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Abatract: This sbudw explores the influemcoe of Araccial stabement sudits on B oomplionee dinsctly
wisd indizectly through sceess fo firanoe, and it exanrines gender roles B impaove i complianee
through access to fnance and finoncial statement audits. The sample forthis study consisted of 45 504
businesses located in developing couniries, as determined by The World Bank Enterprize Survey
062005, Thee primary finidings of thias stud v demomstrate thit the audit of rancial stabemen s has
p-:nll:i.p'e impact on I:.:l:n:m'npﬁam thremgh aceess ti france. Ancther result is that firms with fermale
top managers ane more [ikely bo comply with their ta cbligations than thase with male op managers,
The key toimproving tex compliasce is that policymakers should ercourage financial institations fe
Brvicle mare sigrificunt apportunites for companies that sudif Arancial stabements b aooess langer
amounis of capital and faster disbursement of funds. Firms should provide greater npporbunibics
.u' WOTTL 10 GecUpy posibions as top managers, It s the company’s responsibility tio promote
eaf@er sharing programs, pariculady for the human rescurces deparbment. Dur study integrntes
.u': carcepits of fimanc ] statement audits, access fo finance, and the gender of firm managers intoa
mipde] e predact howe firmes comply with thetr tax abligations

Keywonds bix complionos Arsncial skatement audits; scoess fo finances pender lop manager pereler

1. Intraduction

To date, the robe of financial stabernent awdits 1s primanly lieibed bo ks invelventent
in solving agency problems and reducing financal repaorting inaccuracies {Kassem and
Turksen 221 However, studies indicate that finandial statement audits affect tax compli-
ance [Kasper and Alm 20200 They can help prevent fitms from engaging in opportunistic
Behavier in inancial reporting, which i likely present regarding tasation (Dowsndng and
Lamgzhi 20068}

Auditing financial staterments in private companies i interesting bocause the economic
role of anditing Anancial statements in private companies s less significant than in public
companies, In comtrast to pulblic companies, the managers of mosk privabe compranios are
owters, which results in bess agency conflick in private companbes. Therefore, the audit of
finanicial staternents in private companies is veduntary (Francis et al. 2015; Yanstraelen and
Sohelleman 2007, while it s mandatory for public companies {Svanstrom 2004), This alse
underties why research on private companies is mene about the role of external auditors
tham the results of the auditor's epiniean (modified or unmeodibed opinion),

According to previous research, tax compliance i= alse imfluenced by financial access
{Kong-etal, 2020 Abmoet al. 2009, Companies with ¢asy access to finance will be nore
financially secune and conperative in fulfilling their tax obligations (Fong et al. 2021, Firme
with easy acosss o fimance will be more financially secure and cooperative in meeting their
tax obligations {Fong of al, 2021}
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In comtrast, firms with financial constraints may compensate for their lmited resources
by reducing codts, including tax costs, ene of which is tax noo-compliance (Elbannan
ared Faroeosy 2020). Access b finance i= determined by an audit of financial statements
{Alrashidi et al 2021), There are at heast by reasons why finamcial audit reports inpact
financial access. First, the company will be mome awarne of credible information received by
creditors, imchad ing tax avoidance behavior soas not to lese funding sources {Beck of al
2014 Second, becavuse companies recel ve teciprocal services, they will be more willing toe
dischome their income honestly to the public (Gokalp et al. 2007), Asa result, the audit of
financial statements b= assumed to affect the company s ability to obtain fmamnce, which in
turm affects b compliance

Inrecent years, the gender role of top management has received attention from both
academics and policymakers (Arnabaeldi ot al 2020, Concerning tax compliance, the issue
af bop rmanagement’s gender s nobeworthy becatse sorme studies have showmn that female-
led Brms have higher tax compliance rates than male-led Hrme {eg, DVattoma eb al 20205
Heseini and Cerayli 2008 Damayanti and Supramono 209, Integrating these findings
allows the researcher to propose that the effects of financial statement audits and financial
AccasE om tax n:m‘n'p['ian-:e canniot ignaore tha gendu'r ke |.1i'tu]:| managemesnt, 'J'Jal..:hmre,
thi= study aims to examine the effect of auditing corporate financial statements on fax
compliance, both directly and through financial aocess, and whether this differs aceording
o the gender of bop management.

