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A study on the entrepreneurial orientation of the 65-villagers
in a part of slope of mountain Arjuno East Java Indonesia
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Abstract. Our interest s to explore such a characteristic of the vilagers who live in a part of the slope of Mountain
Aujuna, located in the East Java Province of Indonesia, before their existing entreprensurial orfentation. Using question-
nires -developed based on (Miller, 1983} definition about entreprenewriat odlentation-, spread 1o the villagers there and
their analysis, it was found that their entreprenewrial oientation EOUfollowing equation as- 0.003 + 0.33 innovativenoss
|+ 0,334 proactivensss P+ (L3335 risk-taking R.
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The concept of entrepreneurial orientation

he tenm of Entreprenewrial lntention (E.1.) was differ-
ent from the erm of Entreprencural Orientation {E.0)
{l=manil et ol 2015; Ibmbhim and Mas’od, 2006). EO
wits considered as one of the few examples of stabilized
concepts m manogement science, EO 15 crucial wden
when execuiives are cratting simtemes m the hopes of
deing something new and exploitng opportunities that
ather argankzations cannol wse (Kenneds, 20205 EO,
refers 1o organizations” processes, practices, and deci-
sipi-making styles that act enweprencunally | Lompkin
and Dess, 19960, Any organizaton’s level of EOL can
b understood by examining how it stacks up relative 1o
three dimensions: {1} innovativeness, (21 proactvemess,
{21 and nisk-mking. These dimernsions ore akso relevand 1o
indhividuals, Entreprencurial intention can be defined &= o
state of mind that potentially [osters an indivetual's en-
trepreneuriol actwon'behavions, Entrepreneurial miention
wis commanly measured on o Likent usig dimensions
such as infention to stort up o busmess; intenteon to take
ovier/geew family business; intention to develop further &
business idea being curmently nursed. o intention to be-
come an entrepreneur | Linan and Chiea, 2001 ; Sari. 2003,
Purba and Hermanto, 202400

Currenthy, 1t was found that there are more than six
enterprises m the bocoton whers some dota wos collected
for this research, 1.2, cufé "Cempaka Kedoi Huran me-
dhia humans (hgore 1), "POFOK DAY LU pift and snock’s
store (figure 2), banana farming (figure 33, goat farm (fig-
ure 41, chicken famm, a shop of vorous crops and Howers,
live music show, comping, and itz supported facafities
with ATV {All-Temrain Vehicke ), outhound, archery, and
untiguae paintball.

Fiig. I, e of the banmers shows the price st of the Café
“Cempaika Keds Hutn'

fora, rerEtL BOmsE T
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Fig. 2 POIOK DAYE gift and snack™s sore
{higs cempakaliandatomorg

Frig. 1. Banana Fanmmy

a7




YOETOFHABCE PASEIMTMENOPHENE TEPPATORLAA

Fig. 4L Goat Farm

Entreprencurial orientation had becoine an essential
amnd exttensively researched topic in the fneatire such &
(Lumpkin and Dess, 1996; Lee and Pererson, 206 T
Lumipkan and O, Dess, 20000 Hughes and Morgan, Z007;
Anderson, Covim and Slevin, 2009; Les or af,, 2009; Yan,
2000; Ismail ef @l 20015; Ibrahim and Mas ud, 2006;
Higpue erad, 2007; Lomberg of @l Z007; Olutuase of o,
2008 Cho and Lee, 2008 Bakytpul, Ahmed and Kim,
2009 Wales ef @, 2021), (Dlutunse of al, 2018} pro-
posed a moedel to measure effects of EL o EO. gvertime
flag. namely Yariability of Enteprencunal Intention,
Orientation within Entreprencurial Ecosysbern, The cog-
nitive literature argues that entreprencurship edweatson
stimulates entreprencurial orientation and intentwen inin-
dividieals, making them moee malleable o behave or act
entreprensunsliy at vorious levels over time.

