lor edcn rup'ah worl ng cdpl'
'.veslcd Accordrnq Rryanro l20l l, and Naztr and Al2
(2009), working cap al Inveshenl slruclure is lhe ral l

!.!,l,Jen cu(enl assels and lolalassels ollhe company.
Working capilal tinancing slruclure accordrng Biyanto
r2O'1r sFows rhe amounr o,,iihorlr€rm debl Io lol
assets owned by the compani usLally shon-t6rm del
wrll malur€ n l6ss than one year, and lhey cod less lhal

,l!€ longre,m deu Brgham and Housror 2010
'According ro Brigham and HoJston (?0101. Liquidr
Indrcarss rhe companys ab{iy ro /epay cursnr liabililLe
usrng cufienl assels owned, High hqlidrly demonslrate
rhe aDrhty ollhe company meel s shon lerm oblgat:on:

rtrt rA,3study, m!r5u'td by ttc arr€r Uqlidity rdb.
Accord.4g lqiPLrsoopcnoro 12004 2t2) ard Darbusch
6t al. (200dt 46). rhe s.cra.qe fa 3 rs ha pnc€ ol
counlry'i*_cu(ency erchanged,o. anorher counlry
cutrency Ine ercnange rale rs lne prce d a COUnlty
culency erp.ffsed i. anorher counlrys cur,Bn, /
tMadura 2005) A(cord,ns ro Tandel,l,n r2010 212):Th
str€nglhen'ng or rhe ruprah agarnst toreign clnenoes wl
lower the cosl ol imDorled malerials tor Droduclion an l

r,,t-J,Jlower lhe rale ot interasl aoolicabl€.
Acqgdmg to DomDusch 6r ai (2@8:43) ,rd Sub.gyo
dal i2o02r, rhe rale ol'nreresr 

's 
lhF levelol payme.ls
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Calh convolslon c-yde lSK)
l /or*ino cadlal tumov* {PM)
Slructu€ ol inveslMl {sl)

Uqudry (tK)
Valu. qi.n oxchaig6 Nr)

Cori9€ny p€.lomam {KP)

100 -23,,1300
too oo 0.2'r
1oo 2.78
100 1.21

lo0 2E.61

100 8776'01
100 5.71
100 1.4
100 -4t.32
100 @11

8,t9.7 2@
5.1900
75.77
73.52

I186a.67
| 1.83

12.07

r3.ta
002.85

119,3&t6
2,1503

41 .6ru
39- 65er
119.99a8
9ru.4 o
7.9660
7.1710

o2att
0.9/t0

150,5a615
1,O,lO 05
18.44123
15.6220!!

76. O 0531

879,86
t.66 at I
2,61109
7.73?o7
4960,3:l

Sdr6: g.!.i.3l @lr 2ol5T

n ornq o, olhe' Inv.\lTffls lhe an' uar pe.F''age
J/red rNa.oa 2001 241). lnilation is del.ed us )
Dhenomeno;- in which lrie genefal prlce level has
ncreased conl nuously. Samu€lson and NotdhaG (2002)
star€d thet Inflstion show€q,rising prices in g€n€tal.
According ro &usdna (ml4): I t 3r 01 c!" b9/e''ed r.
'F€ o.c.,ne-ce or lo"o-rerr p'r-e n('eases. Inlalon s
rhe pe/cs.rage Increase conrnuolsry up pnces pfevar n9

MATERIALS AND METHODS

th s fesearch rs af exola.atorv research whch descrbes
rhe 'nlluence ol scvcral variables through hypolhesis
rest n9 Th6 sludy d€scflbd the €,lt6cl ol managomd
worklno captal ad macro6conomlca lacto. on
porlomenco ard company value. The study us€d ti6t6d
rcgrc$ion analysis ( a quantlatve approach) to t6Bi th6
hypolh66i6 wlh Inl€ €ning v:rlable or path anerFi€ ot
SPSS volElon 22. Th€ pop|llation in the sludy wa8 len
p(|blic t€xlil€ induslf y:

e) Lisled et IndorFsia Siock Exchange tot al lea6l l€n
yoar8 old and hav6 no d6li$ing sxp€ti€nc€ doting
?o0um14.

b) Publishing auditod linancial r€pod; and
c) CaplEl shdid bo posiliw.