This study helps address gaps in earlier resaarch in four ways, First, the fellowing
steps can be faken o increase the knowledge of the berefits of firancial statement audits
im businesses that are mone focused on economic gains (hdoalla and Baili 200%; Chrazealin
and Akhrmetehanos 3009 Bacha etal 2020k (1) maintaining compliance, {2) more accurate
reports, {3} accuracy of determination im profit, (4) simplification of the lsan process,
151 detection of cheating, (6} business th‘th enhancement, and (7] assistance with ]:Jamli:'l@_
and budaeting, Secopd, access b finance is used as a moderating factor behween fimancial
statement audits and voluntary tax compliance, Previows research has establishied a direct
B =<iation between financial statement asdits and access to Anance (Alrashidi et al. 2021},
financial statement audits and tox compliance {Fospor and Alm 2000), and acoess e finanae
and tax compliance (Kong of al. 2021 Almoet al. 2019). @ hind, the gender of company
managers can be used to predict differences in the iowpact of fimncal statement audibs on
private commpanies" aooess o finance and tax compliance. Fourth, devdoping nations can be
used az research subjects. Studies on deveboped countries have domimated researnch om the
role of financial statement andits in private firms. [t is essential to use developing countries
as research subjects since they have lower governance features than developed countries,

2, Literature Review and Hypothesis Development

Firancial staternent aedits for privabe companies can help reduce opportumistic behay-
i in finandial reporting, Jru:lu-'.limﬁ taxatiom, as wall o= h'l]:li:ng; compandes in fax Fl:m:lm
activities {Downing and Langli 2018). Especially for private companies, there is no obliga-
tion b audit financial saternents (Seanstrom 2004 Thenefore, hobding fnancial staterment
audits in private companies to improve the quality of finandal informabion s carried out
for fax purposes (Hoepe et al 2021), One of the objectives of Enancial statement audits & o
ensure the quality of financial reports and mitgate the possibility of earnings managenvend
{Dubiga 21203 Additionally, auditing needs firms to have a solid accounting system that as-
sists them in complying with tax legislation while also assisting tax suthorities in verifying
the business"s @y obligations (Dowming and Langll 2008), The fellowing justificat ons could
well be made: First, the anditors of private firms—which are almcst n:u!rtain]:..' srmaller than
public corpuratioms—have the opportunity o provide nescaudit advice, such as taxabion,
that assists firms in complying with tax regulations, Secomd, audits decrease the likelihood
of busineses bribing cormupt government officials; as auditors examine all records and the
evidence of transactons and assess firm risks (Elbanman and | arvog JA0p. Meanwhile, the
decreased likelihood of using firm reseurces for bribery requires firms to utilize them for
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tax purpreses, impeoving their alxibity to commply with tax regulations (G and Houng 200)
The fellowing kypothesis can therefore be formulated:

Hypothesis 1{HIL Frrancul shiferent audii Inve @ pesitive ofect oit corposais b complianes.

Access bo finance i associnted with the ability of enterprizes to obain financial services
{Gkang et al, 015, such as credit, savings, payments, insuranoe, and other risk managenwend
services, bo fnance their capital. Fiems” preference for deft Bnancing over equity financing
iz Furl]:..' e b bax predtection (Maodiglian and Sliller 1954 and does not reduce the combrml
rights held by ovwmers.

