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ABSTRACT

The purpose of the present study was to determine the partial effects of working
capital wmover, investment structore and financing  struclure on  company
performance, and whether intorest mtes moderate the effects of working capital

ef, mvesiment structure and financing struciore on company performance
Parpubiitifany s 10 Jesiile compiniies baigd on the Iniksasia Stk Exchange (15X
Samples were taken by the use of the purposive sumpling technigue with 3 criteria. A
totnl of 10 companies met the criteria over the smdy period of 10 vears from 20066 o
2015. The multiple regression was the statistical technique used for datn analysis. The
first to third hypotheses were, Esb:d using the t-test, while the founth hypothesis was
tested using the residual test, Besulip aluvwed st workiog cuplial veemivey bad oo
sighihcant pomibive ellect on company perfoimance,  mvasiinenl siiniure ol o
'\l|_;'|||i.|'\--ll|i ||I«.|":r[r"-: glredt on L CHINPEN ¥ |'|I.'||||:'|||.||||.L' |||I.I||._'|]l'r' stractute had 0o
signiflcant pegative effect on company peiformiande and inmemest mles moderated the
clfects ol working capital fomnover, myvestment strocture and’ fingncmg aroctore
CUNFEHENY periormance.

Key words: Interest Eales, working capital tumover, investmen! strociure, financing
struciure, COMPany performance
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Murtn Widyustuti, Heming Widi Oetomo and Lusy

T
L INDRODUCTION

Wurking capital management epresents an lmportant fsse with regand 1o neinialning a
commpitty’s biguidny m onder for well-ranning opemtions, wlille on the other hund the
comgany s cupible of meeting (s short neom obligations (Zaryowon et al, 2000), Smit
(19732 51) urgues that a large number of business fuilures are due w financial managers'
inability to plan and control current assets and current Habilites. A dilemma in working
capital mansgement is that, o achicve an optimal working capital, corporate managers must
control the trade-offs between profitability and liquidity (Raheman and Nasr, 2007). An
Eﬂmﬂ working capital is expected to contribute positively to company performance {Deloof,

)

Overly small current assets can have difficulty in maintining a smooth {th:l'llil.'ll'l[.uzll
efficient working capital involves planning, contmlling current aspets and current Babilities in
older for hillomee and (o redizce I:IH.'HE:F',-L of mnability o mect shior-term linbilites and avioid
erwsstve thivesimem | Eleliy, 2004

Line meisitre 0 see @ healthy company m by looking af financl performance, It is very
mmpostant that the finanoal citios of the company nust be healihy (Fatibedin et ol., 2018),
The Conmpany'y finuncial pedommance is a description of the finencial comlingn of a O Y
ehad s il e wiih Tinarcsal imalysi wools, soohi B can be kaown oboui the v e b
fnancial condition of a company that eflects wink performance in o certadin period (Mochiklas
il Seiiascan, 2008:33),

A study on working cupital management, especially on working capital turmaver,
investment structure and financing structure and company performance, represents an
empirical research aimed at addressing the developing business phenomens in order for
the business activities undertuken to be a useful policy implementation to maintain the
existence of the company. However, sudies on the effects of working capital, investment
structure and financing  structure on company performance showed conflicting or
inconsistent results. ik

A wudy by Roheman et al (2010 showed tha warking capitial tumover had a
sgnificant positive elfect oo company perfoimense. This result was eonsistent with those
of Klﬂqrmi and Ramadan (2012), Mushady and Ahmad (2014) and Widyastuii et al.
(Z017) However, these results were copirary b thode of Aceam and Heldes (2000
inadicating that working capital tarmover had no ugnificam effect o ciTipAny performance
il the Karpch Siock Euchunpge

A sudy by Mohomad and Saad (2000) showed that mvesiment structure had a
significant positive effect on company performance, This result is constsient with that of
Widyustuti et ul. (2007). On the contrary, it was inconsistent with that of Azam and
Heider (2011) which demonstrated that investment structure had so significant effect on

company performance.,

Financing structure was investigated by Nazir and Afna (2009), Qayyum et al. (2010)
and Widyastuti et al. (2017), which demonstmied that the financing structure had a
significant negative effect on company performance. On the contrary, Mashady and
Huszini (2014) showed that financing structure had no significant effect on company
performance. Vatavu (2015) demonstrated that financing structure had 8 significant
positive effect on company performance in Romania,

In sddion o intemal factors, macroeconomic conditions can affect company
performance. Various researchers believe that macroeconomic variables, such s infersst
rutes (Charitou et al., 2004; Galtardo el al., 2001; Demir, 2007; Kanwal and Nadeem,

hittpeftweww, seme. comMICTET findes asp eilitor@® ineme. com



Tnieresi Raies 2 the Modersbor of the Effects of 'Working Capiml Tumover, Invesmment Strocnure
and Financing Structun: on Company Performance

2013), will affect the purchasing power of both individuals and companies. Thus, interest
rutes are addressed as i moderating variable.