Indop€idont varia 6 w6r€ convsgo.t cycla ot cash
(SK), wofting cadlal lun'over (PM), t|e irw6tn€fl
slruclur. (S0,lh€ turdins sr'uctjre (SP), liquidily (LK),
edrar|lF late {ND, Lner66t rates {sa) and infalion (lF).
vadadc p.rlonnenca ol lh€ company (KP) as e
modating vadaHo is proxied by tl|e ROA variaue
€nbm.ise valus (NP) willbe lesled as lhe d€p€rdent
vadaH€ lo bc yoxi€d by Tobin's q.

Oata coll€ction tschniquos us€d lhis study is
documentaton that tt|6 company 6ludy t"l€ r6cords
r€quil€d In tho linancial stat.msrlts lo calculelo linancial
relo3 ot Indon€€aa Cadtal Ma*€t Dir6clory (ICMD), dala
on slock pric€s obrained lrorn lhe olfclal w€b6ii€. Deta
wa! also tak€n hom th€ ofibial wlb6ilc ol Bank
l.donslia ol srchaige rate, id€re8l rale a'|d intlaton.
Th€ €6€arcn model were:

tliie Inlluence or wod(ins cap ralmanaseme and
macro economic vafabes lo conpany pcrJormancc.

KP. 91 SK+ p2 PU +F3 sl + F4SP + Pf tX + P5 NT+
6758+F8lF+€

2.Th€ influonca ol macro-econornic veriaus€ 8nd
pertormance lo cornpany valus.

NP:99NT+F10SB+Fl1 rF+012KP+€

KP, company p€rformanc€; NP, cornpsny vslu€: F'l-912,
rcgrgsslon coemcrert; sK, calh cydo oorw€Glonl PM,
wori<ing capltal lurnov€.: Sl. irw€stnont 6wcrur!: SP,
li.ancing slfudurei LK, liqujdny NT, oxdang€ talasi SB,

I 
jllor63ltat6; lF, inflatio..

RESULTS ANO DISCUSSION

Bas6d on Ihe sampltrg crileria, oblained lo compa.re.
dur nq thc years 20051o 2014 w lh l0o obscrvalions. lc!
feslrlis appear rn lhe Table 1. From d€dcriptivs 6teldlrcs
w6rc D.€s€itod in TaH€ 1 lhat ws lound m6an veluo tor
liquidity was the high€sr among ti€ exo06nous
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T!d. 2, +Squ6Mod€l l.

Mod.l F F-eue6 AdluEt d F.6or,'ar! std. omoltho srinato Dutbh Wal6on

6,30875 1,251

Tsbb 3, F-Squdc Modsl 2.

ilodol R F-6ouare 
^(|ui€d 

n€ou@ S0d. 6iof oi lh€ osiimal€ outbi. War.on

0.623 o38a 033:l

a. Prcllc1o4!'lconsra,r| m,kdeL,prra Lurrovc,
n{ ar or b. E.dogdr van.d.r 6psy rqlom s.

o_7?2 O.54 0.502 2.3645 l-OlL
c. Prldddr: (co,rdrt). .!ds'oa EI€3 intdGl Et6, inrLlb.. dipdrt q4t |Mr d Endosst wdro: drpaiv v.l6

vsriaH$lt lo owed by caslr co.version cyce ano
exchange rates. B6lo.e lryr,oth€sis l36ling, w6 havo to
conducl an $sumpdon ls6l as follow

Ad€quacy Bamds t€61

we us.d poNletion as wtd€ sampl€ ol ltris study, lh6re
are 100 and was choosd as samde. ll was relefied lo
Adkuflto (2006) fial rocommsnd lhat d lotal popolaton i5
under lm, n shoold b€ tak€n as s?und6 to achl6vo oood

No.malty tcst

Accodin€ Ghozali (ZU3: Z9) Screening ot fts normalrty
ol the dala is ths frst sleo tnat must be done ior gach

analy6l6 multlvanat€, dp€cislly if the goal i3 inl€t.nco. ll
ther6 lE nomallly, lhon lho r€6iduals will b€ disltibul€d
nomslly. Ws wer€ used Kolmogdov-Smirnov t€st with q