Hoowever, firms often have difficulties acquiring finance (Kong ot al, 20Z1), even
though access o finance can increase productivity {Lim and Foster 2020; Ferrardo and
Buggien 2018 Galassa etal. 2018), The owmer s willingness o allow firm access to finance
s ed.!.p':ific.:n!l],r imfluemced by risk assemment, which, amomg other tl‘li.Tlﬁ!-,. Ay be foand in
thedr Anancial statements. Financial statement audits are sometimes seen as a guarantee
that the financial statements have been presented accurabely and without subs=tantial
misstatement {Dobia 20200, Good audit quality & determined by whether the audit
of fimancial staterments can strengthen the compame's Hnancial information cred il
This enables external financial providers o better assess the company’s performance
and bminess prospects, resulbing ina more reliable risk assessment. In addition, external
financial providers are better equipped to direct their investment to companies with audited
financial statements by giving them increased acoess to capital (Trpeska of al, 2007} Other
research firdings alss show that firancial statement audits improve access o finance
{Adrashicdi et al 2021). As a cesult, the hypothesis being investigated is as follows:

Hypoethesis 2 (HZY, Finpneil shibeopmt mudits haoe @ pesitior effect on aooess to e al
pedevede firms,

Companies that have easy access o finance will have incressed Bnances for operating
costs, resulting in g sense of financial security and a willingness to cooperate with fax
authorities {Komg of al 2021, However, fiems that face financial constraints grab the
apportunity to compensate for thisic Hrnited :I'Ep:l.'lLI.TL'E‘H-b}" d.ema.-tin;_.'; costs, i.nl.'l.u.di:nE tax
costs, i a variety of ways, induding through tax non-comphbianee | Luc etal 2055 Elbannan
amd Farososy 20200, taxes are often considered as costs that do noet bring economic bemefils
{Tomkiswice and Marks 2020k

In addition o this, COMmpranises that rel.}' om exbemal fnanciong sources will be wary af
megative information obtained by external financial providers, such as information about
tax avoddance (Beck eb al. 2014). Firms are concermed that negative infermation will vesult
in thedr mability o acquire Anancial sources. Numerous studies have also established the
influence of easy acoess to finance on taxpayer compliance (Kongetal 30215 Alm et al. 2019)
Thus, it is assumed that fnancial stalement audibs impact the ease of acces= to finance,
which in turn influences tax compliance; therefore, the hypothess fo be investigated is as
fislboys;

Hypathesds 3 (H3) Finphrcid stateraent wiedits posiirely affect privale fiews ' Loy complinee
Hircugle avcess fo frarice,

According to the upper echelon theory, the charcteristics of top managers in an
arganization impact the organization’s behavior and decisions {Hambrick and Mason 1584}
and play a aritical role in corporate manmagement (faban and Muhamad 2000; Terakim et al
2 4], Top managers make critical organizational decisions, and their decsion-making
processes ane very certainty influenced by persomal attributes, one of which is gender

In terms of tax compliance, numerous prior shadies have established that firms led
by female managers adbere to a higher standand of tax compliance than frms led by male
managers le.g, Rangave ot al. 2021 Damoyant and Supramaoeno 201% Dattoms et al. 2020),
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The fundamental assumption frequenthy cited for disparities in gender complianci is linked
ter risk preference and everconfidence. Previous research has revealed that female managers
are mwore risk averse (Suberman ef al. 2021; Fisk 2008; Gomeg-Mejia et al 2019) and less
comfident tham male managers, Female top managers whe tend to be risk averse and lack
self-conhidence an more likely to ask their firms to comply with rules and bax obligations
b avoid tax penaltbes and investigation risks.

Acoording bo previous assurnptions, this study predicts that the beneficial effecs of au-
diting fmancial staterments and financial access on tax compliance will be mome pronoumced
im fernale-led firms than in male-led firms. Therefore, the hypotheses that can e proposed
are as follows:

Hypaethesis 4a (H4a). Fenrale top oromagers " franciad stateent aidits aoe e stramger positive
effect e tax complionce than those of anele bop srdnagers,

Hypathesis 4b (HAbL Female fop nnnigers énfvince B postites effect of secess fo e on fax
cotkpiaaree one s M male fop momagers.