Based om {Cho ond Lew, 200 8) stated that besides firms
with B0 trying io identify and exploit new oppoeriuni-
ties persistently, create new volues, and become leaders
in the market, E.O, also was an essentinl factor thot led
to the successfial development of new products, high fi-
nancial and non-financial busimess performance and high
soctal performsance. They used three dimensiong of the
EA., i, lnnovativeness, proactivencss, and risk-taking
as many researchers also use, for exanpbe (Kresna, 2009:
Imima Andiningtyas B.5. and Rama L. Nughmoho, 2004;
lssmail er el 2005 SIME, 2005; Lomberg e o, 2007)
and for sure that thewr EO, dimensions are conceived
mtinliy bosed on the work of (Miller, 19833, They usesd
the measurements to describe the chamcter ond examine
enirepreneurship.

Innovativeness, as (Lumpkin and Dess, 1996} define
the tenm, . . . reflects a fiTm's fendency o engage m wnd
support new ideas, novelty, experimentation, and cre-

=]

ative processes that may result monew prodocts, services,
or fechnobsgical processes.” According o (Miller 983,
proactiveness relates to the compeiitive nature of the
firm, oF more specifically. o the propensity of tee firm
0 presmpt its competitors by introducing new proghucts,
emenng new markets, oraggressively changme compseti-
five tactics, Risk-taking refers 40 o endency io engige
in high-risk activities with chanees of high retums and
baald actions in uncertam enviromments { Lomberg ef af,
2017y, Risk-taking shows the will 1o submit refotrvely
a lot of assets despite the mereased potential for disap-
it

This mesearch used the three dimensions 10 measure
the E.O of the villagers ina pan of the slope of Moan-
in Arjune in Pasumian East Java, Indonesia. Our stady
ultmately  defines'measures the cntrepreneurial orien-
fotion of villagers m o part of the Mt Arpune after ob-
servimg by spread questennames to 100 respondents
the places, The topic of this research was followmg the
roadmap shown m Figure 5 (Dinectomate General of Re-
search Enhancement and Development Minsiry of’ Re-
search Technobogry and Higher Education, 200%; Institube
of Research and Comnsminity Services Dama Cendika
Catholee University, 20205 Purba and Hermanto, 202600
as well as {Directorate General of Research Enleance-
ment and Developoent Ministry of Research Technol-
oy and Hegher Educatsen, 2020} which & in ling with
spring and forest and preservation inothe area (Nugroho
et arl,, 2009 Hermante and MNugroshas, 2021 ) Since until
this paper was wniiten, there 15 no ong researcher yvet thot
used E.O) defintion for the villager, moreover villnpers
on the slope of Mouninin Argune Indonesis

m‘-l"ﬁ:!ﬁ.l.ﬂ e ] ""'lﬂﬂ':ﬂ‘i.m'l'lll
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Fig: §. Rreaifmagn / Concept af tur research

Methods

Baged oo the (Miller 1983} s definition, a group
of questions about entreprensunnl onentation was de-
veloped although  (Lumpkin and Dess, |94 Lee and
Peterson, 2000; T. Lumpkin and €. Dess, 20600 ; Perera,
Wag. ond Venkateswarlu, 200%) use five dimensions of
the: E.0L, te, awonomy, mnovativencss, nsk-lakmg,
proachveness, dan competitive aggressiveness, Here in
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this mesearch work, we put in the questeennaires with
14 indicateas (4 indecators to measure innovativeness
dimension, si indecators e mensure PrOACiveness,
and other four indicators for risk-taking measurcmet)
uzed e detect the EO. of the #5-villagers {48 respon-
dents were young villagers {16 to 30 vears old based-on
{ Badon Pusai Stunstik Provinst Jowa Temur, 20063, 17
respondents were more than 30 years old), Cur future
rescarch’s gaoal s the villagers become on entreprencur;
their family econemic-development becomes sustamable
as S04 (SustainAbifing 20200 Yolaswati, 200000 and or
better qualitics in life as the sorategic planaer and pro-
cesaed by [ The Agricultural Services EAST JAVA, 2004,
2le; THE GOVERNMENT of EAST JAVA PROV-
IMCE, 2015, The District Flanning Agencses, 2007
Mudel E.C of the 65-villagers in a part of the mountain
Arjuno is shown m figure &

inmovat

Proactivensss Entreprangurial
ntation

Risk-taking

Fig b Comcepy developiment whout Emtveprereurial Criemsaiion
imveirlel
The gquestionnmres spread to the villages moo part of
the mouninin slope fo sixtv-five villagers there, After col-
lecting the data from the questionnaires, then proceeded
and analyzed through seftware Staristical Packages for
Social Sckonces (SPS8) version 21,0, respectively.