Based on the forcgoing, the present study would be nidled “Inierest Rames as the
Moderator of the Effects of Working Capital Tumover, Investmenl Structure mnd
Finuncing Strucire on Company Performance™.

The present study would address the following guestions:

» Docs working capital tumover has am effect on company performance?
s Ploes fvvestmenl strociane kas an effect on company periormance!
& Pogs financing siraciure has an effect an company periormance

# [ imferest mies moderate the clfects of working cagatal formover, Imvesiment sructure snd
finuncing siructure on compuny performusnce?

2. LITERATURE REVIEW

2.1. Capital Structure

According Modighani and Miller ( ), after relaxing the assumption of income tax the
finamcing decision becomes relevant, Myers' (1984 tnade-off theary predicts that i finding
the relationkiip between capitil struciure ind company performice there 1w an opiomal level
ol lewernge (debt rstio), The use of debts will improve company performance op o & certun
limit of leverage amd, thereafter, the use of debls will decrease company performince, snce
the use of debts after the optimal leverage will cagse the cost of bankruptcy.

For a profit-oriented company the decision to seek financing sources in order (o strengthen
the capital structure hecomes an impornant decision that should be examined carefully for the
various impacts that may occur in the future. According (o Dong and Su (2010), among the
important financial decisions for a company is working gapital management, whiose goal is to
p:l'l.l‘-'lldl.‘ :.E].l:ql.l.l.l.l: Suppaort Lo the business. Q.n,':ﬂ]m el il 1200 ':'.#I\'l.'l.:l] ihit coitipuimies coold
have u oo working capital with ibe aim of wereasing profite. This means that there = 8
nogative relationship between working capital and company  probahifity. According o
Appuhon (2008) amd Db and Ravipat (208), efficiency of working capitl can be
achieved by continuous meomionng of w ifking chpital dompinenis, such as cash e dash
eguivalents. sccounty egelvable, nventory wnd debes

(e
2.2, Working Capital Tarmover
Working capitisl tumover s the working capitals ahility o um over one period  fhe
company’s cash cycle and 4o be o mensnee af the effectivencss of the use of curmend pseels o
pencraie sules, According 1o Emery et al. {1999), working capital mfﬂqlw.ﬂﬂ.ﬁi by the
working capital furnover ratho, that is the ratio of sales to current assets. [he higher the
warkimy capiizl furnover miio Lhe e eliciant is the usd ol winkmg L'.I|.|H.|I.|

L

2.3, Invesimient Strociure

Accorting i Westim und Copeland (20081, the structure of workimg capital mvestment (s the
detenmnarion of the exwent ol allocaion 6 each CrATEpEeny ol eurmenl s The E:l'ﬁl-ﬂ' 'I.'I'.'l
this ratio is the betler since it indicates the availability of cash, sccounts receivable und
inventory which are the most liguid current assels relative (o the total assets owned by the
company. The liguid assets available can be used sl any time to finance the company’s
operational needs 1o generate profits. Mohammad and Sasd (2010) found that working capiml
struciure had o positive efféct on company performunce. This shows that manufacturing

hitpotfwrwraiseme. com/LICTE T index asp edabor BB geme, com



Maris Widvastut, Hening Widi Octomo and Lusy

companics rely on cdrment assels 1o generate profits, This finding was confirmed by thit of
Ogundipe et al., (2012), Azam and Heider (2011) and Kaddumi and Ramadan (2012).

2.4, Financing Structure

According tw Brigham and Houston (2010) and Nazir and Afza (2009), working capital
financing shows the ratio of short-term debts (o wial assets of a company. The debt structure

describes the composition of debt used by the company, either short-, medium-, or long-term

dehts, and is influenced by the size of the dobis. Shoni-term debts will mature in kess than one
vear and long-term debis will miture in more than one year.

Long-term debis are more flexible than shon-term debis, but the consequence is that the
comts of long-term dehis are greater then the those of shor-term debis (Brigham and Houston,
2010).