3. Methodalugy
3.1, Data and Sample

The present study draws on data from the 2006-2018 World Bank Sucvey, including
business featunes across 136,887 private companies in 129 countries. The survey asked
various questions related to infrastrociure, marketing, competition, crime, government
relakicons (including taxes), fimance, labor, and performance issues. Several studies have
developed the pesults of the survey in various fields, such as bribery (Clarke 2021 domestic
amd mualtimational company relations {Olayvinka and Leykulnanta 2005 tax compliance
{Gikalp et al 2007); and access o finance {Beck et al. 200),

The survey uses face-to-face interviews with respondents who are company own-
ers, top managers, accountants, and human rescurce managers, The population in this
survey commprises private companies from various mdustoies, nemely, all manufacturing,
construction, service, transportation, storage and communication, and other industries
The sample frames are drawn from variows sonrces, such as state statistical offices and
ather government agencies or tax authorities or business licenses. Company lises are ob-
taimed Frorm business associations or marketing databases in some cases, The survey uses 3
stratified random sampling method vsing three criteria, mamely, company size, business
sector, and Hr.l:lg;ra]:lhi.c area in each country [World Bank 2004, L"m‘np.:ni.ee: ame catesporized
imbe small, medium, and large companies based on their size, Companies are categorized
inte manufacturing, retail, and othier service companies Based on their business sector The
survey selects 2 sample of frms from the cities/ regions that collectivel y cepresent the mos)
signi ficant economic activity in the country deemed o increass the sample’s geographic
representation. Because this study focuses on corporate tax compliance, the data usad
for this study concern formal companies {Cdkalp et al 2007) Corsidering these eriteria,
thie researcher excluded outlier data; thus, the number of companies used in this stady is
45,5044

3.2, Menstirenrent

The dependent variable i this shudy is tax comphiance, which 15 assessed wang World
Bank survey queties, such as “Cher the last year, how many tirnes was this establishment
either inspected by tax officials or required to meet them ™, The more the tax office audils
thi= A, thie momes it shoves tax ]:m::l:!.l-e:l'rui. {OECD 2004), Tax ﬂ:ﬂ'll.]:ll'i.!l.'ln‘;' eam b ol assd fied
infe theee categories: ne compliance, partial compliance, and full compliance {Amponsah
aned Ao 2017, Tax compliance = measurad based on the tax audit conducted by the tax
erffice. The absesce of compliance shows that the tax office aften checks a company. Partial
i.'\':h:I'I.'IF-Ji..!I'II:E' indicates: that the SN i umcder tax audit Himvever, bocause somie ibems of

mon-complianos can be clanified and immaterial, the company is not subject to tax aadit
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amed, at the last bevel, is imcluded i the category of full cormplance if the tax office never
investigates the company.

Access to fimanoe as a mediating vanable is assessed by the query “Towhat degree i=
access o fimance an obstacle bo the curment operations of thiz estallizhreen 177 and quantified
am a scale from 0 {no obstacke) to 5 {very severe obstacle). Bocause this question evaluates
financial restrictions that comeeptually comflict with access to finance, this study reverses
the valwee of the answers o this question {reverse scalimg). Financial statement avudit is the
:irh']upﬂﬂenf variable of this meearch and is mesared I:l_'!,' ves /o questions, susch as “In last
fiscal vear, did the establishment have its financial staterments checked and certified by an
extermal aud itor?™. Meanwhile, this study examines the gender of top managers with the
cpueestion “ls the top manager fermale?. This stady wses various firm-level control variables,
imcluding firm size, firrm age, amd famdly ownership, These measwrements are presented in
maore detail in Takle 1.