= 5%. We tound that all indep€rdenl vitriabe€ aro
nomally disttlbrrtod proved by a valu€ was abov€ 0.05-

olrtlid t6st

Dstsctlon ol univariala outli€rs can bo clon. tty
dol6r.ninino tho limil valuo€ would b€ cal€gorizod as a
deta ou{is thal ls by convorlir'g the value ido $€ 6coro
standadiz€d or cofimor y csll€d Z-scoro, which ha3 a
valuo ol m6ai5 (on av6rag€) €Wal lo z€.o ard a
staded &vialion squalto one. The ob€ervation r€sitod
there w6rc ffv6 observatiotrs expr€ss€d drlli6r
a) Z-sco.e ol c€sh cyde convsaion - 1 ob6€rvation; b)
z*cors ol codpsny p€rlormance - 2 ob66rvalons and Z-
scoro ol comirarry valuo - 2 06€€ alioG, Dala o|J{i€. in
thi6 study N,aa maintain€d lor the rcpr€s€nistion ol the
population a6 wsll as samd€s, il is phjloEophlcally

oossibl€ {Ghozell, m1 3).

ll was conducted lo test whelher lh€ ragressLon mode
roL,d Lo c"l,J's b.twcr' ('lUL 'ru. rd rh
lcnat"tt 20 3). VLlricoll',reo' b oc!u' ed rr lhl Lr're .

iolerance rs less than 0.1 oflh6valu.ol varianc€ inflellon
tactor {VlF) 0reale.lhrn 10. I lho valu6 ol lol6ranco is
morc than 0.1 snd f€ valus ol VIF lsss han t 0, it can be
6aid does not mulricollinearity. From slqtislically te€!, we
tou|d thal all th€ vanall€s €xog€odr3 lo havo a value
toto.ance is gr€ter than 0.1 and small€r VIF 10, which
moer|s fr6€ to.n muEcollin€arity.

Fassiulily modd (goodn€qs ol fi0 ol Mod€l I

Th€ F-tsst r€6ul16 shored the F-velus ol 0.623 or 64396
( 507t means that there is slrong influsrEe ol company

r[d!e lo ero€enous vaiables (Tabls 2).

'I"c F lesl *as !o d"\:-"! to lesl whelhc'lha 
'Fg'6'< 

o
rooel used . t o ol lr'he \J',e o' c e:s rnan 0 05 (o

= 5%), meanins lhat tho €xolpnous vd aU€3 in It s

Btldy w€ro sde !o €xdain ltu €rnog€ndls vatiabbs
{Ghozal', 2013:98). Froq,be F-test oblainid that F-valuo
w67.214 signifi€rn in 0:000 (lesc Ihrn 0 05 ro ra 'r
lhat lhe regression mode can be used lo prodicl thl
company pe.Jo@ance.

Feesit lry modd (goodneis ol fit) ol Mod€l ll

Th€ Frs6t Gsults showed the R-vdue d o.72 ot 72.n'
( 50e/6) m6ans tnal th€re is srong inlluenca ol company
value lo oxoq€nous vafiabls€ (TaU€ 3),
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Tane a. Gt6r .€drt6 ol Modol 1 .

cyd€ conmio @sh lsK)
Tumdd wtin{ cadtal (PM)

slucture ot iddmont (sl)

Uqujdrt (LK)

valu€ 6xcr'ano. ht€ (NT)

lev€l oi inlo@sr rar6 (sB)

o.u7
0.093
0.081

{,r12
o.26
-0,185
-0.€65

.0.690

0.598

o.6ao

2.161
-2.918

0,6s7
0.376
0.032

o.o4a
0.o*t
0.033

SiOnificanl

Slqniflcanl

ln,lalid rlFl 0-087 0.45'6 0.649 Nol sio.ilient

E.dood v.naHe: C@pary poitor@E (KP).

Tn6 F-tsst was condLrct€d to tsst wi|€lh€r lh€ r€gr*3ion
model us€d is fir o. not. lf tE value of F less than 0.05 (o

= 5%), m€aninS lhal lhe etogenols vatiables in this
study w6re abl6 lo exdain ihe oftbgonous vaiabl€5
rGhozali. 201 3: 9E). Frorn lho Frod obta'n€d [ltl F-valuo
was 25.920 siqnific€nl in 0.000 (l€ss han 0.051 so wL

sad thar the r€gresson mode can b€ used lo pfedrcl the

Tesl hypolhess 1 lLniluerce ol workrng caprlal
managemenl and mac.oeconom c raclors of
conrpa.y perlormance)