Results

The willagers come from Pagen Disoeer 90.77%
and 923 %, from Purwodadi Diserict. They are 73,85 %%
young viltagers and 26,15 % old villagers, men $3.08%
and women 36.92%, Of the villagers, 4%.23% come from
Senior High Schosol and 50.77% from others (3R46%
Jumior High School, 1007 gradumted from Founda-
tion School, and 1,54% do not groduate from any other
schoof),

After analysis by using SPS5, there were twa items
from four ilems (Innavativeness, | dimensins) m the
guestionnaires thot one valed with r_calculated = r_table
{0,317 0z of Pearson correlation method { Product Mo-
ment) @ WN=0%, df=65-2=03 for two-tailed of significan
at beast at 9% lewel (p = 0005} for all of the indicaieds.
there four of six itens are valid (R0, P2, B3 and P6) of
proactiveness, FFdimensions are accurate. Al of the four
items of rk-taking, R dimensions of EAO. are valid.

To test the reliability of the proposed scales was us-
ing the vsual threshold level of Crenbach’s alpha 0.7 tor
newly developed messures (Supgivens, 2009 In this

Fora, revETL PO T
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case, the four variables (L PRy valwes were 0466, 00730,
andd (A0 Only the Innovativeness has Cronbach alpha
< (b, which means fat the instrument w measure te 1n-
novativeness of the villagers i a pan of the stope of b1
Arjuno was not good enowgh. [1 con be used (Cronbach™s
plphn = 0,5}, bui the mesuli 1= bow of rehobibiy {Binus
University, no dufe), ond alihough we hove the Corrected
stem-total Corretation 0.317 for significunce 1%,

The independent | inputs | vartables L. 1L P and R {to-
gether) effects the dependent {output) varinble, EC with
PEETEssion CquaLkMt 45!

EC = (b3 + 03340 + 0.334P + 03338, (Eg. 1)

Cogfficient ¢omelatson (samultangonsly) of mputs b
outpat, B i L0 Aceording to the interpretation of the
coefficient correlation, B by (Sugivene 2007, 2009, the
F-walue 1.0 falls in the range 0080 — 1000, 50 there is a
robust correlation among inputs to affect output.

Thie vabue of B (coefficient determinatien) was 1.0 Tt
s that vanation of input varables, Leinnovativenaess
(1}, proactrveness (Pl and nsk-taking (R}, could explam
the Entreprencureal Entreprencurial {E.0.) variation ful-
Iv. Adjusted B Square were 1.0, with 5td. An ermor of
Estimute 2.6

F-es results show that F_culeulated wos 62210242,
which &= more than F_table (2.755) with the level of sip-
nificance. =0.05, which mears that [nnosvativeness (L)
Proactiveness (PLoand Risk-taking (R) together affect
Entreprencural Orsentation [ E.0L).

Becase T caleulated through SPSS for every inde-
pendent variable was more than T table 1999}, it means
that every input variabbe parfially gives a positive effect
fior the sutput varinhle

Discussion

The charactensties of the peoples pear the Mouwdam
Arjuno, espectally for the 65-vilkagers in their entrepre-
nevnal onentation, could be stated as the Imear regres-
swen madbel (Eg. 1) The equatton can be said as an Entre-
prencurinl Onentption Moded for the villagers bosed on
the dat analveed,

Eq 115 only based on the £5 datw, This &5 anexcellent
poent to generate boticr villagers and firms for beer fu-
ture goaks that are & must following Sustainable Develop-
ment Cioals o the anea (Yulaswari, 2020

Conclusion

It was found what the claractenstics of the people near
the blountain Arjuno are, especially For the 65- villagers in
their entreprencurial orsentation. The [nnovativensss {1,
Proactiveness () and Risk-taking {R) together effects the
Entrepreneunal Onentation (EO with model regression
EEUTB 5

EC = 0063 + 3341 +0.334P + 03338,
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