Table 1, Measurements of varbsbles,

Variabls Measuremeni

Measured with three arswer categonies: 1 = no compliance if,
in thie phsercabion year, the firm was inspected by the tax
abficiak bor more than thicky dies; 2 = pactial conspliance i
ihe firm was insgrected by the b officials in less than thiry
dlaye; amid 3 = Full coamgrlinnos it the b aHicer never checks
the connpaiy

T coanglisne

A dummmy variabile 85 egual koeme e firm has ik finnmcial

Fibeblind bt ) stafements audited by an esbemal suditor and zero otberwise

“Tor v bt e is aocess b Fnanoe an obsticle b the curnen
Acrrss o finarme aperations of this catblishment? and quantified om a sale
frumm 4F (viery seviens abstache] b 5 (o cbstache)

A durmmy varable is equisd ko - fhe fop marsger is emale

Top smrsger's gender and Bero obherwise,

Classified into four cetégories: 1 = the firm is 2 microsfirm
with the mumber of employes Jess thar 5: 2 = the firmis a

Firm aize amall firm with 619 employvess; 3 = the finm is a medium Rrn
with 20-99 pmplovees; and 4 = B bBom i e Borpe Bom with
marre than TIHE emplosyees

Firm age Fimm: age in 2008

A dumimny vardable s egual o cne O the firn be a family firm

Feiilly pivmnship anud Bers otherivise,

3.3 Moded Spercheation
The first and second ecuutions are used foasess the shedy's first and second hypothe-
=e8 (fimancial staterent audits affect access bo fimance and tax compliance), respectively
TC =a+ PLAUDIT + BISLEE + PIAGE + f4FAM + e i1
FINACT =a +“1.|"';L| DIT + BISEEE + P3AGE + fdFAM + & [Z}
Mleanw hile, to investigate thir influence of financial statement asdits on Lu.'l:u:ld'n.plmh.lr
as mediated by access to fimanoe, it = necessary toutilize the following equation:

TC =a + BIAUDIT + BZFINANCE + p3 SIZE + B4AGE + A5EAM + 2 i3

where TC is fax compliance, AUDIT is an audit sl financial statements, FINACT is accas
e finance, SIZE is company size, AGE i= company age, FAM iz a family company, and ¢ i=
a symibol of error in statistical equations
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3.4 Data Axalisis

This study uses two statiztical analyses: (1} descriptive statistics (mean, standard
deviation, minimum, and maximum} bo describe the reseanch variables and (2) infersntial
statistics to test model estimiates, Tax comnpliance as the dependent varakle is measured
on an ordinal scale (full compliance, partial comphiance, and non-comipliance); the model
is tested nsing muoltimomial regression analysis. Purbhermer e, testing fimancial access as a
med iation of the effect of auditing fimancial staternents on tax compliance ks carried oul
om several grounds according to Mack innon (7008 {11 if the estimated coefficient of the
incependent variable {[i1) 13 m Equation (1) and the coefficient of estimation of the mediator
varaile (B2} is in Equation (3), each being significant, then there is a mediating effect; (2} if
coefficient 1 in Eguation (3) is more significant than the same coefRctent in Equation {15,
then (3) uses three bests, namely, the Sobel test, Aroian test, and Goodman test, with the
fermiula @ken from Madkinnon and Dhayer (1993 and MacKinnen ot al. {1995} as follows

Sobwl test

z—value =awb/y (b e 5ot 4-a?5H)

Argdam best

2 —value = rrtlr.l"l,ll-'-l'b: w51 4 o SR + Sat = 5B

Goodman kest

z—valme =ask/ -,ll-'ll'lr! w5 4+ e S — Sat « 5B

i = regression coeffickent of the elationship betwesn financkal statement audits on tax
compliance and mediators, and b = regression coefficient of the relationship between
firancial access and tax compliance. S = standard error @, and 58 = standard ermor B, 1
the calculated  value is greater than the z-table valve, acoess 1o finance plays a role in
mediating the ebect of financial audits oo bax compliance.

Tes determine whether the effect of audits o tax compliance varies by gender, the
sample is divided inte bwo sub-samples based on the gender of the manager.