The delails is as follow:

i. Cash coov€rEion cycl6 has n€galivs ittflu€nc€ on

,.D cDmpany p€rlormiIDe,

'i Wor. _q Laprla u lore hcs po-lnp r'luencc or
company Pedo.mance

iii. ldostm€nt structurs has posilive intlu€nca on company

iv. Fund structure has negatve inlluenc€ on company

v. Uquidity has posfive influencs on company

vi. Exchang€ €te hss nsgative inlluenco on co.npany

vil- Intorest |at€ has n€gatve inlluanc€ on company

viii. Inllation has n€gativo inlluence on company

Bas€d on t-test, we lound how 6rog6nou3 variabl€s
infludncing €ndos€nous variabls€ (TaHs 4). Fmm Tebl€
4, il can b€ said }|at cash cade conv€Eion wilh t. val!€
ol0.474 signficant a10.637 is larger lhan q = 5%

(0.05), m8ans ca6h cycle conversion did nol have
significant influenc6 on company perlomanca or cash
cyd€ convorsion i6 not able io sxplain signilica. y to
company p€.lomanca, Frc.n th€ calculetion o1

(,€€ariptivs slalislics show tns avsrag€ ot cash cycle
conversron ol 119.3646 days o. accounts rec€ivaUe
coll€cllolr ol 64.8a days dus invealory conversion period
ol 1 22.51 days minus cl€bl paym€rt period ol 6a.G days
This irdicates no srgnificanty ol cash cdw€rsioo cyde to
comp€ny perlormance due a numbef d otEervato.ls
r€ro paying d€U6 tas!8r. That conddon is ca6inq
company must p.o/il€ additio.al turtb du€ to sloo cash
infow lrom rh6 sabs. From 100 deervalions, liere w€re
70 ob6ervadms or 707. ato tQaid laster than av€raoe
paymont ol d€us lotaling 64.51 claF, ol cours€, u|at is
will €nleru6 ol 6h cydo co.'ve.sion. Th€ r€6uhs ol his
study &pporl Azarn ard Hai&r (2011) and Baheman el
31. (2010) fid lound no significanl €ll€cl dm lo
comDani€s in sach induslry will have dilt€tsnl influ€r'ces

rol &3h cycl€ conv€rsion.
Vaiable ol wo.king caplta tLrnover has I valle ot
0fi90, Eignillcanl at 0.376 was shaller han o - 5%
(01d', rer"s Irar worl.r.a (dpldl
s gnlica.l dluence on corporale pdormance or wofk n
'rnl1l 1 -ovP " 4tli ro FrpLJ - cio 

'i1ca, l\ |

.oro.rdre oerrormdnce Bd.!d on descrol!e,rel,l
oalcllaloo, rnaxlrnLrm oiworking capilal lurnover ol 5.19.
moan tllal 6ale ocrured ait€.,,t0.33 day N,hon thoy
6hould b€ €v€ry month 130 days):This posluon is caus I
woikrng capilal lurnovef does not lnlllefce or conrpan
periormance. Whll6 on averag€ value of working capital
lurnov€r waa 2.i500 in a yeat (169.74 days). n is
indicale6 thal lho avsraga was v6{y low msan6 that
wolking caplal will realized atter 169.74 days so as do
nol stl€cl to signifcantly increaE€ on sale. This t6ult was
6uppodod by Sswanlo (2010) ard A2atn and Harde'
(zot 1 ) who lound no signilicanty dl€cl ot working cagial
turnover in a manulacnJdng company in
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Vaiabls ol ilw€slm€flt 6lruc1ufe has l-value ol 0.660,
slgnificant at 0.04t1wss larggrolan o = 5% (0.05), m.an3
lhal inveslm€nt slruclure did nol hav6 signili-cant
lnlluence on coDorale oerlormance o{ inveshenl
structurs is not aue to sxplaln slgnllic€niy lo mrporat€
p€rlormanc€. From 100 obs!rvallo.s. th€re were 65
obe€walions who have invsstrn€nt slructur€ ov€r 40'16.