[
2.5, Interest Rules .
Aviing gy Dismbiscls et gl mﬂh 39, llerost rufes mig ||ﬁ1':{I.I|I."\ il prayimeits o o lomn on
other investmen|, which i« expressed as an annual Rragecnimge eilly wnd Brown ( 1%97] argue
ihut inferest reies are (he poce of bormowed funds !n increase s interest res leads to wn
increse in the level of profitd requirel on investinent on a sock, Tn addition. an mensise in
micrest tdes lencks Mvestors jo wiilidraswe mvestment i ddocks wmd imove il e savings i
.|_1,|_|I|.,Il|.||_l-|

The Inierest mites of the Dnancial secior oflen used by vestbes oo guide o relienence fin
asuessang the ability of the momcy market (o gentcrite optirmal prsiils the inleresl ks il Runk
leidomesin Certificutcs (5B1). The SBI interest rates ore the rates of retam on o nomber of
imvestments in securities issued by the BI as a form of returns given to investors, A high SBI
interest rate represents i negative signal for company performance. An investor will seek a
mare profitable place 1o invest, when the interesi rate rises company performance wall fall and
vice versid,

2.6. Company Performance "

Company performance is measired by, among others, profitshility. af:.- carding tn Weston and
Copeland | 2008 240) and Palepu ct al., (1990, 9.3.9.4), profitability is a company's ability to

earn profits in relation to sales. wial assets and equity. Long-lerm mnveston are interested in
rﬂﬁuﬂwmumﬂmmmmmhmmmmﬂufmniﬁm-
Aceorhing . Brighum and Huoswstion § Xibie 17y, Fﬂ'ﬂﬁll]ilil'_ﬁ" THLIEE 15 ETURp of Tatios
showing the combined effects of liguidity, nsset management. and debts on operating resulis.
Suveral typegd ratios can he weed W messure e Jevel of gompony's profitabilicy. or

perforranie: - griss probil margm, dperiiiig prrufl inoegie, el probil marga, T REST
Iurniyer, P oon gxdels, and relim on edquly Eumpmy Pﬂfmﬂ has been l-l'l"ﬂ-llgllﬂl
by Raheman et al. (2010}, Sodinmapeed et al. (2013), Akoto et al. (2003) Abuzayed (2011),
Kaddumi and Ramadan (2012), Mumiaz et al, (2001), Karadagli (2012), Atteri and kashif
(2012}, and Charitou and Santoso (2012);

2.7. Effects of Working Capital Tumnover on Company Performance

Working capital turmover dermonstrates the ability of working capitl to twm over one period a
company's cash cycle. Working capital mmover measures the effective use of current assels
in generating sales. A high level of sales increases a company's profitability; on the contrary,
a low level of tumover indicates an excess working cepital, Ineffective use of working capital
decreases the profitability of a company. Thus, it can be said that the ffects of working capital
turmover is in the same direction as that of profimbility. A study by Raherman and Nase (2007}

hittpsitwwew daeme com/LICIE T index.asp @ editor@iaeme. com



Inieres Haies as the Modemior of the Effects of Working Capstal Turmover, Investment Straciure
ind Financing Struciure on Company Performance

wyovagd thad workmg capiial fomaver o Bad o spgmicant pasitive eflect on the proditalaliby

ol commparies 0 ok . Similer results were found by Falope and Ajilore (2009) in Negera

2.8. Effects of Investment Structure on Company Perfvrmance

Investment structure 15 the classification of assets into such vanious ones as cument assets,
fimed assets, and other assets (Weston and Copeland, 2008: 304), Investment structure as
messured by current assets (o total assets ratio is e mtio of totel cument assets (o total assets,
The greater of this ratio i the better since it shows the availability of cash, receivables and
inventories used ut amy time [or the smooth operation of the company (0 gencrate profits.
Buasically, companics use cash to meet their needs and to genenite profit. According to Haris
M. und A. Raviv {1990}, cash is the most lquid form of assets, which is immediately used to
meet ohligations,

""EEIB'““' receivables are a company's invoices o other partics a5 a result of sales on
eredit. Bisicully, the preater the acconls recelvable the greater s the nisk, bul al twe same
time i will increase profitabiling, Aceount receivables has an effect on pﬂ'ﬂﬁllbllmi,ﬂﬂm it i
the process of selling goods on credit, Sples on credit are efforts (o incrcase sales. An
in sales voexpecied oancoease profits, That s, an iCrease inoa company's accound recovabies

sl v skn Artigact v Ui casprmuiiy s petlaringe

Inventones are required by a company 10 suppor operations o run continuously, A
company’s inventories are cniical since an mistake in inventory investment will disrupt the
smooth operation of the company. With sufficient inventory the company will fulfill onders
guickly, so 85 (o increase the company's performance.