4. Resulls
4.1, Deacriptioe Statiatis

CF thes 45504 Hrms examined, (1.594690% aJn'_-a.d].' have anditesd Anancial statemen s,
amd 31% sée ne barriers in access to fimance. The magority of finms (535.57%) are rated as
partially compliant with tax regulations Based on gender differencas in bop managernent,
14,988 (3295} of the firms are ked by female managess, while male managers manage
the remaining 30516 firms (67 1% The complete results of the audit of the financial
statements, access to fimance, and tax comphance in the sample firms based on gender
dhisparities among the managers ane showen in Table 2

4.2 Verifonhon of Hipotiesis

blesclid 1 im Table 2 shiws that the financial statement audit variables have o negative
impact on tax compliance. The f@ults of this test are in direct opposition to what was
progected i terms of the positive mfluence of financial statement audils on corporate tax
compliance. Thus, Hy is not supported. These findings may imply that firmes with financial
staterment audits are not abiding by their tax obligation or may even result in the apposite
comsduct. P.dd:iti.-:m.:l]}', the Fuﬂhiﬁx orf this .-rlu:l:,.- eomntrachict those of prioe rmearch (Kasper
aned Adm 2020) that demonstrated a positive effect of financial statemment audits on fax
compliance. This is possible bevause mamy externnl auditors perform financial statomen |
attestation services and pecform non-asurance services, inchading tax planming (Mayvdew
amd Shackelfurd 20071, Therefore, auditors in private companies and that maintain the
quality of commmercial, financial reports through attestation of financial staberments can alse
assist in the preparation of fecal financial statements theugh tax planning, Table 3 sheows
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that company size has a negative effect on tax compliance, Previous empirical studies have
alse shown that fiem size has a negative etect on tak compliance, for example, the studies
af Wiang et al 20014 Drveng of al. {2008}, and Mill= of al. (2013} Meanwhibe, the sarnple
companies in this study that have audited financial statements are domimated by large
companies (37.27%) and mediume-sized compantes (32.45%). Thus, it can be concluded
that there i=s an effect of firm size on the relationship between the existence of a financial
staternent andit and tax compliance.

Table 2. Descriptive slatisbo.

Tatal Female Mamagers  Male Managers
Variables 49 - M e
N e : (305160
Aiclit
With fimancial statemient audits Eihw Al 4 472 2 18.737 [ T ]

Withut financal satement audis 17295 344 5.51A 3L 11.774 e

Avess o Finanoe

o obstacle 1425 3150 4.901 7 9.567 LS
Mirior dismgrement I0As2 3340 3477 2 h715 1)
Moedemie chstache 04 22.9) J402 7 TiHA ]
Majar abstacle 713 - 1587 237 152 4,945 160G
Very sevene abstacle 00 FA7 4x [ 247 EALYA
Tax Comipliance

Full comphiance T3 3745 5964 B HAF7 re
Partial compliance X4m  RRA7 LI [ 55 17302 Saess
Mo comphiar ce L 6,57 R4 aF 136 70

Tabbe 3. The regresion nesults of tax comphanioe

Varlables Madel 1 Muodel 2 Bllode] 2

Caef, p=-Walae Copef, ¥alae Cipef, Value
Mouclit — 0.0} QLS e OARFr 11 U —LGE {012
Awtes fi finanos {1,085 e ==
Farm size —(0.0H5 {1 AMH} ¥ 0,131 (U110 E g —LFG Qo0 ==
Firm age —0.AHH {1.{HH} *** —{LNIZ (00 -0 Qo0 e
Famiily ownership Loy 5l 0452 {LIHED = mF {+551
Axdpusted B2 0oz R {LINH

Bermey Mool T o= Lax coon pianee as digrmchont variabde, Mook 2= sooiss fo dinance as dependent varialile, and
Mocdel 5 =t compliance s dependent variable. ** and **: signdicant ot the devation rabes of 1% and 35,
Suchp vl

The resulks oF thie condrmal variakble test demomstrate that tax D:I\TI.'IFI-]i.HI'IL'E hasa nu-&pstivu
effect on fivm size and firm age, Meamechile, contml variables, such as family ownership,
have been shown net o affect tax complianee since their significance value exceeds 010