This condition indicar€s that th3 l€xlil€ conpany was abl€
io linaico all op€.aliooal ne€ds and opport,nfies that
can incGase Folits. This poglion could l6ad lo a pooitiv€
iniuence balweoa invoslmonl struct s and cffporate
p€flomance. ll was suppofled by Rah€man er at 1201 0).
a/.- rld Had. 20l Mofr.aad aad Sd"d (20'0'
who lourd s qnrlcantly ellecl ol investmeni slrlclure or
conipany perf orriance.
Valieuo ol tund slructur. has t-valu6 ol 0.598,

6igni0cant al 0.032 was Brnallor tian q = 5% (0.05),
m6an6 ttrat tund stucluro havo $gnilicanl inlluonce on
co.po.at€ p€rlo.rnanc€ of lund slrucluro is qB€ lo exdain
significanfy to coQoralo p€rlormancs. Th,s tal'o
emphasizes the impo(a.ce oi debt li.anc,ng
r' u-gd-a',s ro 

'Fn .onpa r, b/ dpmo 
'5l 

dr'9 Ih!
''?o 

' 
rrdqflrha i unpd I ?.s" s a'e J-, ed Dv . h.1.

t." debl. tr9,_resu , or '-\ 1r!ay rs sLpooleo oy

Oglnd,pe er al: (2012) in Nigona and Mohamrnad and
saad (2010) n Maraysa and Fahoman et al. (2010) In

Pati8tan who lo|ind a slgn{lcanlly stlecl ol tund structu6
on cornpany performaico.
Variaus ot liquidty has l-valu€ ol 1.4n, signifcarn al
0,043 was small6. u|an o : 5% (0.05), moans ftet
llquldity have significant Inliu6nce on corporalo
podomancs or liquidity i6 ado to €rdain significanlly to
corporat€ p€rlormance. Th€ highst lev€l ot liquidily tt!6
low6. Intercst lo pay so as to lnc{easlng proftal{lily. This
argum€nt was supponod by Wib el al. (2010) whicJl
slat€d lho impodad ol laquldity ln ltuir co.n hnion as
company ability lo pay th€ shon tem liabilily. Leck ol
liquidily will hinder h€ comp€ny lo adisve fte b€n€lil. n
wa8 6upponed by pr$dds t66€arch ol Mohammad and
Saad (2010), Akolo st al. (2013). Kaddumi and Ramadan
l2ot2) and Hanun (mo8) vvho p.ov€d signficanny dbcl
ol liquidrly to company p€no.menc€.
Vadable ol exchange rate has l-value ol 2- 1 51 , significanl
!t 0.033 was small6. thsn d : 5% (0.05), m€an3 trat
exchangg rat€ hav€ si0nlflcanl Influ€nc€ on coQorat6
porlomanc€ or €xchango rat€ i6 able to oxpiain
significantly to comorate perlomance. Exdlange Rale
will hava an impact on prolilability i. vi€w ol l€{ilo as raw
mat6rials Gmains larg€ly expori€d. Th€ resutts wor€
suDport€d by Tulsrd€ sr al. (2014), Suard€ni (2009) and
O6mt {2007) who lotind a slgnltcant eff€cl ol €rcharE6
rat€ on company porlormanc€.
VanaH€ ol irlter€sl rato ha8 t-valu€ ol -2.918,

sisni,icanl at 0.0(X was smallsr than o = 5% (0.05),
msans thal interest rat€ hav€ significanl inllu€nc€ on

cotporale p€rlormance or inler6t rale hj.ds ro exdarn
significanlly lo corporal€ p€rfonnanc€: Trpes ol .o
sumef goods such as lexlr/es are genera ly elaslic whr r
mean thal lhe percenlage change n quanlly detrrard. l

s grealer rhai rhe per.nliage changc ln pncc thr:
aiiecting on sales volume: Th€ hgh sensilrvty ol Ic!1 l
companes on rnlefesl rares led ro have a sgnrca I

erlect on lhe company perlormance. Thls sludy w8s

Fov€d by Kalongkong (m13), Gallaf& et al. (zmll,
Suerdani {20@) and z€Iun sr al. (2004 who tdlnd
Bignitcandy atl€cl ol int€r€st rale on compeny

Vaiads ol inflalion has l-valu€ ol 0.,155, signllcanl al
0.649 was la.g6r han o = 5% {0.05). mesm ltut htulion
dld not hav€ slgnilicani innuence on coryorale
p€rtormanc€ o. inlladon ls nol aH€ lo explain signili-
canlly to corporale p€.lormanca. Th€ highd Inflallo.r w ll
incr.as€ th€ s€lling p.ic€ ot goods and los€ring lh6
prdasing power ol p€opl€ &e lo lalling real incom€s
Ior tha Fruic frr6d inco.n6. Th€ r€sults ol lhis snldy
supporl€d by Bhutla and Hasan (zol3) and Hal|m (mi3)
who tdrnd no signilic€ndy €tb€r ot inflalim oo company