Lazaridis and Tryfonidis (2006), Filbeck (2005}, Gill et al., (2010}, and Anand and Gupia
{2002} found a significunt positive effect of investment structure on profitability.

INETEWAE

2.9. Effects of Financing Structure on Company Performance
According 1o Huris M. and A. Haviv (1990), working capitul finuncing indiceles the amount
of short-term debts to finance total assets. The greater of this ratio indicates that there are
fixed nssets finunced by shor-term debis, which is certainly o risk 1o the company's linances,
Fixed assets will be invested in a long term, while short-term detis have o be repaid in the
short term. Financing sources for curment assets may derive from shor-term capital of current
linhilities and long-term capital of long-term loans or equity. This mtio emphasizes the
importance of debt financing for companies w increase profitability. The greater the
percentage of financing derived from shureholder’s equity the greater is the protection for the
creditors from their standpoint. The higher this mtio the greater is the finencial risk. capable
of dismapting company profitability and vice versa

Danuletin (2000}, Mathuva (2009), Anochitwornwong (2004), Aivazian et al. (2005),
Raheman et al (20010), and Kaddumi and Ramadon (2012) found that finencing structure hisd
u significant negative effect on profitsbilicy,

[
2.10. 'EEnm'l:]ﬂ wal Framework

The voneepiual Trimwework of the present stady s showm i Figure |

hitpciiwww. ineme comMUCTET findex usp @ editor@iseme.cut



Muris Widyastuti, Hening Widi Oetomo and Lusy

Interest Rates

Worlang Capital

Turmover

Structure Performance

Figure | Conceptund framiswork o the smds

Hypotheses
The hypotheses of the present study are.as follows

e

! pip
# Waorking caphial timover has a agfican poxtve effzol on CEOMEANY PErTanmancs

e
# Invesment strustire [uik o sngenificane pasirive eflect on compainy pedormuins
& Firmeing siruciure s @ signilicant negalive efect vl comnpiiy perfonmenee.

s Interest rates moderuie the effects of working capital wmover, investmesl structsre and
financing structure on company performance.

3 METI'lUDS
35 Population

The populuton of the present smidy was 1en watile companics. which wore a group ol
munufacturing companies and luted on the Indoneas Suwek Exchange and inel the following

eriterm

[ e
& Texiile cosmpamics EH:II o e Indisisosi Stock Exchanpge amd s delsiad dariing (e
JiM b= 200 5 il

® Texn e commpranies suscvessively meuing thewr auwdied financio) stalensents for fscul wiear enclind
it Diecember 11, 2000 b December 11, 215

* Textile companies with & positive squity during (he 2006-2015 period.

3.2, Sampling Technigue

The whole population of the present study was taken as samples, ofien refemmed o as
sumration sampling. Samurution sampling is a sampling technigue which uses all members of
the population as samphes,

3.3. Sample Size
The number of samples was 10 companies, comesponding 1o the total population since the
present study used the saturation sampling technigue. The sample companies were us follows:

* PT Polychem Indonesia Thi (ADMG)

s/ wew, e, comyTICTE T /inde, asp @ exlitor @iscme.



Interest Rutes as the Modersior of the Eifects of Working Capital Turnover, Investment Structire
and Fimancing Structure on Compuny Performance

» FT Argo Pantes Thk (ARC)

* PT Century Textile Industry Thik (CNTX)

= FT Eruicx Dyonyn Thk (ERTX)

# FT Indo Rama Synthetics Thk (INDR)

# PT Apac Citra Centeriex Thi (MYTX)

= T Pan Hrothers Thi (PRRX)

» PT Ricky Putra Giohalindo Thk (RICY)

= PT Sunson Textile Manufscturer Thi (S5TM)
# PT Nusantira [nh Corpora Thi {UNIT)

1.4, Goodness-of-Fit Test of the Model

Goodness-of-fit test is o assess the fit of the regression fanction (Ghozali, 20013 97).
Statistically, goodness of fit cin be measured by coefficient of determination and F-statistic
values,