Madel 2 shirws that the audit of financial statements positively affects fmancial acces
im private companies. Therefone, the audits of a financial statersent have a beneficial impact
om access b finance, resulting im the support of H:, The findings of this stizdy are consistenl
with the findings of previous studies (eg., Alrashidi et al. J21p that demonstrated thad
fimancial statement audits improve access o finance, Firms that have audited financial
statemnents are more Hkely fo recéive financing from financial and mom-fimancial entities,

The comtral variable has a significance value of (0. However, thee direction of the
significant value varies, The firm size variable has a walue of (0131, the firn age vanable
s a coefficient of —U02, and the family ownership varable has a coefficient of 0052 As
a resilt, firm size and family ownership impact access to finance, whereas fiom age has a
megative impact on aocess e finance.
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Before analyzing the mediating effect of financial access on the effect of financial
statement audits, it is bnportant b usderstand firancial access to bax compliance. As
shown im Model 3, acoess to finance positively inpacts tax compliance {f} = D085, p= DU,
Cormpanies with better finances tend 10 be cooperative in fulfilling tax obligations {Gokalp
et al. T 7L T determine whether financial access can act as a mediating vanable, one
cam start by investigating the path coefficient (21} in Equation {1} and coefficient {2 in
Equation (3}, which both show significant vesults (Figure 1)) imancial access leads to the
inh'_'mwd.i.ar},r variable. Furthermore, if the coofficient on fimancial stabements audits in
Muodel 3 is higher than the same cogfficient in Equation (1}, the mediating role of acoess o
finance is confirmed, Model 3 indicates a coefficient of —0.066, which is somewhat higher
than the coeffciemnt of —L060 i Model 1. This demonstrates that the audit of fnancizl
slatements has an indirect impact on the tax compliance of private enterprises through
acpess to fimance. Finally, the Sobel test, Arodan test, and Goodiman test resukts in Table
shonw that the 2 test results ame mwome than 2576 (o= 1%, so fnancial access has a mediating
role in the effect of auditing financial statements on tay compliance. Therefore, H3 i=
suprported,

ACOESS [

Einarnce o = (10085

b = LD,

Tax
compliance

Aot

fimancial

oz R+

Figure 1, Medintion eHect, Mot *** and ** indicate stabisticn] sigrificarce ot 1% amd 5% levels,
respectively.

Tabklke 4, Mediation fests

Fares] A Muediation Teat Berdasar f Value

£ pe%alue
Skl 45 = LR
Leodman 1 Arsean] A NI S
Goadoman 2 LEITE O3
Pare] B Mediatuon Test Based on Ceefficient and Stendard Ernor
4 8ad. Ermar peYalue
Salsl 4 SET (IO 30E0G [ IHHMH 54
Lrogsdman 1 [Areaan) 4 5264 ** L1451 HIHHKH R
Coadrman 2 45713 (LOOEaEES {L{HHHIIR5

Soder ™ indacate stabedical = pnificance o 5% level

Further analysis is conducted 1o deterrmine whether there ane differences i the effects
of Bnancial staterrent audits and access o finance on tax compliance based on the gender
of top managers,

In Takle &, Panel A displays the effect of auditing financial statements on tax compli-
amce, and the resulks show that the coeflicient for female-run companies is (008, with a
significance level of 006, In contrast, the coefficient for male-managed firmes is 00%1, with
a significance bevel of 05, The findings of this study are in line with Hda: This shiows
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that wuadits of financial statements that negatively impact tax commpliance are more Hikely
by ecvur in companies managed by men than @ companies managed by women., Thad
i5, imcompanies ked by female managers, financal staternent awudits posiively impact tax
compliance,