Test hypolhesis 2 (lnllusrE€ of macro€conomic
lactors ard company p€rlohance on company

,tirsfly is Infu€ft€ ol 6rd1ang6 rale on company value.
l-ore a .noss rhe Loe'I(err o' .0:06 wrth 0.(x)6
signficance ( o = 5%) m€a)s thar exd'an96 l8lo has
n6gattv0 eltecls o.r company value. The d€dining ol
oxchangs ral€ ha5 n€g€livo impact on atock mad(€l,
b€calse ol slock ma*el lo€s an arp€al. This led
invsBtors lo Ewitch tholr Inve6tment into money markel
b€caus€ du€ tjo gfoator b€n€nis so will declinlng slock
prics. This rcsut wa3 suppo.t€d by ssvoral Eludias ol
Sekar {2OO5), Arnp€raningrum and Agung (2€11) and
Madiyari €r al. (2012).

S€aordly is inltuenc€ ol int€r€st rate o.r cornpany valu€
wilh co€ffci€it ol -0.1 3/t, signafic€Ilc€ at 0.037 ( o

- 5%). h can b€ said lt|ai inter€sl fal€ havo nogaliva
sionifcance on mmpsny valu€. Basicalt, as long as no
mado-eaonomic conditlom lhat cals€d a sdke in
int€r€ct mt€s, inve6lo6 will 6lill b€ molival€d to inv66l in
rto.k P marily tor inv€Etor who liko grcatff risk, th8y w ll
be morivated lo inv6st in lorm of slod( dus !o greeter
rstum and ho would hop€ io g€l dividend. lt was
supco.t€d by L€e (1992), Gupra €l al. (2!00) and Gan el
ar. (2m6).
Thidly is ar{lu€ica ot intlatm on company valt€ wth
coeffici€d ol 0.109. significance at 0.512 ( o = 5%). ll
can b€ said lhat |nfidrn did not hav€ srgnfic€nl htluence
on comDany vaue. o, rn i.,rlqP
.lalon dur no lhe observal rnr oeriod s strll
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H3.l: CdF.!i.!.rlm!E d.d.l,r hltlE cri q,cbdmd..bd.p..1 OO0O:! 0.0367

H3,2: CqD..a!. p..tdmaD m.d.liF dlEE E Ebh to co.noty v*r 4.o.17
H3.3: Co.Do.3to ooifo.mliEo d|€dlab3 rho hlb..o ol hwdtndn swtr€ to conr 03@
H3.4: Co.Do€b oorlm.E .Fdarba ilE -ilre oa it d rtrdE b dnDdw u {.1,657

0,(n}7
o.oos
0.0641

H3.5:Cd!.r.L o.rldn.E nr.dh. tr.ll6l c, hnfi b !l comFry v.!. 0.621 0.@S
H3.6: cdDo.rt o.ri ndE m.dri..ib hnri.. ol.!ats!. Ei. d dDord. 0.d)01 0.lto63
H3.7: Co.Daat o.rtm.E n dh.. ih. .fr-r oa th6 Eb o, irhd d $. drF - aoao 0,00@

t,li H3 a:cdmt dldmm mGdbrib Ob hfrgE d iihbn io mm \nlF €.dl)g dioo

relalively moderale so Ihd n can slrmllate lhe growlh ol
rle ougness lomrL4rry ro.'o3ao rs producron Th€
typ6 inv.€tor in In ld|ai! is sFqllator, h3 F.l€r
lrsrr3asct slod( in the shon l€fin, ca|rsing invGtoas to
r.ke to Fott t king with hop€ of cadtal !Eir6 are hlf6r
in th€ cadtel meri(6t ftan lfl66llno ln Crrtffcat! ol
Irrbo€3bn B€nk (SBl). lh€ lpo.risior usu8lly mak€ a
dooaon to tuy or s€ll lharss bas€d on tedrnical
anelFis, Bo more dnphads on lhg foald ol piioa and m
no€d ol macro.co.roi c andv3i6 to sthale lhat€ vak €
(laflt iilin, 2o1o). This 6ldy wer coftbl€nt rith
S€lvidindi (2011), Anp6ranimrum end A€um {e01l)
alld No€dfawan and Muld (2012).