3.5, Partinl Test (t-tesr)
The effects of an individual independent variable in explaining the variangs in the dependent
variables is tested using the partial test (1-test). When the significance is 0,015, the hypothesis
in meceplisd (Ghoeali, 2H03: BE)
[ ]=

4. RESULTS AND DISCUSSION
4.1, Goodness-of-Fit Test of the Model
Coefficient of Determination (RY)
Resulis showed n R® of 0.315 (31.5%), meaning that there was & weak effect of the
independent vartable on company performance since the R was less than 509, Farthermaore,
the adjusted R-squared (R*) was 0,071 (7.1%), meaning that 7.1% of company performance
can be explained by the varisnce in wogking capital wmover, investment structure, and
fl.l].:l.l'l:l.l'l; struciore, while ihe I'II'I'II:i.I‘liI'Ig Q2 5 e eaplamead by oiher varuhles mot meluded
in e e
F-Test i
Resulis of the F-iese ﬁhlhﬂ]ﬂFﬂﬂfﬂF‘:‘E'* with i signi e rr.!ﬁﬁ""l al (OTR Du0s:
regreision, maodel dan be used b preli company' perfoimaiee
- Tesr
Tahbe | shivws the éffects of ench independent varable on the dependent variahle The Fvalue
of working capital turnover is —{.727 with a significance value of 0372 a = 5%, meaning
that working capital tumover his no significant effect on company performance.

The t-valne of investment structare is 0.1 19 with a significance value of 0011 o =5%;
thus, investmen: struciure his a significant positive effect on company performance.

Thie t-value of financing structure is —0.054 with a significance value of 0.33% o = 5%,
meaning that financing strocture has no significant positive effect on company performance.
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4.1‘, IFIIn..':.'lk of Working Capital Tamover on Company Performance

In thenry, the lirger the workire capital femover the ligher o the company Eertormence s
progied by ROA The greater of working capital mrnover demonstrates that the invested
working capital resulis in an increase in sales, indicating thol a company is capable of
managing working capital components consisting of cash, sceounts receivables and
inventories iggn efficient manner. Certainly, this success has a positive effect on company
perfonmance.

Winrking capitiil vermive s messread by thee satio of sules o gross working capital from
thie descrplive sibsoes cile ipl.r|||-l_'_l=r'!E~|1u'.". cid o micnn of 21503, Table 4 shows a coelficient of
—0.777 with o significance of 0.7 which = gresicr (han o = 5% This demonstrates that
working capital mmover has no significant positive effect on company performance. Thus,
working cupital wmover does nol support the increase in company performance. The
descriptive statistics shows 2 maximum of working capital wemover of 5.19, meaning that
sales oocurred afier 6936 days or 70 doys. Sales should occur every month or every 30 days.
This position results in working capitsl wmover having no significant positive effect on
company performance.

Results of the present study indicated that the textde companies had an mean working
capital wimover of 2.1503 for one year. This study indicates that the mean working capital
turnover is 4% slow as 169,74 days, meaning that the invested capital produces sales only afler
169,74 days. Thus, the warking capinl HPHWM“. imvested i the companies doonol have 5
sagnificun offoct oi (e merease inosales, This insignificant result was due o the fact that the
working, cupiial urnover starmmg from o the mnment e """'Ili- mvested in warking capitul
vimmgieiiin Wl e momenl i petudims aeo cobly g glnte sloy euilis ol the prekent sy
sappirt those of Awam d Hader (20000 ' ther stody of manufactunng eomnpianes m
Fakistan, demonstiaimg that workmg capital somiver had s significant effect an compeny

performu e

4.3, Effects of Investment Structure on Company Performance

In theory, the larger the investment structure is the better since it shows the availability of
cish, accounts receivables and inventories which are liquid curremt assets relative o totsl
assets of o company. Available liguid assets can be used of any ime o finance the compamy's
operational needs 1o generate profits. Investment strocture i the o of wal cament sssets
totil assets of a company cxpressed tn percent. The ratio of current asseis o otal assets 15 a
ritio indicating the percentage of the total ussets invested in current accounts, A high ratio of
current assets to total assets shows that both profitability and risks will decrease.