Table 5. Cender conbextual roles in tax complianoe

Female Managers Male Managers
b Caoefficient pvalue Cacfficient e¥alue
Pamizl A Effect of Arancial stabement audit on b complisnes:
Audit [ 0064 * —ALiF {1AHI5 **
Firm sizs —{L11% 000 = —ALIF (1AM **
Firm age —{0Ae LLEL LI B —{LAHH Q=
F||rn:i|:|-'-.l'.'t'|'|l.-|:=_l||1'ip [LIKH! 055 0.0 [ARA P
Aiclpustend B- LR o0z
Leervnbion 14.488 30516
sl B, Efbect o actess 4o firyisces on o comiglinmes
Audik RN Loy —{LAr4 (1M
Acoess o finance {105 TEE 0075 Qoo ==
Firm sie L NTEN Uy -(1.081 Qo ==
Firm age —{4e LR e —{LAHH Qo
Family cmmersbip —{LI0& h&s7 0063 QoD =
Adjusted B AL 15
Lrervntion 14.488 30516

Modiz ™%, % and *edicale sasstical signelicence al 1%, 5%, and PG kevels, megeclivele

In Takble 5, Panel B demonstrates that the regression coefficient on the influence of
access 0 fimance on tax complianee is more substantial for ferale managers than far male
matsigers, with each having a significance of L0, As a result, Hib is supported. When
comparing firms with fermale top mamagers to firms with male top managers, the positive
effect of acoess o finance on tax complianoe is stronger for fermale-led firms, The difference
in impacts between finns managed by female and male managers empirically demonstrates
that attribnstes such as gender play a critical mle in how an ceganization’s top management
approaches tax compliance, These results confivm the fndings of Yorsy (2000, which
demonstrate that the gender of fop management has an impact on access bo Bnance, and
they support thi= I!"md'iru_.',s of Kanpave etal. (221} Damavant and Suprameso (2009);
[¥attema ot al. {20700); and Hoseinl and Cerayli (2018} whibch demonstrate that the gender
of top management kas an impact on fax compliance.

5, Conclusions

The present study s indings indicate that financial statement audits do not directly
lead fiems to adhene to their tax obligations, The findings suggest that the favorable imipact
of fimancial statement andits on tax compliance should be considered regarding their
relatinnship with other variables, such as access to fimance and fop management's gendec
Throwgh easy access bo fimance from financial and non-financial entites, anditing financial
statements could benefit tax compliance. Financial statement audits contribute to reducdng
ageney comdlict: between financial service providers and emterprises that require fnancing
Firmns with greater access to fimance are more compliant with their tax obligations, The
results regacding the role of medisting acces to fnance also underpin the relatonship
mentioned above; firms auditing financial satements prefer to comply with their tax duties
amce they have access to fimancing, As a result of this research, it was also discovered thal
fermale top management has a beneficial mnpact on ta.ﬂ:!]'llpl'i:l:l!:\\!.

This study successfully incorporated the role of Bnancial statement audits, access fo
finanoe, and gender into the framework of tax compliance. Preous reseanch (Alrashidi
ebal 20210 only examined a portion of the relationship betwesn financial statement asdits
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amd access b finance and the relationship betveeen financial stabernent audits and tax
compliance (Kasper and Alm 20201 This study adds to the growing body of evidence
indicating a positive relati onship between financial stabement audits and acoess o finance
and taxcornpliamce, Moreower, this study helps to improve corporate managers” gender role
awareness of tax compliance in developing nations, thereby enhancing fnancial statement
audils and pooess o financoe

This study's findings have several implications. First, in terms of managerial im-
plications, firm= that F-laut- a high priority on financial staterment andits have a preater
possibility to obtain financing from fimancial instinations than firms that place a lew priority
on fimancial staterment audits, considering that the audit of financal statements might
provide trustworthy mbermation to facilitate financial institetions. Fiems require sdditional
capital toesamnine performance and risk thorowghly, Second, te increase tax compliance,
policymakers shoukd encourage financial institutions, pa@colarly those under govern-
ment control, to creabe prester chances for firms auditing fmanceal stlements o access
larger amounts of capital and faster disbursement of funds. Moreover, the gender equal-
ity pregram should continue o e prometed, allowing more wormen bo fake roles as bop
managu'n.

The linitation of this study i= that it tested the theory at the firm level as a conte
variable and not at the country level. A suggestion for future reseanch is toconsider the
theory at the country level because this research covers multiple coumiries.
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