Fouatl y is iniu€oco ol comp€w perlormanc€ on
cofipany value with co€tfidd{ ol 0.617, sbr|lficarloo al
0.000 (d = 5%). lt cr! b€ sald t|el colnp8ny
p€do.rnancs has pciiliw signilicerEe oo compeny velue.
ROA r€pa6€r a hioh r6l|lm m lotal a3s6t irw€st6d, wrll
cortalnly lmpe.{ o.l fi€ dvldond valu6 to bo dl€idb,t€d. In
accordanc€ wih 3ign8lir|g lh€ory, tho hioh€. rals ol rstum
or {rividdd will bo po€ili/€ly sigml lo inv€sto.s, so th€
inv6tors $ill b6 id€r65tod lo buy co.npany st00t ard
th€n hith donand on company slod( $ll imr6a56 lho
prlc€ as l!filctlm ol f"t6 inc.€arnq dl€ velu6. Th66
r€sdts vr€r3 supportod by Alghilari 6t al. (2013) ard

,trdaousdna €t al. (2014).

fesr Hypolhesis 3 lcompany perlormance 
'nedratedrhe Inlluence ol workrng capilal ma.iagemeni and

macloeconom,c vanables on company va ue)

Ftstly rs cornpany periormance medralrng lhe nlllence ol
lhe cash cycle conve.sion to company value. By Soh€l
l6st, it {aE rGolvsd lhal tho codnd€rn ot 0.0003,

*nficsice et 0.03€7 ( a = 5%) fiauo 5). lt can b€ srid
lhat company p.rloonanc. he3 Bi|nificanfly m.dialed ol
cash cyd6 co.lv€rsioo on co.npany value. Th€orolically.
n€getvo ca6h cydc convrclon 16 indiclils thrt lir
r€c€iol lim6 b la8isn ftan th€ time consums o.l
orponditur€, so 

'|s 
co|nP8ny can e.rly ulilili2e ils tunling

banoffdaly lo Inv€st 60 a6 b pGfi\€ly lripaat on
conpany pdrtornancs ard findly will t!€ in66€3e ol
w€alor lrusl &rd rE 6e3inE slod( Fic6 3nd comFnv

Secondly is company penormance is medrating lhe
inlluence olwo.king cap allocompany value By Sob€l
l€51, it wa5 r€sull€d lhe coelll(ldrl ot -0.0417, rtgilicaft€
at 0.607 ( d = s*). lt crn b. 6tid t|8t co.nprrry
p€rlormanco ha8 no Blgnltc€nUy m€diatod ot r|orkino
capltal on co.npany valuo. garlc€lly, 5lor|ly wo.ldng
cedl.| nmov€r irdicatsd thaI th€ |l8s ot norF€lfici.d
wo*irn cadtal 60 aa lo re6ullod a low€r aale6, Low€r
salg6 vltth mn-olffclency wdjd lm@ n€oadv€ly o.1

codp6ny p€rlor aice Bo hea impdat in low€r twl of
inv6lo.s erd frrCly rilldecr€s€ slod( pfic6 ar|d

Thlrdy b compeny p€rlorm.nco m€daling Ol€
in0uo|rco ol Inv€amlorn strudura on conpany vdu€. By
Sob.l t6t, ll was r6ull6d th6 co€lfog|t ot 0.0:t0:to.
tignificarE€ at 0.0008 (o = 5%). ll c.n b€ *id fi.|
compdny p6rformanc6 ha5 sionificantly m€dd€d ot
lrw66tm6rt Btrrturo dr c(mparry valu€. Th€oralic€lly,
larg€ invclrnont atucluro indcall5 thal cqnpany
provi&o larg€ Bulti€3 ard cr€dl $i€3. I dbf, he
compaiy lo paovidos ooad i€rvl06 ao a6 to hevo pcltlve
impaci oo coanpany pertonnance &6 lo tlr€ Irust ol
i'|t€slor end llnelly rlll incroe$ sloak Inc. end compeny