. ;
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Intevest Rates as the Moderstor of the Effects of Working Capital Turnover, Investment Structure
und Financing Structure on Company Performance

Resolis of the present study showed that investment structure had 2 mean of 41 6763, u

coetficient of 0.119 and significance of 0.011 or smaller than a = 5%. This demy that
investment structure has 4 significant positive effect on company performasice. | s means
that the Lwger the rtio of curent assets o il asséls the preater i the compam

pertumnice. An improved company performance is based on an investment structure of over
40%. Of the 100 observimions, 65 had an investment structure of over 40%. Thix indicaies that
the companies are capable of financing all their operational needs and taking advantage of the
uvailuble opportunities in order to increase profits. This could result in @ significant positive
effect of investment structure on company performance.

Resilts of the present study indicated u mean investment structure of 41,6763, This result
is consistent with that of Brealey etal. (2007) and Weston and Copeland (2008), which
showed thut the composition of working capital of manufacturing companies is upproatimately
40% of total assets. The present smdy shows thit an investment struciure of above 4005
contributes (o the improved company performance.

Rﬁuluufﬂupm:ﬂdysmpmmﬂfdumdiﬁmmmdh:ﬁﬁmw
Raheman et sl (2010) and in Malaysia by Mohammad and Ssacd (20100 that investment
structure hod o significant posiive effect on company performance.

4.4. Effects of Financing Structure on Company Performance

Financing structure is the ratio off current liabilities to total assets of a company and expressed
as i percentage. This mtio emphasizes the importance of armunging debt fnancing w a
company by demonstrating the size of the company's assets financed by shor-term debis,
Actually, the greater the percentage of financing derived from sharcholder's equity the greater
is the protection for the creditors from their standpoint. The higher the financing structure the
greater is the financial risk, capable of disrupting company profitability. The ggaller of this
ratio is the better since it will increase the profits or decrease the financial risks.,

Hisulis ol the presend study ndioiied st e i sbivisiiiee as mesakured by thie ridds o
carrenil batabitbes il assets ol oo mgan of 3% 6591, o cosfficient of <0054, & significance
of (L.335 or larger than o = 5%, This demaogsprates that financing structure has no significant
negative effect on company performance. [his ol were due to the fact that, of 100
abaervatims, 5V or mise than 3ES were below the mean. These resulis SO those of
Ogundipe et al. (2012} in Nigeria and those of Mohammad and Saad (2010) in Malaysia that
Ninancing structure had no significant effect on company performance.

4.5, Interest Rates Moderate the Effects of Working Capital Turnover,
Investment Structure and Finuncing Structure on Company Performance

Interest Rates

Working Capital

T araover

Invesmment Company
Structurs Performance

Financing
Structars
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Results of the moderation test using the residual st are shown in Table 2

Tl 3 Absadilute rosidual regressioe da 8 Demctlon of cemmpiry perfodmenviy

Ulnsoundariized Suimnilwrilyness
_— CoelTieenis Coefficients I .
Mlinde Sig
B | 2% Bets
1 ( Crmnstamt | 1.524 0.7 15714 | OuD00
Company performance | 0050 1 0.013 369 -3.927 | 0.000

"Dependent Variable: abs_res
Bused on Table 2, the regression equation is as follows:
Abs_res = 1.526 ~ 0.05 company performance
The t-valoe of company performance was —0.050 with a significance of 0.00 a = 5%,
mearning thet ihe company performance parnmeter s negative and significant. Thuos, interest
rates modernte the effects of working capital wwmover, investment structure and financing
structure on company performance.

)
5. CONCLUSIONS AND RECOMMENDATIONS
5. 1. Conclusions e
Based on the hypothesis testing, the conclusions of the present study are as follows:

o Fha (ol loypotleeses siatiig. Qe wjr;.*nr; capeial ternover has oo siphllicam postiye etlect on
COTTEATTY PCTHTI@ance s TEje|d

® The srcoud I.,p.||!||_-u|'. alainne thal 'I'i'u.'-.llllrlll stiucture hies = sigilican) pumiiive eiTeet i

CLLIEsanY perfOrTance 15 aorepied

® The third lypoiless sallng el (mawimg socwre s & sagmilisimi negutive gl on
eomgmiy perfirmmanis in rejeted

« The founh hypothesis stating thst interest rates moderate the effects of working capital
uFmver, invesment structure and financing struciure on company perfoimance (& scoeped,

5,2. Recommendations
The recommendutions of the present study are as follows:
# [nvesiment structure 15 50 orucinl thul investreents o oplimize the porfolio are of parumognt
importance i the company.
# Since interest rates modersie the effecs of working capital fumaver, investmend structone and

financing struchire on company performance, it is necessary to tike mlgredt rale Mucoations
into scoound i any decision making,
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