Fo(r$ly b comparry pa.tormance b mdhlin0 t'|o
iniuorca ol furding strrclur8 to company velro. By Sobel
l€51, it was rsullad h€ co.fiij€rn ot {.0657, 6ignif'cerc€
al 0.6641 (o - 5%). lt can b.3€id lhat comp$y
p€rlormsrE h6 no shnifrc8ntt mdialod ol tunding
struoture on coip6ny valu6. High furrling s0ucluo rould
lidlcata tho pr636rco ol frrd assab fnaicd by 6tl0.l -

lorm d6bl wtidr 3hould be linancod by lo.E-isrm sourc€
ThE lill hav€ a n€$ltvs imp€d on conp€ny
o€dormama ard t'a€n wlll funhd d€din€ the lu3l ol
inv€6tora so b6com€ dsea3€ th€ 3loct mca and

Fiftly is company p€rlormerE iB modialing f're
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inilutr|c ol liquidit o.r coftpany valu6. 8y Sob6l t651. n
wa8 rGullod tho co€lfidonl ot 0.0621, sigrtfcance et
0.0396 ( c = 5%). I can be said tt.t co.np6ny
p€dorman€ ha8 lignificuny m€dadin0 ol llq(|idt on
company velu6. High liqjdity will guararn€3 lh. alilit lo
ropay shorl-ldm d€bl and dvit€nd, co.ducl ol
o9€ratonal actMt6 ard Inv€Gtno 60 aB to (ldoa6e tho
slod( p.ico end company valuo.
eiixtht is comparry p€rloflnanco iB mediedrE th6

intusncs ot orchangs rals on co.nFny valu€. ay Sobei
t6l, il rvas rs€ult€d tis codfidord ol 0.0001 , q)nilic€ncs
al 0.O06il (a = 5%). lt can bo sald th.l colhp3ny
p€rtormencs ha8 Biliffc.nUy m6dieling d oxdang€ ral6
ofl corfipany valu€. The incrcsino ol €rdlanoo re!6 will
led fE inv6tor to switci tieir investnenl into money
marlot 30 a6 to doaroa& lt€ volumo of stock tatlaacdfi
and co.npary vrluo in lho €rd.
Sov6othly is company parlo.mancc ls modadnO lh6
infu€rE€ ol inisr€61 ralss co.npany vrlus. By SobC l€cl,
il was r€auh€d the co€rllcient ol -6.0919, trigx'ficrn€ et
0.0000 (o = 5%). lt c€n b6 Bdd tl.t compeny
p€rblrrenc€ h8 slgnlfic€r y m€diatod ot Inl€r63l rele3
on company valu€. Th€ ind€a3ing o{ inl€rGl rrt€3 would
enhance ol expect€d refuln by Inv€afors. High r€om will
torc€ thc company t0 tai!! t|. 8Clino Flc. ol tl.
p.oducl il will hav€ an impact m :ahs, company
p€flofinanc€, stoak pri63 and uhmet€ly e d€cr€€.€ ol

Eigtht is company perllxmance is mediel,ng fie
illll!€||co ol ir talioo o.r company valu€. By Sobel l€1, il
wa r€arllod thc codndcl]l ol -6.0003. signifcanc. al
0.0000 ( o = 5*). lt c.n b€ $id h€t company
p€.torm3nc€ has lignificenty m€did€d ol i|,tlletion on
company valu6. Inlldoo b |h6 co. nuou8ly Inc.orCng ol
good and 3eruc€3 price fid will c€(ainly r€duco t|e
B/.chedftg powar. Tha d€din€ in Brchasing porer $ill
imp5d in sal6, co.npany p€rto.manco, stock p.rces and
ultmaloly a d€c.eal6 ol company valu6,

Co.rdueon

This etudy gives a difor€rn co.l[ih,liorl b tho a aly6ls ol
lNo.ting c.dbl arxJ ma.roEonomlc tudo.! alsoddd
|Yili t|s inv€slm€rn d6rision on fts c€tihl mark€ls
co.npsr€d with previdrs sildi€s. so this study cln add lo
th€ €ristng lltardrre by conducdng amCdcel reseafafi or1

worUng ceCtal mana€€morn! maa!f,lco.romlq corpo.ato
p€rlormanc6, er|d corporalo valuoa: Ihere was lmrial]on
n rhrs sludy relatcd io lhc samplc uscd in Ihc sllrdy is
lrm ed lo lhe letnle nduslrv seclor hsled rn Indonesa
Slock Excha.q;Jo plblrsh 

'rnencial 
slal6m6nls rn lh6

u€Iod ol 2014- The Lo"seauenles ol ll-e5e Imitdrions
rrake lhe resulrs ol ths sludy cannol be used as he
hasrs rof g€neralrzano..
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